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A New Diesel Engine Fleet 


First of a fleet of Diesel freight and switch 
engines now in use or on order. 
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- Like a parcel chute from your plant to customer’s 
door, Delta Air Freight makes southern deliveries 
fast, simple and economical. With overnight deliv- 





ery to all Delta points, you save two to ten days per 





shipment. Yet this speed costs only a few cents more 


" per 100 pounds than the fastest ground routing. Editoria 
Emerge 
Special Flying Freigh bt. 
pecial Flying Freighters Deciaier 
Railroa 
e Air Freight flies on all passenger schedules. That Defense 
3,000-Mile Parcel Chute set ipa Digests 
means no waiting for your goods to get underway. 
Propose 
: as ck lied 
Saves You Days But in addition, Delta operates special “Flying na 
Freighters’’ on round trips nightly between poh ae 
a: ED a . Te" . - 
at @. Cost im Cents Chicago-Cincinnati-Atlanta and between Fort Congre 
3 Worth-Dallas-Jackson-Birmingham-Atlanta. These Pi 
. fi A , estrict 
freighters are timed for convenience of shippers, The W 
also to handle larger pieces up to 414 x 414, x 8 feet. Mecha1 
‘ ‘ Court 1 
Delta’s Air Freight rates, recently reduced 25 per U.s.§ 
cent, start at 25 pounds. Pick-up and delivery service Argum 
° ‘ Water 
available at all points. Air Tr 
Highwi 
Rate Comparisons Available Open | 
News « 
° " . ; Loss a 
Write today for a copy of Delta’s point-to-point Miscell 
rates, with comparisons of surface rates between Person: 
the same points. Address Air Freight D - Comm 
P 4 : =P we Docket 
ment, Delta Air Lines, Atlanta, Georgia. Index 


Or call any Delta ticket office. 





NOW...Rates on Northbound Fruit 












Cut to 122 Cents a Ton-Mile Publ 
Gen 
Rates on fresh fruit and vegetables | 
shipped north from 15 southern points on 
Delta have been cut 40 per cent. Jackson- 
ville-Chicago rate per 100 pounds, for exam- | ROBERT 
ample, is now cut to $5.67 from $9.45. | E 
Fly fresh fruits and vegetables north to reach | Associa 
markets at peak prices. Ship mature products, 
only a few hours from field to store, to command 
top rates. Quick transit saves on refrigeration and 
spoilage. Cargo capacity up to 7,000 pounds per * Eas 
flight. For full details and rates, write Delta Air < 122 E. 
Freight Department. 
Direc 
The 1 
Traffic 


General Offices: Atlanta, Georgia 
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WHY NEWPORT NEWS IS A GOOD PORT FOR SHIPPERS 


The project of establishing a port at 
Newport News was conceived and car- 
ried out in its entirety by the Chesa- 
peake & Ohio Railway. All facilities at 
this port, therefore, could be and are 
coordinated to maximum advantage 
from the shipper’s standpoint. 


Everything was planned and inter- 
locked to make it simple, convenient 
and economical for the shipper to use 
this port. To avoid complications and 
delays. To prevent duplicate effort. 
To eliminate excessive or unnecessary 
charges. In short, to maintain smooth 
movement of shipments to destination, 
by land and sea, swiftly and at lowest 
cost. 


The World Commerce Department 
of the Chesapeake & Ohio is a service 
organization fully equipped to help 
exporters, importers, forwarders and 
ship operators on all problems related 
to rail and ocean shipping of foreign 
and intercoastal freight. 


If you have a problem, contact G. C. 
Marquardt, General Manager, World 
Commerce Department, Chesapeake & 
Ohio Railway, 233 Broadway, New York 
7, N. Y., or any C&O representative. 


THE CHESAPEAKE & OHIO RAILWAY 
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How American’s high-speed Alirfr eigh E- 
at low cost—can help you 


By reducing shipping time to hours cations, certain chemicals and flow- 
instead of days, dependable Ameri-  érs, for example — Airfreight is a 
can Airlines Airfreight opens new “natural.” Markets previously out- 
possibilities for the expansion of pres- __ side the sales radius are easily served 
ent markets and the opening of new by air. New England fishermen, for 
markets. Alert business men who example, are delivering sea food to 
employ Airfreight on a day-in, day- the mid-West just as fresh and flav- 
out basis have discovered that it’s orful as to Atlantic-coast cities. And, 
more than a faster means of ship- in most cases, premium prices are 
ping—it’s the basis for new ways of obtained —.assuring higher profits. 


doing business . . . for the establish- Find out how Airfreight can work 
ment of new distribution and for you. Call your local American 
merchandising patterns. Airlines office or write to American 

Especially for those who deal in Airlirtes, Inc., Cargo Division, 100 
perishables — foods, fashions, publi- East 42nd St., New York 17, N. Y. 


meant wav temnthioen 4 TIME YOUR SHIPPING BY THE CLOCK _ 
Don’t be misled by simple comparisons of point- 


to-point shipping charges. It’s the over-all trans- NOT THE CALENDAR! 

portation cost that counts. American’s Airfreight ; 

helps you pare down “hidden costs” — for ex- 
ample you can cut warehousing expenses, operate 

on smaller inventories, reduce losses by spoilage EF, R IG A N A / R lh / N, EF. Ay 
and obsolescence and have less capital tied up in A M 


transit. You can also gain new profits with Air- 


freight by getting your merchandise to market _ = 
at the most favorable time . . . by obtaining Co 

highest prices for air-shipped products . . . by 

establishing new and more profitable merchandis- ‘ee 

ing and distribution policies based on air shipping 


. . and by exploiting new and enlarged markets. 
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Notice of Importance to — 
CUBAN SHIPPERS and IMPORTERS! 


The Superior All-Rail 
Route to CUBA 


Regular Fast Transportation Service in 
Railroad Cars Without Transfer enroute 
from Any Point in the United States and 


Canada to Cuba and Vice-Versa 
West India Frait and Steam- 
bd ship apes facilities at the 
More ent | Port of Palm Beach showing 
two its three railroad car 


" ferries. Cars are being un- 

loaded from one ferry which 

ce, 5 bas just retgrned from Havana. 

One of the bow railroad track 

ui D ch f C car ferries the West India 
er 0 argo Fruit and Steamship Co., Ine. 


y en large, ocean-going car ferries (26 to 28- 
car capacity each) comprise the West India Fruit 
and Steamship car ferry fleet. Practically daily 
sailings are maintained between the Port of Palm 
Beach, Florida, and Havana, Cuba. This means 
prompter handling of your shipments, prompter 
return of cars. 

Fast railroad freight from all parts of the United 
States and Canada to the Port of Palm Beach, 
Florida, thence via railroad car ferry service to 
Havana will save valuable time on your shipments 
to Cuba, eliminate costly packing, loading and 
unloading problems and delays. 

Shipments destined to Cuba may be routed to 
Jacksonville, Florida, via Atlantic Coast Line Rail- 
road, Southern Railway System, Seaboard Air Line 


Railroad, thence Florida East Coast Railway to 
the Port of Palm Beach. Our three ships, frequent 
sailings, and quick method of handling will speed 


‘your shipments to Havana and expedite return of 


cars. 

At the request of the shippers in the United 
States, Canada, or Cuba, we will arrange with the 
West Palm Beach Terminal Company, their For- 
warding Department, to prepare the Consular 
documents and clear shipments through Customs 
at the Port of Palm Beach on shipments moving 
in either direction. 


For Information and Booking Permits Contact: 


The West India Fruit and 
Steamship Company, Inc. 


Florida-Havana Railroad Car Ferry Service 


West Palm Beach Terminal Co. 


General Agents at the Port of Palm Beach 
Steamship Agents, Forwarders, Terminal 
and .Warehouse Operators 


P. O. BOX 469, WEST PALM BEACH. FLORIDA © TELEPHONE: 2-1673 
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BULKHEAD BLOCKING BEING PLACED ON NAILABLE STEEL 
FLOORING. The channels are spaced to provide greater 
nail-holding force than that of wood—yet nails can 
be readily removed without damage to the floor. A 
self-sealing plastic in the nailing grooves prevents 


See what 




















AILABLE 
STEEL FLOORING 


means to 
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NAILABLE 
STEEL FLOORING 


GREAT LAKES STEEL 
PRODUCT 


If you ship goods in boxcars, gondolas or flatcars 
you'll want to know what NAILABLE STEEL FLOOR- 
ING can do for shippers. Check these points that 
show how it can increase your car supply, cut dam- 
age to goods in transit and simplify freight handling. 


INCREASED CAR AVAILABILITY 

In gondolas, NAILABLE STEEL FLOORING makes an 
all-purpose car suitable for any type of freight— 
finished goods, rough heavy materials, fine bulk 
freight. It does the job of both wood-floor cars and 
conventional steel-plate-floor gondolas. Empty car 
switching and assembling to provide equipment for 
the particular lading is drastically reduced. In box- 
cars, too, NAILABLE STEEL FLOORING cuts car suit- 
ability problems. Unlike present flooring, it’s built 
to stay in good condition for all types of freight for 
the life of the car. If it’s a NAILABLE STEEL FLOOR 
you know it will handle the freight. 


MORE PROTECTION TO LADING 


With up to 400% greater nail-holding force than 
wood, NAILABLE STEEL FLOORING assures more 





| 


loss of fine freight carried in bulk. 


secure blocking, less damage to goods in transit. 
No splinters or sharp edges can damage freight or 
injure men working in cars. Spilled liquids aren’t 
absorbed; and can be easily cleaned off to avoid 
contaminating subsequent freight. When goods are 
shipped on NAILABLE STEEL FLOORS, there’s a bet- 
ter chance they’ll reach the consignee just as you 
sent them. 


EASIER FREIGHT HANDLING 


No need to worry about fork trucks breaking 
through NAILABLE STEEL FLOORING; it readily sup- 
ports the largest trucks used in boxcars. Unloading 
with shovels, scrapers and clamshell buckets is 
quicker and easier, because the surface is smooth, 
flat and free from splinters. The same qualities pro- 
vide faster and more complete car cleaning, too. 

These features of NAILABLE STEEL FLOORING add 
up to real advantages for shippers as well as car- 
riers. If you haven’t yet seen a car equipped with 
NAILABLE STEEL FLOORING, and would like to, 
write us, and we'll let you know when there’s one 
in your area. 


GREAT LAKES STEEL CORPORATION 


Steel Floor Division, Penobscot Bldg., Detroit 26, Mich. 


UNIT OF NATIONAL STEEL CORPORATION 
A a NS ROR PIRES 
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BIRMINGHAM — 


One of America's Industrial Leaders 









IRON AND STEEL built Birmingham—but today they are only 
part of the picture in this thriving workshop of the South. 

Now Birmingham is the home of over 800 diversified in- 
dustries, which make up an important market for industrial 
equipment manufacturers. In the consumer-goods field, Bir- 
mingham is the key to a city market of 500,000 people and 
a state market of 3,000,000. 

Because of its strategic location, Birmingham is an im- 
portant distribution center . . . served by ten trunk-line 
railroad systems and a water route to the Gulf of Mexico. 

The Gulf, Mobile & Ohio provides Birmingham with 
modern, efficient freight service. Your nearby GM&O 
traffic office will be glad to give you further details about 
this thriving Southern city. 
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Whatever else may be said for or against the twin 
e bills, S. 1812 and H. R. 4595, which have for their 
object the establishment of a federal Department of 
Transportation and the-creation of a new Cabinet posi- 
tion, that of Secretary of Transportation, to administer 
that department, it is apparent that, in forming an 
opinion about it, there must be a decision as to whether 
such administrative bodies as the Interstate Commerce 
Commission are to remain arms of the legislative 
branch or are to become executive departments. 

As we see it, that is the most important question 
involved. So important.is it that all the other argu- 
ments, pro and con, are mere details in comparison 
with it, for it impinges directly on the underlying 
philosophy of American government. 

Back in the days when the American schoolboy 























of the Constitution of the United States before he was 
asked to form an opinion on a world state, most of us 
acquired an admiration for the ingenuity of the found- 
ing fathers who, out of a welter of divergent interests, 
were able to forge a government so cleverly guarded 
with checks and balances that it served to safeguard 
an infant nation through an unprecedented develop- 
ment into the wealthiest, the most powerful and, withal, 
the most open-handed and freedom-loving nation in all 
history. . 

When we read our history, our teachers were con- 
cerned to point out to us the zeal with which our an- 
cestors saw to it that any representative of the execu- 
tive, judicial or legislative who sought to encroach on 
the territory of one of the others, was pushed back into 
his own sphere. In the overstepping of these bounds, we 
were taught, lay the greatest danger to our form of 
government; and the history of our progress fell and 
rose with the degree of care with which the people of 
this country guarded those boundaries. 

There were those who saw some danger even in 
the delegation by the Congress of some of its legisla- 
tive powers at the time the Interstate Commerce Com- 
mission was created. The original act, and the many 
which have supplemented and amended it since, were 
carefully drawn however, and there never has been 
a time in the long history of the Commission when it 
wasn’t thoroughly understood, by the Congress, by ¢he 
Commission itself, by those upon whom its functions 
impinged, and by the people as a whole that the Com- 
mission was a part of the legislative body—that the 



































































































A Secretary of Transportation? 


was expected to learn something about the background © 
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only justification for its possessing such legislative 
functions as rate making lay in the obvious fact that 
no Congress could be expected to handle adequately 
such detailed.matters. Nothing was clearer, however, 
than that in the exercise of those functions, the Com- 
mission was a delegate of the Congress. 

So successfully was this conception maintained 
that the Interstate Commerce Commission set the pat- 
tern for a long line of similar institutions. No one will 
now argue that the performing of certain legislative 
functions through such commissions and boards is not 
wholesome and necessary. Our national life has be- 
come so complex and the pattern of our governmental 
fabric so mazed that it is only through the intelligent 
use of such administrative bodies that it can be kept 
running at all. 


HE TROUBLE IS that complications breed ineffi- 

ciencies. The result is that not only do the widening 
functions of such bodies as the Commission eventually 
become less and less clear-cut, but that functions con- 
cerned with a given phase of our national life become 
diffused through numerous governmental bodies until 
the conflicts and the overlapping engender a perfectly 
honest desire for order and simplification. 

Then the cry arises, as it now has arisen again 
with reference to transportation, for the concentration 
of all the duties and functions in a single governmental 
department. And in striving for what seems to be a 
perfectly logical and reasonable way to simplify the 
processes, the uninitiated are likely to overlook the fact 
that unification proposals perforce would overstep the 
boundaries dividing the three branches of our Con- 
stitutional government. 

_ The bills now before the House and Senate for the 
creation of a Department of Transportation, in which 
would be united under one head all the commissions, 
bureaus and boards having to do with transportation, 
ostensibly make careful separation of the legislative 
from the administrative functions of those bodies and 
provide that the former be exercised independent of the 
proposed Secretary of Transportation. 

Actually, of course, no such separation could be 
made under the proposed set-up, regardless of how sin- 
cere the effort might be. The bills specifically say that 
“all the budgeting, accounting, personnel, procurement, 
and related routine management functions of the Inter- 
state Commerce Commission, the United States Mari- 
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time Commission, and the Civil Aeronautics Board 
shall be performed under the direction and supervision 
of the Secretary of Transportation.” Each such agency, 
it adds, “shall hereafter make all of its reports to the 
President and Congress through the Secretary of 
Transportation.” 

Although the bill limits the new Secretary’s super- 
vision of the commissions and bureaus transferred to 
his Department by referring to the rule- and rate- 
making and other similar functions of the various com- 
missions as exceptions, it makes no exception whatever 
when it states it as one of the duties of the Secretary 
“to establish general policies and programs for the De- 
partment and the agencies therein,” nor when it man- 
dates the Secretary to “coordinate the activities of the 
various agencies in the Department,” and “to make 
recommendations to any agencies in the Department of 
Congress, as he may deem appropriate, for the elimi- 
nation of any conflicting policies of such agencies estab- 
lished by them in the exercise of such of their functions 
as are exercised independently of the Secretary.” 

It is scarcely conceivable that a commission, how- 
ever honest its intention, could carry on complex func- 
tions in “rule-making (including the prescription of 
rules, regulations, rates, and divisions of rates, charges, 
standards, and practices), adjudication (including the 
making of reparation orders and the determination 
of construction-differential and operating-differential 
subsidies), and the investigation functions” without a 
weather-eye on the Secretary who had charge of its 
budgeting, the selection of its personnel and its -pro- 
curement; who established its general policies and pro- 
grams; who coordinated its activities with other agen- 
cies, and who made recommendations about eliminat- 
ing its functions (including, possibly, exactly those it 
was mandated to exercise independently) to Congress 
and to the President. 





































T HE PROPOSAL as we see it, despite what are in- 
tended to be interpreted as saving clauses, is crystal 
clear, so far as it concerns the Interstate Commerce 
Commission. It is simply to transfer that body from 
the legislative to the executive branch of the govern- 
ment. 

There have been times in the naiet when the threat 
of direct handling of transportation rates by Congress 
has been excoriated as “political rate-making.” The 
practice has evil potentialities, to be sure; but it can 
hot be said to be wrong in and of itself, because in the 
first instance such matters are legislative matters. 


Nothing of the kind could be said, however, were 
the Commission transferred to the executive branch. 
It is bad enough, in all conscience, to watch sectional 
tate battles fought in the committee rooms and halls 
of Congress; but how much worse would it be to ob- 
serve the spectacle of rate disputes carried to the 
ag House for settlement directly on a vote-value 
asis, 

There are a lot of dangerous things in the pro- 
posal, hidden under a plan that looks economical and 
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efficient on the surface. Several organizations dealing 
with transportation, from one viewpoint or another, 
have already expressed themselves in opposition for a 
variety of reasons. We see no point in seeking further 
than the fundamental danger we have pointed out in 
order to make up our minds about it. 


Three Rail Unions Present Case 
Before Emergency Board in Chicago 


Parties agree to extend board’s deadline for decision 
to March 10. Union vice-president says switchtenders 
are industry's “forgotten men.” Melnikow, labor econ- 
omist, says real wages of men represented have beefi 
reduced 10 cents hourly since 1936, declares there has 
been a 35 per cent increase in production per man 
hour of railroad workers since that year 


e The hearing before the emergency fact-finding board, 

the dispute involving demands of three operating ee 
unions for a 30 per cent wage increase and changes in 25 work- 
ing rules, entered its second week February 9 in Chicago, with 
union witnesses on the stand presenting the employes’ case 
(see Traffic World, February 7, p. 401). Members of the emer- 
gency board are William Leiserson, Judge George Edward 
Bushnell, and William Willard Wirtz. 

The three brotherhoods—the Engineers, the Firemen, and 
the Switchmen—have agreed to an extension of the emergency 
board hearing deadline from February 26 until March 10, to 
permit both sides to present full testimony. The extension 
automatically postpones the threatened strike to 30 days be- 
yond March 10, or to April 9, the railway labor act providing 
that no strike can begin during a 30-day cooling-off period 
following issuance of the emergency board’s report. 

A number of union witnesses began on February 5 to 
testify in behalf of the demand for a 30 per cent increase in 
pay. Charles E. McDaniels, Salt Lake City, Utah, vice-president 
of the Switchmen’s Union of North America, told the board 
that 3,660 switchtenders constitute the lowest paid craft among 
the operating employes of the American railroads, and are “the 
forgotten men” in the industry. Switchtending is the only craft 
which has to continue work during lunch hour, and is one of 
the few crafts performing services seven days a week, said Mr. 
McDaniels. Asked by Judge Bushnell if the switchtenders ever 
got a day off, the witness replied: “If he does, he loses com- 
pensation for that day.” 

The union peter oP contemplates increasing the present 
daily rate for switchtenders of $8.47 to $13.03, a $4.56 oony 
increase or a $31.92 weekly increase, A a fo 48-hour wee 
is proposed. 

When Howard Neitzert, of Chicago, of counsel for the 
railroads, declared that Mr. ’"McDaniel’s union represents only 
158 switchtenders, or five per cent of the total number in the 
nation, Mr. McDaniel replied: “If I only represented one, I 
wouldn’t let you feed him to the hogs.” 

Mr. Neitzert asserted the Brotherhood of Railway Trainmen 
represents the other 95 per cent, and said that organization 
had withdrawn this particular demand for switchtenders. 


Basic Wage Proposal 


Henry P. Melnikow, of San Francisco, consulting economist 
in labor relations, opened his testimony the afternoon of Feb- 
ruary 5 on the unions’ basic wage proposal. Mr. Melnikow re- 
mained on the stand for the following week, and introduced 
more than a score of exhibits, one: of which ‘showed that the 
lowest paid employe of the 14 rail employe classifications repre- 
sented by the three unions is the outside hostler helper, aver- 
aging $1.05 an hour. The highest employe is the passenger 
os at $1.88, and the average for the 14 divisions is $1.38, 

e sai 

Mr. Melnikow quoted from a letter written by an engineer 
in the Fayetteville, Ark., yards of the Frisco Railroad, concern- 
ing a newspaper advertisement sponsored by the Association 
of American railroads which asserted the average earnings for 
a yard engineer is $4,539. The letter said in part: 

That is approximately $1,200 more than I ever made... . . My hourly 
rate is $1.3275, which makes a daily rate of $10.62. If I worked every 
available day in 1948, my total salary would be $3,483 instead of .- 
ers My average take-home salary will run approximately $200 per 
mon 

Claims Real Wages Down 


Mr. Melnikow said that the Bureau of Labor Statistics’ 
consumer price index, with a base of 100 for the years 1935-39, 
was 139.2 in 1946 (when the last railroad wage increase was 
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eying a 156.3 for the first eight months of 1947, and for operators, employed in the same office and represented by the 


last four months of 1947 was 163.8 163.8, 164.9, and 167.0, 
respectively. ; 

In 1936 the real earnings of the rail employes in the 14 
classifications was 92 cents, he declared, and for the first eight 
months of 1947 was 88 cents, and by December 1947, had sunk 
to 82.6 cents. “There has been a reduction in the purchasing 
power of the employes in these 14 divisions of approximately 
10 cents an hour from 1936 to the present time,” he stated, 
adding that real wages in outside industry had risen 35 per cent 
in the same period. 

His exhibit No. 22 showed factory real wages in 1936 and 
1947 for workers in a number of specified industries, compared 
with the real wages of the railroad workers represented. In 
January, 1936, according to the exhibit, railroad workers ranked 
third from the top among 27 industries in straight hourly wage 
rates, being topped only by the printing trades. By August, 
1947, the railroadmen ranked 25 in 27 industries. Mr. Melni- 
kew said that the 1947 adjustment of 15.5 cents hourly accepted 
by the other 19 railroad unions would bring the men represented 
to about thirteenth place, and that “it would take 34 cents an 
hour to restore them to third place.” 


Heller Budget Again 


On February 9 the ubiquitous family budget prepared by 
the Heller Committee for Research in Social Economics, Uni- 
versity of California—always presented by the railroad unions 
in proceedings such as the present one—was introduced, and 
showed, said Mr. Malnikow, that the cost of living for a work- 
ers’ family. of four has risen 70-85 per cent above prewar. 
Other similar budgets were introduced including the “City 
Worker’s Family Budget” prepared by the Department of 
Labor Statistics, covering 34 cities and comparing living costs 
in the spring of 1946 and the summer of 1947. That budget 
showed that the annual living budget for a city worker’s fam- 
ily of four—‘neither a subsistence nor a luxury budget, but an 
attempt to measure a modest but adequate standard of living” 


oan $3,458 in June, 1947, compared with $2,985 in March, 


Says Workers More Productive 


Mr. Melnikow’s closing exhibits were designed to depict 
the increased productivity of railroad labor. In 1921, he testi- 
fied, the railroads used 64,949 locomotives, 54,331 passenger 
cars, 2,315,595 freight cars with a capacity of 98,504,000 tons. 
In 1946, the railroads used 42,824 locomotives, approximately 
22,000 less than in 1921; had only 38,356 passenger cars, 1,767,- 
162 freight cars with a capacity of 89,391,000 tons. “The de- 
crease in equipment and size of total capacity means that until 
you do the work that much more efficiently and use each bit 
of equipment more efficiently and effectively, you can’t do the 
same size job. With these lesser tools a bigger job was done,” 
asserted the witness. 

Comparing various components for 1936 and 1947, Mr. 
Melnikow said that total freight car miles in the two years 
were 22,000,000,000 and 32,000,000,000, respectively; total pas- 
senger car miles, 2,918,000,000 and 3,693,437,000; number of 
cars per train, 28.6 and 34.8; weight of freight trains, 1,844 tons 
and 2,373 tons; freight output per employe in the 14 categories, 
288 revenue ton miles and 409 revenue ton miles; and passen- 
ger output, 28.9 and 59. 

The witness concluded that traffic unit output per rail em- 
ploye in the 14 categories rose 34.6 per cent from 1936 to 
August, 1947, and that “there has been an increase of close to 
35 per cent in the production per man hour,” adding: 


With less locomotives and less cars, and older locomotives and 
older cars, per man hour, there is today approximately 35 per cent 
more traffic units handled than in 1936. 


The workers represented before the emergency board, he 
concluded, have not participated in the improvement in the 
living standards of the nation as a whole during the period 
from 1936 to 1947. “Situations such as this are danger signs 
to our national well-being,” he stated. “The fact that certain 
people are being deprived of purchasing power is a menace and 
a danger to us all.” a 


AWARD IN BURLINGTON-O. R. T. DISPUTE 


An arbitration award settling the dispute between the 
Chicago, Burlington & Quincy Railroad and the Order of Rail- 
road Telegraphers has been filed in the Chicago federal district 
court. The arbitration board awarded an increase of five cents 
hourly, retroactive to October 1, 1945, to wire chiefs employed 
in the carrier’s relay department. The union had sought a 
20-cent hourly increase for these employes, on the hypothesis, 
observed the arbitration board, “that the wire chiefs are not 
properly compensated for their services when their rates of 
pay are compared with the rates of telegraphers and/or printer 


same organization.” 

The arbitration board was composed of B. N. Kinkead, for 
the O. R. T., J. E. Wolfe-for the Burlington Road, and William 
H. Spencer, the neutral chairman. Hearings were held in 
Chicago from January 26 to 30. Mr. Kinkead dissented from 
the award, declaring that “the award is:'a hindrance to the 
harmonious settlement of disputes between employers and em. 
ployes in that it will discourage recourse to arbitration and 
encourage dissension.” 

The board said the five-cent increase would not only re. 
establish the traditional differential between the rates of pay 
of wire chiefs, and telegraphers and printer operators, but 
would compensate the former employes for the additional re. 
sponsibilities imposed upon them by the carrier’s installation 
of modern equipment. 


Passenger Equipment Situation 
Received by Faricy 


Delayed delivery of new passenger equipment was not only 
depriving the public of better railroad service, but was also 
costing the railroads heavily in increased prices of cars, William 
T. Faricy, president of the Association of American Railroads, 
declared in an address at the silver anniversary banquet of the 
Birmingham Traffic and Transportation Club, February 11. Mr. 
Faricy added that the railroads and the carbuilders were not 
to blame for this situation. 

Since it became possible to resume the passenger carbuild- 
ing that was halted by the war, he said, the railroads had 
ordered more than 4,000 new passenger-train cars. The delays 
in the delivery of these cars, he explained, had been due to a 
combination of causes of the sort which every business had ex- 
perienced since the close of the war. 


“However,” Mr. Faricy stated, ‘these delays have deprived 
the public of the benefits and conveniences of improved cars of 
every type, and have lessened the ability of the railroads to 
meet satisfactorily the wishes of the public whom they serve. 

“The delays have also added to the difficulties of the rail- 
roads through the increased prices of cars, since with practical 
ly every month that goes by, it has become more and more 
expensive to complete a unit of equipment.” 


Saying that most of the contracts for new passenger equip- 
ment contained escalator clauses, which provided for higher 
prices when the cars were delivered if production costs had 
increased in the meantime, he continued: 


Already the operation of.these escalator clauses has added -consider- 
ably to the cost of equipment ordered two and three years ago and not 
yet delivered. If the original delivery schedules had been met, the esca- 
lator clauses would still have added something to the contract prices, 
but not nearly so much as the increases the railroads are encountering 
as the delays continue. 

Although assurance has been given that sufficient steel will be allot- 
ted for the construction of 10,000 new freight cars a month, no such 
promise has been made concerning passenger cars, and at the present 


rate of production, it will take about three years to deliver all the new 


passenger cars now on order. 


The railroad industry will simply have to scramble for the steel | 
it can get for new passenger equipment, and keep fighting for it. New | 


ears will be produced as fast as the steel can be made available for 
them. 


Mr. Faricy declared that both in their improvement plans 


and in their operations, the railroads faced the obstacle of 
rising costs. However, he stated, they had faith that “the people 
and the public authorities who act for them will give the rail- 
roads the opportunity to increase their revenues to meet these 
mounting costs.” In concluding his remarks, he said: 


In that faith the railroads are going ahead with their plans for 
improvement—their orders for more than 1,200 new locomotives this 
year, for nearly 120,000 new freight cars, for all the passenger cars 
that can be built, for all the rail which can be rolled, for all the signals 
and communications equipment which can be installed, and for improve 
ments in every part of the vast and complex business of railroading. 
In that faith, the railroads dedicate themselves, in peace and in wal, 


to a service of country which will carry them, and the great nation of| 


which they are so vital a part, to new heights of accomplishment. 


MILWAUKEE ROAD PASSENGER SERVICE 


The westbound schedule of the Milwaukee Road’s Olympian 
Hiawatha, new transcontinental train that began service last 
summer between Chicago, Milwaukee, St. Paul, Minneapolis, 
Butte, Spokane, Seattle and Tacoma, will be changed February 
22, the railroad has announced. The train will leave Chicago at 
3:30 p.m. and will operate on a fast schedule two hours later 
along the entire route, the announcement stated. 
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Decisions of the INTERSTATE COMMERCE COMMISSION 





Calif. Trucker’s Rights Upheld: 
Competitors’ Complaint Dismissed 


. The Commission, division 5, by a report and order, has dis- 
missed a complaint in MC C-466, Valley Motor Lines, Inc., et al. 
vs. Western Truck Lines, Ltd., finding that the considered oper- 
ations are authorized by the defendant’s certificate and that 
the service being provided between San Francisco and Sacra- 
mento, Calif., and Reno, Nev., competitive with the. complain- 
ants’ service, does not violate the certificate’s terms. 

_ Besides Valley Motor Lines, Inc., Fresno, Calif., other com- 
plainants are Oregon-Nevada-California Fast Freight, Inc., San 
Francisco;. Wells, Inc., Reno, motor carriers; California Trans- 
portation Co., and Sacramento & San Joaquin River Lines, San 
Francisco, operating jointly as common carriers by water; 
Pacific Southwest Railroad Association and the Railway Express 
Agency, Inc. The defendant, Western Truck Lines, Ltd., has 
its headquarters in Los Angeles. 

Alleging that Western. Truck Lines, Ltd., transported prop- 
erty between San Francisco, San Francisco Bay: points, Sacra- 
mento and Reno and intermediate points between San Francisco 
and Sacramento contrary to the terms of its certificate, the 
complainants, according to the report, also charged the certifi- 
cate was issued by inadvertence and through mechanical error 
on the part of the Commission. It said the complainants re- 
quested that if the defendant’s present operating authority was 
found to include the right to perform such service the operating 
authority be corrected by eliminating therefrom the portion 
alleged to have been inadvertently included. 

The Commission said it did not appear from the facts of 
record that the certificate under attack was inadvertently issued, 
and it was clear that the defendant’s present operations between 
San Francisco and Reno, serving intermediate points between 


ee and Sacramento, were authorized by its cer- 
ificate. 


The certificate now held by the defendant, issued Septem- 
ber 8, 1944, said the report, authorized, among other services, 
transportation of general commodities, with certain exceptions, 
over routes designated (1) from Los Angeles Harbor to Sacra- 
mento, (2) from Los Angeles Harbor to Sacramento, (3) from 
Los Angeles Harbor to Sacramento, and return to Los Angeles 
Harbor, and (4) between Sacramento and Gardnerville, Nev., 
and return, with service at specified intermediate points on each 
route. These rights, it said, were obtained or acquired by the 
defendant and its predecessors in interest through several pro- 
ceedings. Said the report: 


Route 3 authorizes operation between Los Angeles and Sacramento 
through San Francisco with service without restriction to and from 
all intermediate points between Bakersfield and Sacramento. Bakers- 
field is intermediate to Los Angeles and San Francisco. This operating 
tight clearly authorizes service between San Francisco and Sacramento 
and all intermediate points on U. S. Highway 40 which are the points 
involved in the instant proceeding. On exceptions complainants admit 
that the language of Route 3 authorizes intermediate-point service be- 
tween San Francisco and Sacramento. They contend, however, that this 
language was the result of an inadvertent mistake on the part of the 
Commission arising out of a lack of understanding of the fact that 
between San Francisco and Sacramento route 1 and route 3 duplicate 
each other in every respect. They say it is inconceivable that the 
Commission in defining route 1 would have withheld the right to render 
intermediate-point service between San Francisco and Sacramento and 
then in defining route 3 granted the right to render the same inter- 
mediate-point service that was withheld under route 1. They urge that 
there is a basic ambiguity between the rights set forth under route 1 
and those described under route 3 which must have been the result of 
inadvertence on the part of this Commission in the granting of ‘‘grand- 
father’ rights to defendant’s predecessor. Complainants argue that the 
evidence upon which the certificate authorizing operations over routes 
1, 2, and 3 was issued to defendant’s predecessor did not warrant the 
granting of operating rights between San Francisco and Sacramento 
and that in fact it had no intention of seeking such authority. 


It was clear, said the Commission, that the authority 
granted did not exceed the scope of the authority requested. 
It said, with respect to the contentions of ambiguity and in- 
advertence, that in considering the language of section 212(a) 
of the interstate commerce act in a number of cases the Com- 
mission and division 5 had said that “we did not desire to be 
understood as holding that a certificate obtained by fraud or 
2 - wageriane bor en? issued by this Commission 
lay not be changed or revoked without proceeding u - 
tion 212(a).” It continued: . pera 


In the instant proceeding, however, the circumstances under which 
we may change or revoke a certificate under section 212(a) of the act 
are not present. There is nothing to suggest that’ fraud or misrepre- 
sentation is involved. Complainants urge that we have the power to 
change or revoke the certificate in question on the ground that it was 
inadvertently issued and that we properly may consider the record in 
the ‘grandfather’ proceeding in resolving the alleged ambiguity with 
respect to the authority to serve intermediate points on routes 1 and 3. 

Assuming, without conceding, that we may resort to the record in 
the ‘grandfather’ proceeding, which was incorporated in the present 
record by reference, to clarify the intent in granting the certificate in 
question, it does not follow that any mistake was made. That record 
shows that intérmediate points on route 3 including San Francisco and 
others "between San Francisco and Sacramento were served by appli- 
cant’s predecessor during the critical period. While it does not appear 
definitely that any direct service was performed between San Francisco 
and Sacramento and points intermediate thereto, the record is clear 
that there was service performed at those points. Clearly it cannot now 
be found that a grant of authority to serve intermediate points as 
specified in connection with route 3 was not intended or that the 
certificate was inadvertently issued. We do not intend, nor are we 
requested, in this proceeding to reconsider the ‘‘grandfather’’ applica- 
tion on its merits. 

Admittedly the authority to serve intermediate points on route 3 
would be inconsistent with the restricted authority to serve inter- 
mediate points on route 1 if operations over these two routes were 
combined. Hence the question arises as to the extent to which opera- 
tions may be conducted over a combination of routes 1 and 3. It is well 
settled that a certificate authorizing operation over two or more routes 
which have one or more common points of service confers the right to 
tack such routes at such common points. Powell Bros. Truck Lines, 
Inc.—Purchase—Bryan, 39 M. C. C. 11, confirmed in Byers Transp. Co. 
vs. United States, 49 F. Supp. 828. To combine any two routes, the 
authority must be such as would permit interchange at points common 
to such routes if the rights were in separate hands. Blewett—Purchase 
—Hester Truck Lines, Inc., 37 M. C. C. 763, 767. While route 3 dupli- 
eates route 1 between Gilroy and Sacramento, there are no common 
points except the termini which may be served without restriction on 
both routes. It will be seen, therefore, that if the operating rights over 
routes 1 and 3 were in different hands, interchange between the routes 
could be accomplished only with respect to northbound shipments at 
points between Gilroy and Sacramento. It follows that operations over 
routes 1 and 3 cannot be combined without restriction and that the 
authorization to operate over these routes and to serve intermediate ~ 
points thereon must be considered separately. When so considered it 
is apparent that there exists no ambiguity from which inadvertence in 
issuing the certificate can be inferred. : 

There is no issue concerning the right of defendant to combine 
route 4 with route 3.... 


I. C. C. Reaffirms Right to Modify 
Rail Subsidiary Motor Certificate 


The Commission, division 5, has ordered modifications of 
the conditions contained in 16 motor carrier certificates issued 
to the Texas & Pacific Motor Transport Co., subsidiary of the 
Texas & Pacific Railway Co., uniformly limiting the subsidiary’s 
service to that which is auxiliary to, or supplemental of, rail 
service, whether the rights were obtained through purchase or 
through a grant of authority by the Commission. 

The action was taken in a report and order in MC 50544, 
The Texas & Pacific Motor Transport Co. Common Carrier Ap- 
plication, embracing MC 50544, Subs. 1 to 12, inclusive, and 
Subs. 14, 19, and 22. 

The report observed that the various certificates were issued 
as the result of individual applications, involving routes at first 
physically isolated from each other. It said the “process of 
separate applications or purchases continued until ultimately 
the various segments were connected to form applicant’s present 
system of connecting routes extending from New Orleans to 
Shreveport and Texarkana and thence westerly to El] Paso.” It 
added that, because the applications were not considered as 
parts of an over-all scheme of establishing a connected system 
of routes, only such conditions had been attached to each cer- 
tificate as was considered at that time necessary. 

However, the Commission said, without exception, one of 
two forms of a condition, reserving to it the right to impose 
additional revised conditions as might be necessary to restrict 
the operation to a service supplementing rail service, was in- 
cluded in each certificate. Although the applicant now desired 
no change in the conditions, the report said the Commission had 
the right, under that reservation, to reexamine the conditions 
and modify them, adding it was of the opinion such reexamina- 
tion was necessary “in view of the extensive system of routes 
that has evolved from the several separate applications,” It 
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said lack of uniformity of the conditions attached to the various 
segments of the routes had resulted in uncertainty and in the 
performance by the applicant of operations between Shreveport, 
La., and Gladewater, Tex., and between Wills Point and Big 
Spring, Tex., in its own name and on its own billing directly for 
the general public as an independent motor common carrier. 
The report observed that these were purchased routes and the 
authority was subject only to a restriction of service to stations 
of the railway and to the reservation of the right to impose 
further conditions. It added that “the all-motor operations so 
conducted are contrary in our opinion to the national transpor- 
tation policy and clearly show a need for reexamination of the 
conditions in question.” 


The Commission said it was not impressed with applicant’s 
argument that it was, unable to foresee the issues, since the 
notice of hearing stated the further hearing was for the purpose 
of determining if any changes should be made in the conditions, 
and thus placed the conditions themselves in issue. The appli- 
cant not only did not choose to offer evidence, but objected to 
receipt of any evidence with respect to the conditions, the report 
said. In those circumstances, it continued, the examiner had 
properly denied applicant’s motion to discontinue the further 
hearing and to withdraw its witness and had properly overruled 
applicant’s objection to “the adduction of testimony through 
such witness.” = 

In its discussion of the first condition imposed, the Com- 
mission cited Rock Island Motor Transit—Purchase—White 
Line M. Freight, 40 M. C. C. 457, and said as shown by that 
report the Commission found no occasion to depart from the 
position that, except in very special circumstances “not here 
present” railroads could not consistently be permitted to engage 
in motor carrier operations not auxiliary to or supplemental of 
their rail service. It observed that in the finance proceedings and 
the application proceedings under which some of the authority 
was obtained, “applicant’s case was built in each instance around 
an emphasized need for a motor service with which rail service 
could be coordinated for the purpose of improving the rail serv- 
ice.” After citing two of the purchase cases, the report said 
there could be no doubt that the purchases were approved “not 
for the purpose of permitting applicant to- engage in motor 
operations independent of its proprietary railroad but solely to 
enable it to render a service auxiliary to or supplemental of 
rail service. Nor was this intent obscure or uncertainly shown.” 

The conditions as modified by the instant report and order, 
were stated as follows: 


1. The service to be performed by applicant shall be limited to 
service which is auxiliary to, or supplemental of, the train service of 
The Texas and Pacific Railway Company, The Weatherford, Mineral 
Wells and Northwestern Railway Company, or Texas-New Mexico Rail- 
way Company, and, between El Paso and Sierra Blanca, Tex., the 
train service of Texas and New Orleans Railroad Company, hereinafter 
called the Railways. 


2. Applicant shall not render any service to or from any point not 
a station on a rail line of the Railways. 

3. No shipments shall be transported by applicant between any of 
the following points, or through, or to, or from, more than one of said 
points: New Orleans, Alexandria, and Shreveport, La., Texarkana, 
Tex.-Ark., Fort Worth-Dallas (considered as one), Abilene, Monahans, 
and El Paso, Tex. 

4. All contractual arrangements between applicant and the Rail- 
ways shall be reported to us and shall be subject to revision if and as 
we find it to be necessary in order that such arrangements shall be fair 
and equitable to the parties. 

5. Such further specific conditions as in the future we may find 
necessary to impose in order to insure that the service shall be auxiliary 
to, or supplemental or, the train service of the Railways. 


I. C..C. Requires Shortening 
of Bus Lease Term ! 


As a condition to its approval of a proposed transaction in 
MC F-3605, American Buslines, Inc.—Control; Burlington Trans- 
portation Co.—Lease (Portion)—-Orson Lewis, the Commission, 
division 4, has required that the lease term be reduced from 20 
years to 10 years, that there be a provision for termination of 
the lease on 90 days’ notice by either party, and that payment 
of the proportionally reduced rental be provided for on an 
equal annual basis for each year the lease remains in effect. 

The Commission also ruled that the seller might not retain 
the right to conduct charter operations over the involved routes. 
The report said his right to transport special or chartered 
parties was derived from his right to conduct operations as a 
motor common carrier of passengers over a regular route, and 
might not be separated therefrom. It added that specific au- 
thority was required before such separation might be made. 

Burlington Transportation Co., of Chicago, had proposed to 
lease for 20 years operating rights of Orson Lewis, doing busi- 
ness as Lewis Bros. Stages, of Salt Lake City, Utah, between 
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Salt Lake City and Ely, except the right to conduct charter 
operations incident to those rights, and corresponding Nevada 
intrastate rights between Wendover and Ely, for 20 years, with 
the total rental of $35,000 to be paid out at the end of four 
years, and with no provision for termination. 

The report said the parties should not be permitted to main- 
tain for 20 years by means of a lease “the almost completely 
duplicating operating rights of lessor which might be otherwise 
unified with those of lessee through a purchase or disposed of 
by lessor to some other carrier without operating rights over the 
same highways.” It also expressed the thought that the condi- 
tions existing during the war emergency as to volume of busi- 
ness might not be expected in the future. 


Actual Operations of Carrier 
Found to Be Irregular-Route 


The Commission, division 5, dealing with allegations in a 
complaint case that the defendant had operated between Los 
Angeles and Salt Lake City, Utah, in regular-route scheduled 
service, in violation of irregular-route authority, has dismissed 
the complaint on the ground that its operations are irregular in 
nature. The report and order in the proceeding were issued in 
MC C-393, Garrett Freightlines, Inc., vs. Northern Transporta- 
tion Co. 

The report cited Transportation Activities of Brady Trans- 
fer and Storage Co., decided February 3, 1947, in which eight 
characteristics of regular-route operations were set forth, but 
with the additional statement that each case must be judged 
on the circumstances surrounding the particular operation and 
no general rule might be used as a standard for determining 
the regular or irregular character of all operations. It continued: 


Some of the advertisements of the defendants, as stated, point to 
a regular-route service rather than an irregular-route service. This, 
however, is not controlling in the light of the actual operation of the 
defendant. It is to be noted that the defendant has not fixed schedules 
between Los Angeles and Salt Lake City, and that it is careful not to 
make any commitments in these respects when inquiries are made by 
shippers. It is significant, too, that the defendant maintains no divi- 
sion points between Los Angeles and Salt Lake City and that ship- 
ments are delayed during the driver’s rest period. Clearly, this does 
not result in the expeditious handling of traffic, which is usually a char- 
acteristic of regular-route service. The irregularity of schedules and 
the delay in transit under the defendant’s method of operation ordi- 
narily should not attract a substantial volume of traffic to its lines. 
large quantities of pipe and sirups because of the general unavailability 
large quantitites of pipe and sirups because of the general unavailability 
of equipment, the revenue yielded by the Los Angeles-Salt Lake City 
operation was substantially less than the aggregate revenue yielded by 
its other operations. Considering that the volume of traffic available 
for movement between Los Angeles and Salt Lake City ordinarily 
should greatly exceed the volume of traffic available between Los An- 
geles and Salt Lake City, on the one hand, and the small communities 
in Nevada, on the other, it is fair to surmise that there has been no 
vigorous solicitation by the defendant of Los Angeles-Salt Lake City 
traffic. 

We are not unmindful that the defendant uses the same highways 
between Los Angeles and Salt Lake City. This is so, however, because 
a large part of its authority includes the designation of certain high- 
ways and also because there is only one practical route which forms 
the link between such designated highways. 


The report set forth three grants of authority to Northern, 
numbering them 1, 2, and 3. As to operating right 1, between 
Los Angeles and other California points, on the one hand, and, 
on the other, Silverpeak, Nev., and points within 80 miles of 
Silverpeak, the report said the form of authority granted “ap- 
pears to have been unfortunate and inaptly drawn in certain 
respects, notably the failure to describe a specific route all the 
way to Silverpeak, the point about which the Nevada area was 
described; but, clearly, it was not intended, as defendant con- 
tends, to authorize service at all points in the Nevada area as 
off-route points appurtenant to the regular route granted be- 
tween Los Angeles and Blair or Silverpeak, Nev.” 

Operating right 2, from Salt Lake City to points in Nevada, 
was granted to defendant’s predecessor and subsequently trans- 
ferred to Northern, the report said, while operating right 3 was 
granted to Northern, authorizing transportation from Tonopah, 
Nev., to Salt Lake City. The right involved both regular and 
irregular routes. > 

Northbound, said the report, defendant had two regular 
routes—one from the Los Angeles area to Blair or Silverpeak 
and one from Tonopah to Salt Lake City, but that they had no 
common point of regular-route service at which they might be 
tacked. It followed that defendant had no authority to conduct 
a northbound regular-route operation from Los Angeles to 
Salt Lake City, said the report, adding that “regular- and ir- 
regular-route authority can, of course, be joined at any common 
point of service . . . but when this is done, the essential char- 
acter of the operation under the irregular-route authorit~ must 
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be maintained. A joinder of regular- and irregular-route au- 
thority does not permit through regular-route service.” : 

Southbound, the report continued, defendant’s operating 
authority was much the same as northbound. Authority 2, it 
said, authorized Northern to operate over a regular route from 
Salt Lake City to Tonopah “and thence over irregular routes” 
to named points in Nevada, including Silverpeak. Clearly, it 
said, this authority could not be combined with authority 1 to 
construct a regular route from Salt Lake City to Los Angeles. 
In the proceeding in which authority 2 was granted, the report 
asserted, defendant admitted an intent to perform a through 
scheduled service from Salt Lake City to Los Angeles “and was 
admonished that the grant of- authority 2 would not enable it 
lawfully to institute a regular-route service between such 

ints.” y 

© The complainant contended the type of service rendered by 
defendant was a regular-route service and that such service was 
performed without appropriate authority, said the report, add- 
ing “the defendant denies that it is performing a regular-route 
service, although it contends that the operating rights described 
in the appendix (not here reproduced) authorize it to perform 
such service.” From the foregoing, the report continued, it was 
apparent applicant had no authority to conduct a regular-route 
service either northbound or southbound between Los Angeles 
and Salt Lake City, and that the sole remaining issue was the 
— of fact as to whether such a service was being con- 
ducted. 

It then reviewed the actual operations of the defendant, 
summing up its discussion in the language first quoted. The 
Commission found the defendant’s authority to transport prop- 
erty between Los Angeles and Salt Lake City was that of a 
common carrier by motor vehicle over irregular routes, and 
that the evidence failed to establish that it was or had been 
conducting operations without the scope of its authority. 





























Allied Required to Control Equipment 
Handling Its Traffic 


In its report and order in MC F-3437, Allied Van Lines, 
Inc—Purchase—George Edward Johnston, et , and MC 
F-3502, Allied Van Lines, Inc.—Purchase—Crone Storage Co., 









certain household goods operating rights, the Commission, di- 


the handling of Allied traffic, unless the equipment was under 
Allied’s exclusive dominion and control. Prior to issuance of 
the report and order, the Commission made known its approval 
in a memorandum to the press indicating generally that the 


ad was subject to conditions (see Traffic World, Jan. 31, 
p. ; 


_ Allied was authorized to purchase household goods operat- 
ing rights of George Edward Johnston, doing business as Al- 
bany Transfer Co., of Albany, Ga., Mary M. Tolbert and Eliz- 
abeth Yonker, doing business as Capitol Van Lines, of Wash- 
ington, D. C., Carlton M. Bourne, doing business as Eldredge 
& Bourne Moving & Storage Co., of Falmouth, Mass., M. M. 
Smith, doing business as M. M. Smith Storage Warehouse, of 
Fayetteville, N. C., Crone Storage Co., Inc., of Seattle, Wash., 
and Utility Cartage, Inc., also of Seattle. 


One of the conditions imposed was that, on consummation 
of any of the transactions, Allied or its agents “shall not there- 
after enter into any arrangement with any carrier of house- 
hold goods for the augmentation of Allied’s equipment, except 
under terms whereby the equipment shall be under Allied’s 
exclusive dominion and control for the entire period that its 
traffic is being transported in said equipment under its operat- 
ing rights, and, particularly, that one of its regular employes 
or a regular employe of one of its so-called handling agents 
aL es and operate said equipment during that entire 

riod.” 

After observing that Allied and its agents were parties to 
and bound by a consent decree entered in 1945 in an antitrust 
proceeding in Illinois and that counsel for Allied was of the 
opinion that the consent decree prohibits-Allied from restrict- 
Ing the right of its agents from appointing, utilizing and/or 
employing a sub-agent, the report said counsel for Allied con- 
tended the decree was at variance with a finding of the Com- 
mission in Evanston Fireproof Whse.—Control—Allied Van 

es, 40 M. C. C. 557 that “nothing herein contained should be 
construed as approving the addition of hauling agents by Al- 
lied, not parties hereto, at any time in the future, without prior 
authority from us.” In thé Evanston case the Commission ap- 
Proved the terms and conditions by which Allied purchased the 
operating rights of a large number of its agents. ; 

The report said the transferor-applicants in the instant 
Proceeding that had been acting as sub-agents for Allied had 
































Inc., and Utility Cartage, Inc., approving purchase by Allied of 


vision 4, conditioned the approval to eliminate sub-agents in - 
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done so usually through equipment-leasing arrangements with 
Allied’s agents. The details of the arrangement were not clear, 
it said, but it appeared the arrangement differed substantially 
from that existing between Allied and its carrier agents prior 
to the decision in the Evanston case, the entry of the consent 
decree, and the determination of Allied’s “grandfather” appli- 
cation. 

It was thought, said the report, that approval of the trans- 
action in the Evanston case would bring an end to these prac- 
tices between Allied and independent carriers of household 
goods. But, it continued, “it appears that this has not been the 
practical effect of that approval. In the case of Capitol, the 
arrangement was made directly between it and Allied. Admit- 
tedly, this was subterfuge and in disregard of the Commission’s 
findings and conditions imposed in the Evanston case.” The 
report continued: 


The arrangement in this instance was terminated after the hearing 
herein, but was renewed when temporary authority was granted herein 
under section 210a(b) on September 26, 1947. However, we are of the 
opinion that all such arrangements with independent carriers to trans- 
port Allied’s freight under Allied’s operating rights and under Allied’s 
billing and rates were entered into in contravention of the letter and 
spirit of the report in the Evanston case. Allied’s agents, as approved 
in that report, are merely its employes to move its traffic, and arrange- 
ments made by them in its behalf must be imputed to its knowledge, 
and do not differ in substance from the direct arrangement made be- 
tween Allied and Capitol. 


Later, after reference to modification of the consent decree 
to permit consummation of the transaction authorized in the 
Evanston case, the Commission said whether the sub-agency 
agreements were in contravention of the modified consent de- 
cree was not for determination -“herein,” but that ‘‘we find, 
however, that practices above referred to have been in disre- 
gard of the findings of the Commission in the Evanston case 
and the Allen case (Allied Van Lines, Inc.—Purchase—Allen, 
45 M. C. C. 751), and should be discontinued. 


“We are further of the opinion,” continued the Commis- 
sion, “that the transportation of Allied’s freight under Allied’s 
operating rights should be performed only by it or by its em- 
ployes or agents who are not themselves engaged in the trans- 
portation of household goods.” 

It then observed addition of agents which were carriers of 
household goods was prohibited by the cited condition in the 
Evanston case, unless first approved by the Commission. The 
report added that “the bona fide augmentation of its equipment 
by Allied, however, which equipment shall be under Allied’s 
exclusive dominion and control, is not intended to be pro- 
hibited.” Because of the difficulty of distinguishing between 
the engagement of an additional agent that was an independent 
carrier and the mere augmentation of its equipment, the con- 
dition concerning control of the equipment would be attached 
to the approval of the purchases, the report said. 


Lyon Van Purchases on West Coast 
Approved by I. C. C. 


Motor-carrier operating rights purchases by Lyon Van 
Lines, Inc., of Los Angeles, Calif., Lyon Van & Storage Co., 
Seattle, Wash., and Lyon Van & Storage Co., Inc., Portland, 
Ore., have been approved and authorized, subject to conditions, 
by the Commission, division 4, by a report and order in MC 
F-3461, Lyon Van & Storage Co. (Calif.)—Control; Lyon Van 
Lines, Inc.— Purchase (Portion) — Lyon Van & Storage Co. 
(Wash.) and Lyon Van & Storage Co., Inc. (Ore.); Lyon Van 
& Storage Co. (Wash.) — Purchase (Portion) — Lyon Van & 
Storage Co. of Tacoma and Lyon Van Lines, Inc.; Lyon Van & 
Storage Co., Inc. (Ore.)—Purchase (Portion)—-Lyon Van Lines, 
Inc. 

Purchases approved were as follows: (1) by Lyon Van 
Lines, Inc., Los Angeles, of certain operating rights of Lyon 
Van & Storage Co., a Washington corporation, Seattle, Wash., 
Lyon Van & Storage Co., Inc., an Oregon corporation, Portland, 
and Lyon Van & Storage Co. of Tacoma, a Washington corpora- 
tion, Tacoma, Wash.; (2) by Lyon Van & Storage Co. (Wash- 
ington), of certain operating rights of Lyon Van & Storage Co., 
Inc. (Oregon), and Lyon Van & Storage Co. of Tacoma; and (3) 
by Lyon Van & Storage Co., Inc. (Oregon), of certain operating 
rights of Lyon Van Lines, Inc., and Lyon Van & Storage Co. 
(Washington); and acquisition of control of the operating rights 
by Lyon Van & Storage Co., a California corporation, through 
the purchases. 

The report said that operations of Lyon Van Lines, Inc., 
Los Angeles, Lyon-Washington, Lyon-Oregon, and Lyon-Taconia 
substantially duplicated each other in Oregon and Washington, 
and Lyon-Washington and Lyon-Oregon both operated between 
points in Oregon, Washington, and Idaho. It added: 
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In the control case (MC F-2689, Lyon Van & Storage Co.—Control— 
Lyon Van & Storage Co. of Washington et al., 40 M. C. C. 819), our 
approval of the transaction, which resulted in the four companies being 
placed under the control of Lyon-California (Lyon Van & Storage Co.), 
was influenced by a representation of the parties that the proposed 
control was but a step toward ultimate unification in Van Lines, (Lyon 
Van Lines, Inc.) of all of the long-distance interstate household goods 
operating rights of Lyon-Washington, Lyon-Oregon, and Lyon-Tacoma. 
. The parties were instructed to take the necessary steps, subject to our 

approval, to achieve this result, through either purchase, consolidation, 


or merger. Authority is sought in the instant application, as amended, 
to effectuate the unification. 


: It said the service pattern proposed in the instant proceed- 
ing was similar to that approved for the division of operations 
in California between Lyon-California and Lyon Van Lines, 
Inc., Los Angeles. It said the separation of metropolitan service 
and long line functions, and the elimination of one operating 
company, would simplify accounting procedures, shipper rela- 
tions, and regulation under the interstate commerce act, and 
result in more efficient and economical operations. 





N. J. Paper Dealer Granted 
For-Hire Motor Authority 


The Commission, division 5, by a report and order in MC 
107722, Peter D’Amelio Contract Carrier Application, on a find- 
ing that the proposed operation would be that of a motor 
common carrier, has granted a certificate authorizing the trans- 
portation by the applicant, doing business as D’Amelio Trans- 
portation, of interleaving paper from Paterson, N. J., to points 
in Bergen and Passaic counties, N. J., and in the New York 
— zone, other than’ Bergen county, over irregular 
routes. 

The report observed that D’Amelio conducted a waste pa- 
per purchase and sales business in the conduct of which he 
would continue to use motor vehicles in private carrier trans- 
portation. Therefore, it said, the authority would be conditioned 
on the maintenance of separate accounts for the private and 
the for-hire operations, and would be restricted so there would 
be no transportation of property as both a public and private 
carrier in the same vehicle at the same time. 

With respect to the nature of the proposed service, the 
Commission said it did not involve a special service to fit the 
needs of a particular shipper and that, in its opinion, the service 
was that of a common carrier. 

The interleaving paper, said the report, was transported 
by rail from origins in northern New York to Paterson, and 
there unloaded and then distributed by the applicant to previ- 
ously determined points and consignees on instructions of the 
shipper. It said the operations in this distribution service con- 
stituted participation in through movements from the New York 
state origins to the ultimate destinations in New Jersey, and, 
accordingly, were in interstate or foreign commerce. 

“Since he holds no authority from this Commission to per- 
form this service his operations have been unauthorized,” said 
the Commission. “There is no evidence that such operation has 
been conducted in knowing violation of the act, however, and 
we do not consider it to be a bar to the granting of authority 
here sought.” 


Purpose of D’Amelio’s application, said the Commission, 
was to permit him to handle, as a motor contract carrier, trans- 
portation now effected by shippers for themselves in trucks 
leased from D’Amelio. It said he would afford them substan- 
tially the same.service they themselves were now performing 
and he did not now contemplate soliciting traffic from other 
sources nor expect to serve shippers other than those now leas- 
ing his trucks. 

“The evidence indicates,” said the Commission, “that al- 
though applicant here. seeks primarily to serve as a carrier 
those shippers now leasing his vehicles, his service would never- 
theless be available to any member of the shipping public de- 
siring them. We are convinced that the proposed services 
would be those of a common carrier.” 


The report said D’Amelio, in his application, also sought 
authority to transport waste paper and waste rags from New 
York to Trention and other New Jersey points. The Commission 
said that on the record it could not reasonably conclude that 
existing motor carriers were unable to meet the requirements 
of — tee in the transportation of waste paper and rags. 
It added: 


Several of the shippers supporting the application assert that some 
of the existing motor carMers also conduct waste paper businesses or 
are closely affiliated with other dealers in waste paper, and that as 
a result business has been lost by them to such other dealers. Other 
shippers without actual experience express merely the fear of such a 
possibility if they entrust their traffic to the carriers in question. 
There is no definite evidence of record to show, however, that any 
authorized motor common carrier has knowingly engaged in acts detri- 
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mental to the business interests of the person for whom the transporta- 
tion was performed. 

Indeed, these objections to existing carriers in favor of the pro- 
posed service fail of persuasion in view of the fact that applicant him- 
self engages in the business of buying and selling waste paper, and 
does not propose to abandon or relinquish that business if he should 
receive the authority sought herein. We are unable to see how he, 
as a dealer in waste paper and waste rags would be less objectionable 
to the shippers than existing carriers. Further, in many instances 
in the past we have declined, as contrary to the public interest, to 
authorize for-hire operations where an applicant intended also to engage 
in operation as a private carrier of the same commodities. The incon- 
sistency with the public interest is hereby particularly accentuated 
because applicant intends to continue a private business in competition 
with those for whom he proposes to perform transportation, and in 
the conduct of such private business to transport for himself the same 
commodities and generally between the same points. All aspects of 
the matter considered, we are of the opinion that authority to trans- 
port waste paper and rags between the points sought herein should 
not be granted. 


Authority also was denied for transportation of paper board 
from Trenton to New York and Mineola, N. Y. 
The Commission also said: °- 


Shipments which have been rejected by the consignee because 
damaged in transit or for any other reason, may be returned to their 
respective origins by the carrier having them in its possession without 
specific authority, provided such service is covered by an appropriate 
tariff provision. However, shipments which have once been accepted 
by a consignee and which such consignee later desires for any reason 
to return (reship) to the original consignor, may not be transported 
on return without authority. No need has been shown here for appli- 
cant’s service in the return movement of anything other than rejected 
shipments. 


Interstate Motor Freight Denied 
Right to Back Subsidiary’s Notes 


A proposed assumption of obligation in respect of $750,000 
of promissory notes of a subsidiary set up to rent equipment 
to the parent motor carrier has been denied by the Commis- 
sion, division 4, in a report and order in Finance No. 15875, 
Interstate M@tor Freight System Proposed Assumption of Obli- 
gation, as not in the public interest. 


In addition to citing cases in which the Commission had 
held that control of truck-rental companies by motor carriers 
would afford opportunity for unjust discrimination, unfair com- 
petitive practices, and other violations of law, the report said 
the record showed how Interstate had used Acme Truck Rent- 
als, Inc., wholly-owned subsidiary of Interstate, to accomplish 
“certain purposes,” and that Acme had sold motor vehicles to 
others than the applicant. The report also said the record did 
not show there were any restrictions preventing Acme from 
leasing equipment to others than Interstate, and that the con- 
ditions mentioned by Interstate were subject to change at the 
will of the interested parties. 


The system by which a motor.carrier leased trailers that 
were hauled by tractors owned by owner-operators was more 
complex than would be necessary if the applicant owned the 
equipment it used, said the report. It added the applicant had 
furnished no data in support of its assertion that by having 
Acme purchase equipment and lease it to the applicant, mat- 
ters relating thereto could be handled more economically and 
efficiently than would be otherwise possible. The report said 
the record did not contain “any convincing reason for the con- 
tinued existence of Acme.” 


Another ground of objection set forth in the report was 
based on the Commission’s ruling in MC F-2181, United States 
Freight Co.—Investigation of Control, 39 M. C. C. 623, decided 
June 12, 1944, embracing MC F-2224, A. S. Hickok—Investiga- 
tion of Control—Interstate Motor Freight System, requiring 
various parties to the proceeding to dispose of their Interstate 
holdings. 


The report observed that, in a supplemental report in those 
proceedings in 1947, the Commission had referred to a loan of 
$400,000 that a John P. Altwater proposed to obtain for Acme 
and Interstate, the proceeds to be used generally for the pur- 
poses set out in the loan agreement involved in the instant 
proceeding. Altwater’s proposal, said the report, was part of 
an arrangement submitted in a petition to the Commission by 
U. S. Freight and Hickok Oil as complete compliance with the 
order of June 12, 1944, adding that the petition was denied. 

Although the reasons were set forth in the report for the 
denial of the instant application, the Commission said, “we 


should add that we would be reluctant, in any event, to ap- 
prove in separate proceedings any part of the arrangement 
proposed by the petition of the United States Freight Co. and 
the Hickok Oil Corporation as long as the parties remain in 
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disobedience of the Commission’s order of June 12, 1944, 
supra.” 


I. C. C. Grants Authority for Bus 
Service Replacing Rail Service 


The Commission having authorized Union Electric Rail- 


way Co. to abandon its entire line of railroad in Oklahoma 
and Kansas, effective from the date of institution of bus 
service, it would in effect require the applicant to continue 
operation of the rail lines at a loss if authority to conduct the 
bus service were denied, said the Commission, division 5, in a 
report and order in MC 108686, Union Electric Railway Co. 
Common Carrier Application. 

The applicant was granted authority to transport passen- 
gers and their baggage, and newspapers, express and mail in 
the same vehicle with passengers, between Nowata, Okla., and 
only Kan., over a specified route, serving all intermediate 
routes. 

_ The application was opposed by Santa Fe Trail Transpor- 
tation Co., and Southern Kansas Greyhound Lines, Inc., ac- 
cording to the report. The report said the pertinent operations 
of the protestants were over certain segments only of the 
proposed route, and did not provide a through service as pro- 
posed by the applicant. It added the proposed operation would 
provide a service more efficient and economical than appli- 
ay rail service and one better suited to present-day public 
need. 

The report also observed that the Commission, division 4, 
had authorized abandonment of the applicant’s rail line be- 
cause, “among other things, it was found that to be in accord- 
ance with the desires of a majority of the traveling and 
shipping public served by applicant.” Earlier the report said 
the applicant had found the traveling public had a decided 
preference for bus service over rail and that such service 
could be provided more economically, expeditiously, and with 
greater comfort and pleasure to the traveler than can the 
latter. It added “bus service also permits the pick-up and 
discharge of passengers along the highway, thus affording 
greater flexibility and additional convenience to the public.” 


Findings on 22,000-Mile Bus Merger 
Affirmed on Reconsideration 


On reconsideration, the entire Commission has affirmed 
findings of division 4 in a prior report in three finance proceed- 
ings involving a proposed merger of bus lines into a 22,000-mile 
system in the west. The Commission found that there were no 
facts shown to indicate that the merged bus system would be 
operated in the interests of the Santa Fe railroad, which was 
the main ground advanced by American Buslines, Inc., and 
Burlington Transportation Co., in their petitions for further 
on (see Traffic World, Jan. 31, p. 320, and Dec. 20, 1947, p. 


The action on reconsideration was taken by a report and 
order in MC F-3504, A. C. Allyn & Co., et al.—Control; Trans- 
continental Bus System, Inc.—Control—Continental Bus Sys- 
tem, Inc., et al., embracing also MC F-3505, A. C. Allyn & Co., 
et al—Control; Transcontinental Bus System, Inc.—Purchase— 
Dixie Motor Coach Corporation and (Portion) Santa Fe Trail 
Transportation Co.; Lease (Portion)—Forest S. Whittlesey; and 
Finance No. 15752, Transcontinental Bus System, Inc.—Securi- 
ties, Commissioners. Aitchison and Miller entered concurring 
opinions. 

The report said the Brotherhood of Railway Clerks, Freight 
Handler, Express and Station Employes, asked inclusion of 


the following condition in any affirmative order in the proceed- 
ings: 


During the period of four years from the effective date of our 
order herin such transaction will not result in the employes of the 
motor carrier or carriers affected by such order being in worse position 
with respect to their employment, except that the protection afforded 
to any employe pursuant to this sentence shall not be required to 
continue for a longer period, following the effective date of such order 
than the period during which such employe was in the employ of such 
motor carrier or carriers prior to the effective date of such order. 


The Commission said there was insufficient evidence in the 
record to warrant its imposing the specific condition suggested 
or any other type of condition dealing with particular employes 
or groups of employes. It added: 


However, it may be that, as a result of consummation of this trans- 
action, within a comparatively short time, the effect upon the em- 
Dloyees, adverse or otherwise, will become apparent. We are of the 
opinion, that in the circumstances of this case, we should reserve juris- 
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diction, for a period of two years from date of consummation herein, 
to make such additional findings and impose such terms and conditions 
with respect to employes of the carriers involved in this transaction, 
as may be necessary, and lawful, if, upon petition by them, or their 
representatives, within that period it is shown that the condition of 
their employment or interests incident thereto have been or will be 
adversely affected by anything done or proposed to be done, pursuant 
to, or as a direct result of the consummation of this transaction pursu- 
ant to authority herein granted. Consummation of the transaction by 
applicants will be considered acceptance of the reservation of jurisdic- 
tion by us in this connection. 


PROTECTIVE SERVICE CONTRACTS APPROVED 

The Commission, division 3, by a report and order in Ex- 
Parte 137, Contracts for Protective Services, has approved 
agreements covering the furnishing of protective services be- 
tween (1) the Lackawanna railroad and Kelly Jacobson, (2) 
Kentucky & Indiana Terminal railroad and the Fruit Growers 
Express Co., and (3) Texas & Pacific railway and the Pacific 
Ice Co. It also approved amendments to protective service con- 
tracts between (1) the Denver & Rio Grande Western trustees 
and the American Refrigerator Transit Co., (2) Great Northern 
and the Western Fruit Express Co., (3) International-Great 
Northern trustee, Asherton to Gulf trustee, San Antonio South- 
ern trustee, and the American Refrigerator Transit Co., (4) Mis- 
souri Pacific trustee, M. P. in Nebraska trustee, and the Ameri- 
can Refrigerator Transit Co., and Missouri-Illinois and the 
American Refrigerator Transit Co., (5) New York Central and 
the Merchants Despatch Transportation Corporation, (6) Read- 
ing Co. and the Fruit Growers Express Co., and (7) Western 
Pacific and the Pacific Fruit Express Co. 

In connection with the agreements approved for the Lacka- 
wanna, the I.-G. N., et al., the Missouri-Pacific, the M. P. in 
Nebraska, and the Missouri-Illinois, the report observed the 
agreements previously approved contained clauses providing for 
increases or decreases in the unit prices in the event of in- 
creases or decreases in the wages of the refrigerator companies’ 
employes. The report said the new unit prices were negotiated 
following increases in the pay of those employes. 

The agreement between the N. Y. C. and Merchants Des- 
patch, according to the report, proposed payment to Merchants 
for ice installed on a cost basis. This, it said, was in accord with 
the provision of agreements -between numerous eastern Carriers 
and the Fruit Growers Express Co. ; 

The agreement between the Western Pacific and the Pacific 
Fruit Express covers unit prices for repairs. 


OIL DEALER MOTOR RIGHTS DENIED 


The Commission, division 5, has denied an application of 
an operator of a bulk oil plant, which also is a wholesale and 
retail distributor of petroleum products, in Omaha, Neb., and 
its vicinity, for a certificate to transport refined petroleum prod- 
ucts by motor vehicle from Council Bluffs, Ia., and points within 
10 miles thereof, to specified, Nebraska points, and contaminated, 
damaged, or refused shipments on return, over irregular routes. 
The action was taken by a report and order in MC 103317, Sub. 
2, Swanson Petroleum Co., Inc., Common Carrier Application. 

Purpose of the application, said the report, was to have 
made permanent the applicant’s present temporary authority, 
and in addition to obtain authority to serve 13 additional coun- 
ties in southeastern Nebraska. 

In connection with its operations, the applicant, for some 
time, said the report, had been transporting its .own commodi- 
ties as a private carrier principally from pipe line terminals at 
Council Bluffs and Omaha. It said separate records were kept 
of its business as a petroleum products distributor and as a 
carrier thereof, and it did not transport petroleum products 
both as a private carrier and as a for-hire carrier in the same 
truck at the same time. 

The report said that generally the existing carriers were 
in a position to transport more traffic. than they were able to 


obtain and they were rendering reasonably adequate and effi- 
cient service. 


MOTOR AUTHORITY FOR, FISH DEALER 


By a report and order in MC 107684, Joseph Lamoriello 
Common Carrier Application, the Commission, division 5, has 
granted to Joseph Lamoriello, doing business as Lamoriello 
Brothers, Johnston, R. L, a certificate authorizing transporta- ° 
tion of fish, the authority being conditioned on the conduct of 
the operation separately from the applicant’s other activities, 
maintenance of separate accounting systems, and a requirement 
that property shall not be transported as both a private and 
public carrier at the same time in the same vehicle. 

Chairman Lee, dissenting, said Commission authority was 
not required for transportation of the considered commodities. 

The division said that although the record was not entirely 
clear, it appeared that the applicant’s transportation was pri- 
vate carriage. It said Lamoriello operated a dock at Point 













































































































































































































































































































































































460 


Judith, R. 1, and had been engaged in buying fish, and selling 
ice and containers to various commercial fishermen who utilized 
his docking facilities, his purchases amounting to approximately 
60,000 pounds of fish daily in the fishing season. It said a lack 
of available for-hire transportation facilities at Point Judith 
had forced commercial fishermen to sell their fish locally when 
they would have preferred to ship to markets at other points 
because of existing price differentials. 

Lamoriello was granted authority to transport fresh fish, 
whole, beheaded or gutted, not including shellfish, from Point 
Judith to New York City and Boston, with rejected shipments 
= fish containers in the reverse direction, over irregular 
routes. 


BARGE COMPETITIVE CASES TIME EXTENSION 


The Commission, division 2, by an order has modified fur- 
ther its order of August 6, 1947, as subsequently modified, in 
Reopened Barge Competitive Applications (Order August 6, 
1947), so as to provide that March 3 shall be the date for filing 
replies to returns filed in connection with applications listed in 
an appendix to the August 6 order covering rates on Anthra- 
cite Coal to New England Territory (see Traffic World, Aug. 
16, 1947, p. 469). 

It said the August 6 order as modified required the filing 
of replies to returns on or before February 2, in connection 
with all applications listed in the appendix. 

The August 6 order, it said, had been issued on further 
consideration of matters involved in Fourth-Section Applica- 
tion No. 272 and other fourth-section proceedings listed in the 
appendix, reopening for reconsideration the listed proceedings 
and fixing a date for the applicants to file returns showing 
cause why orders: should not be entered vacating or modifying 
the outstanding fourth-section orders granting relief in the pro- 
ceedings, and also fixing a date for the filing by interested 
parties of replies to such returns. 

The Commission said John H. Eisenhart, Jr., Chairman, 
Advisory Counsel to Interstate Carriers by Water, on behalf 
of interested barge carriers, on January 23, requested the fur- 
ther time extension in connection with rates on anthracite to 
New England. 


TEMPORARY WEST COAST WATER RIGHTS 


By an order in W-587, Sub. 11TA, Foss Launch & Tug Co., 
Temporary Authority—Coos Bay, the Commission, division 4, 
has authorized Foss, until August 2, to operate as a common 
carrier by non-self-propelled vessels with the use of separate 
towing vessels in the transportation of logs from points in 
Oregon on Coos Bay to points in Washington on Grays Harbor 
and Puget Sound. 

In W-497, Sub. 6TA, United States Lines Co. Temporary 
Authority—Port Hueneme, Calif., the Commission, division 4, 
by order, has authorized the applicant to operate as a common 
carrier by self-propelled vessel in the transportation of approxi- 
mately 900 tons of commodities generally under government 
bill of lading, from Port Hueneme to Bayonne, N. J. 

In each order, the Commission said there was immediate 
and urgent need for the service and no other carrier service was 
capable of meeting that need. 


JOHN |. HAY CO. WATER AUTHORITY 

By a report, order and third amended certificate effective 
April 19, in W-498, Sub. 1, John I. Hay Co. Extension—Fluor- 
spar, embracing also Same, Contract Carrier Application, re- 
opened for reconsideration, the Commission, division 4, has 
granted John I. Hay Co., Chicago, authority to operate by non- 
self-propelled vessels with the use of separate towing vessels, 
in the transportation of fluorspar, from ports and points along 
the Ohio River above Rosiclare, Ill., to and including Elizabeth- 
town, Ill., and Tolu, Ky., to other ports and points along the 
waterways presently served by it. It said Inland Steel Co., 
Mississippi Valley Barge Line Co., and American Barge Line 
Co. supported the application. 


TRAILERSHIPS, INC., TEMPORARY AUTHORITY 


Effective to and including March 4, the Commission, divi- 
sion 4, by an order in W-964, Sub. 3 TA, Trailerships, Inc., 
Temporary Authority—Fuel Oil, has granted Trailerships, Inc., 
New York, N. Y., authority to operate as a common carrier by 
self-propelled vessels in the transportation of fuel oil from 
New York City to Albany, N. Y. 


MOTOR REVOCATION CASES DISCONTINUED 
The Commission, division 5, has issued orders discontinuing 
investigation proceedings in which motor carrier certificates and 
permits previously have been revoked at the requests of the 
respondents involved. The proceedings are: 


MC C-571, Clarence Edwin Varney and Donald Allen Varney, dba 
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Varney Brothers Trucking Co., Milford, Mass., certificate 75614; MC 
C-721, Emery Miller, dba Emery Miller Transfer, Rainy River, Ontario, 
Canada, certificate MC 96504; MC C-764, W. B. Whitaker, Iberia, Mo,, 
certificate MC 2054; MC C-732, M. R. Caughey, Russel, Kan., permit 
MC 379; and MC C-807, Oklahoma Truck Line, Inc., Sapulpa, Okla., 
permit MC 32504. 


The division also discontinued the proceeding in MC C-733, 
Ray Clifford Smethers, Kincaid, Kan. It said the respondent 
had instituted reasonably continuous and adequate service in 
conformity with certificate MC 1764. 










ALLIED VAN-JOYCE BROS. CASE 


By a report and order in MC 32946, Sub. 1, Joyce Bros. 
Storage & Van Co. Extension—Delaware, the Commission, di- 
vision 5, has dismissed an application of Joyce Bros. Storage & 
Van Co., Chicago, for a certificate authorizing transportation 
of household goods, because: of the purchase of the applicant's 
operating rights by Allied Van Lines, Inc. ; 

It said the application was filed before the trarisfer of the 
rights to Allied Van was contemplated, and the operation for 
which the applicant sought authority was proposed as an ex- 
tension of its operations which no longer existed. 

“Since the application does not represent any transferable 
rights, and since no steps have been taken to substitute Allied 
as applicant herein, it has no apparent interest in this proceed- 
ing,” said the Commission. 

The applicant had asked for authority to transport house- 
hold goods between Chicago and points in Illinois within 25 
miles of Chicago, on the one hand, and, on the other, points in 
Delaware, New Hampshire, North Carolina, Rhode Island, South 
Carolina, Vermont, Virginia, and the District of Columbia, over 
irregular routes. 

The report said the applicant had become an Allied stock- 
holder and ceased the interstate transportation of household 
goods under its own name. 


























HOUSEHOLD CARRIERS INTERVENE 


The Household Goods Carriers’ Conference of the American 
Trucking Associations, Inc., has been granted leave to intervene 
in Ex Parte MC 19, Practices of Motor Common Carriers of 
Household Goods, by an order of the Commission, division 5, 
in that proceeding. : 

In a petition for leave to intervene and to file exceptions, 
and for further hearing dated December 19, 1947, the confer- 
ence noted that its membership at its annual meeting on Octo- 
ber 27, 1947, condemned as “impracticable and an unnecessary 
burden upon the industry” the Commission’s proposed rule No. 
176.10 relating to estimates of charges for proposed services 
made by carriers to proposed shippers of household goods. It 
said a resolution was adopted instructing the conference to 
intervene for the purpose of apprising the Commission of its 
position and to obtain further hearing, if necessary. 














KY. MOTOR PURCHASE APPROVED 

The Commission, division 4, by a report and order in MC 
F-3664, Harold J. Utter, et al—Control; Western Kentucky 
Stages, Inc.—Purchase—Western Kentucky Stages, has ap- 
proved and authorized, subject to condition, purchase by West- 
ern Kentucky Stages, Inc., Murray, Ky., of operating rights and 
property of Harold J. Utter, Dagne A. Utter, Don D. Utter, 
James D. Van Hooser, Jennie W. Van Hooser, A. G. Gibson, and 
Harold J. Utter as trustee for R. W. Keenon and Eloise Steele 
Keenon, doing business as Western Kentucky Stages, also of 
Murray, and acquisition of control by Harold J. Utter, Dagne 
A. Utter, James D. Van Hooser, and Jennie W. Van Hooser, all 
of Lexington, Ky., and Don D. Utter, Nashville, Tenn., of control 
of Western Kentucky Stages, Inc., through ownership of a ma- 
jority of its capital stock and of the operating rights and prop- 
erty through the purchase. 















COLLE TOWING PERMIT 


The Commission has issued an amended permit and order 
in W-779, Colle Towing Co. Applications, effective March 15, 
authorizing Colle Towing Co., Inc., to which transfer of a per- 
mit ‘issued March 15, 1946,-to a partnership doing business as 
Colle Towing Co. was authorized in Finance No. 15912, to 
perform the contract carrier operations of the partnership. 
ee order canceled the permit and order of March 15, 












HUTTON RIGHTS TRANSFER CONSUMMATION 
By a second amended certificate and order in W-103, J oseph 
R. Hutton Contract Carrier Application, the Commission, divi- 
sion 4, following consummation of transfer to Callanan Road 
Improvement Co., of that portion of the certificate authorizing 
operations on the Hudson River between Waterford, N. Y., and 
points on New York Harbor and harbors contingent thereto, 
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and intermediate points, has authorized Callanan to conduct 
those operations. Transfer of the rights was authorized in Fi- 
nance No. 15669. 

To the extent Hutton had been authorized to operate on 
the Erie and Oswego canals of the New York state canal sys- 
tem, and the Niagara River, the certificate was vacated. The 
instant order said Hutton had no intention of continuing in 
service as a water carrier and had assented to cancellation of 
those rights. 







CHICAGO JUNCTION TRACKAGE CHARGE 


The Commission, by an order, has modified a condition in 
its order of May 16, 1922, in Finance No. 1165, Chicago Junc- 
tion Case, in which it required traffic and operating relation- 
ships existing between the Chicago Junction Railway Co. at that 
time to be continued, so as to provide an increased charge of 
$1.50 a car for the use of the tracks of the Chicago Junction by 
the trunk lines serving Chicago. . 

Approval of the increased charge was asked by the Chicago 
River & Indiana Railway Co., in control of the Chicago Junction 
company, in its own behalf and in behalf of its trunk line con- 
nections. The B. & O., C. & O., Erje, Grand Trunk, Pennsylvania 
and Wabash, according to the order, requested approval of the 
$1.50 charge. 

The increased charge was made effective January 19 






















Cc. & 0. CONSTRUCTION ORDER POSTPONED 


On petition of the Norfolk & Western for reopening, re- 
argument and reconsideration, and for postponement of the 
effective date of the certificate, in Finance No. 15665, Chesa- 
peake & Ohio Railway Co. Construction, the Commission, Com- 
missioner Mahaffie, has issued an order postponing the effective 
date of the certificate pending further order. 

In that proceeding, the C. & O. was authorized to construct 
aline of railroad to serve a tipple site proposed by a shipper to 
be located in the Big Sandy watershed in West Virginia. The 
N. & W. in its petition alleged, among other things, that the 
C, & O. extension would involve climbing up the mountain 
ridge that separates the two railroads in that area, and piercing 
the mountain with a tunnel, which it said would be “extrava- 
gantly expensive.” (See Traffic World, Feb. 7.) 












HANFORD, WASH., FREE TIME CASE CLOSED 


The Commission, division 2, by an order in I. and S. No. 
5292, Free Time for Unloading at Hanford, Wash., has discon- 
tinued the proceeding. It vacated and set aside an order of 
March 27, 1944, in which division 2 entered on a hearing con- 
cerning the lawfulness of rates, charges, regulations and prac- 
tices in connection with schedules providing free time for un- 
loading at Hanford. The order said the record showed the 
schedules under investigation to be just and reasonable. 









REJECTED SHIPMENT MOTOR AUTHORITY 
In recent months, as a result of discussions within the Com- 
mission on the matter of rejected shipments and the proper 
statement in motor carrier certificates of authority for the 
transportation of such shipments, the following paragraph has 
been contained in a number of reports granting authority: 










Shipments which have been rejected by the consignee because 
damaged in transit or for any other reason, may be returned to their 
respective origins by the carrier having them in its possession without 
specific authority, provided such service is covered by an appropriate 
tariff provision. However, shipments which have once been accepted 
‘by a consignee and which such consignee later desires for any reason 
to return (reship) to the original consignor, may not be transported 
® return without authority. No need has been shown here for appli- 
cant’s service in the return of anything other than rejected shipménhts. 












LIQUID CHLORINE RATES NOT SUSPENDED 


The Commission has refused to suspend tariffs containing 
tates on liquefied chlorine gas, carloads, in tank cars, as pub- 
lished in certain Marsh and Emerson items to become effective 
February 10. The schedules were protested by Solvay Sales 
Division of Allied Chemical & Dye Corporation (see Traffic 
World, Feb. 7, p. 378). 








“ONE-SHIPPER” RATES NOT SUSPENDED 


The Commission has voted not to suspend supplements of 
the Middle Atlantic States Motor Carrier Conference involving 
rates on flavoring syrup, published to become effective Febru- 
ary 9 for a number of motor carriers (see Traffic World, Feb- 
Tuary 7). The conference itself had asked suspension of the 
supplements, saying the tariff items involved had been pub- 
ished after its rate committees had recommended against the 
publication. It said the rates were designed for use only of 
the Coca-Cola Co. The items appeared in supplement No. 14 
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to the conference’s MF-I. C. C. A-244 and supplement No. 18 
to MF-I. C. C. A-248. 


TRUCK DETENTION TARIFFS NOT SUSPENDED 

The Commission has voted not to suspend tariff 208-A, MF- 
I. C. C. No. 183 and named supplements published by the Cen- 
tral States Motor Freight Bureau, Inc. The Detroit Board of 
Commerce, protesting the tariff, had said its effect would be 
to subject all trucks loaded with truckload and/or volume 
freight to truck detention rules (see Traffic World, Jan. 31, p. 
320) The tariff was published to become effective February 10. 


EXPLOSIVE REGULATION AMENDMENTS 


By an order in No. 3666, In the Matter of Regulations for 
Transportation of Explosives and Other Dangerous Articles, the 
Commission, division 3, has issued miscellaneous amendments 
to the regulations relating, among other things, to export ship- 
ments via domestic.carriers by rail and motor vehicle, war 
emergency regulations, list of explosives and other dangerous 
articles, regulations applying to shippers, shipping container 
specifications, regulations applying particularly to carriers by 
rail freight, regulations applying to shipments made by highway 
carriers, and shipping container specifications. 


Commission Reports 


asterisk before the docket number means that the report will not 
ted in full in the permanent series of Commission reports. Mimeo- 
copies of such reports in full may be obtained by prompt appli- 
to the Commission.) 


ia 


Prism Glass 


No. 29683, Food Machinery Corporation vs. Alton & South- 
ern, et al. By the Commission, division 3. Found inapplicable, 
rates ($3.63 a 100 pounds on one shipment and $3.33 on 19 ship- 
ments) charged on 20 shipments of prism glass in steel frames, 
referred to as vision blocks, carloads, from Parkersburg, W. Va., 
to Riverside, Calif., between February 6, 1945, and July 18, 1945. 
Applicable rate found to be $1.96. Reparation awarded. The re- 
port said it was originally contended that the applicable rate 
was $1.96, minimum 40,000 pounds, named in item No. 6600-C 
of T. C. F. B. tariff No. 1-Y, Agent L. E. Kipp’s I. C. C. No. 
1507. It said the situation resolved itself into one where two 
rates were published for transportation of the same article. It 
said the rule that in such cases the shipper was justified in de- 
manding the lower rate and the carrier might not lawfully 
collect more was well entrenched and cited Chappel Bros., Inc., 
vs. Atchison T. & S. Ry. Co., 211 I. C. C. 285 


Fish Liver Oil 


No. 29724, Distillation Products, Inc..vs. New York Central 
Railroad Co., et al. The Commission, division 3. Complaint dis- 
missed. Found that failure of N. Y. C. to establish storage-in- 
transit arrangements at Rochester, N. Y., in time for application 
in connection with shipments of fish liver oil not shown to have 
resulted in unreasonable or otherwise unlawful charges. The 
report said there was no showing that complainant was accorded 
treatment different from that accorded other shippers at 
Rochester, or that it was subjected to unjust discrimination. It 
said the complainant purchased the oil, shipped it from Norway, 
and sold it, before the request for transit was made. It said 
that without any previous demand for transit at Rochester, the 
defendants were under no obligation to anticipate the need or 
to protect shipments already enroute. It was evident from the 
record, said the report, that complainant based the selling price 
of the oil on the then existing tariff provisions. It said the Com- 
mission could not regulate rates for the purpose of equalizing 
cost of production or manufacture and cited Vinegar Rates from 
Pacific Coast, 81 I. C. C. 666,669. In the circumstances pre- 
sented, said the report, the complainant could not be said to 
have sustained any loss, and there was no sufficient showing of 
damage. 


COMMISSION ORDERS 


MC 621, Sub. 1, Return Loads Bureau, Inc., extension, Arkansas 
et al. Proceeding reopened for further hearing at a time and place 
to be fixed. 

MC 11185, Sub. 50, Jack Cooper, Jr., and Thom Cooper Extension, 
Ohio and New York. Proceeding reopened for further hearing at a 
time and place to be fixed. 

MC 35428, Sub. 3, F. W. Myers Drive-away System, Inc., extension, 
Birmingham, Ala., and MC 92722, Sub. 5, Robert R. Walker, Inc., exten- 
sion, Birmingham, Ala. Proceedings reopened for further hearing at 
a time and place to be fixed. é 

MC 61045, Sub. 8, T. G. Griggs Trucking Co., extension, Southern 
Points. Proceeding reopened for further hearing at a time and place 
to be fixed. 

MC-F 3391, The Greyhound Corporation, control; Central Greyhound 
Lines, Inc., purchase (portion), Central Greyhound Lines, Inc., of New 
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York. Time within which authority granted by order of April 14, 1947, 
may be exercised, extended to expire March 26. 

MC-F 3621, Paul L. Butler, control, Butler Transport Co., Inc. 
Application dismissed. 

No. 9200, Railway Mail Pay. Huntingdon and Broad Top Mountain 
Railroad and Coal Company permitted to join in and become a party 
to proceeding, and is granted a 25 per cent increase in Railway Mail 
Pay. 

1, & S. M-2802, Glassware in Central States. Order of November 28, 
1947, vacated and set aside as of February 10, and proceeding dis- 
continued. 

MC 61396, Sub. 18, Mabel C. Herman Extension, Kansas and Other 
States. Report and order of May 26, 1947, modified with respect to (2) 
of findings so as to authorize issuance to applicant upon compliance 
with sections 215 and 217 of Interstate Commerce Act, and rules and 
regulations thereunder, of a certificate of public convenience and neces- 
sity, authorizing applicant to operate as a common carrier by motor 
vehicle, in interstate or foreign commerce, over irregular routes, of 
petroleum products, in bulk, in tank trucks, from Sioux City and 
Council Bluffs, Iowa, and points in Iowa within 10 miles of Sioux City 
and Council Bluffs, to points in Nebraska on and east of a line beginning 
at the South Dakota-Nebraska state line and extending along U. S. 
Highway 83 to Valentine, Neb., thenc: along U. S. Highway 20 
to Wood Lake, Neb., thence along an unnumbered highway through 
Brownlee and Thedford, Neb., to Stapleton, Neb., thence along Ne- 
braska Highway 40 to junction Nebraska-Highway 92-A, thence along 
Nebraska Highways 92-A and 92 to junction U. S. Highway: 83, and 
thence along U. S. Highway 83 to Nebraska-Kansas state line; this 
order shall become effective March 11, 1948, unless any party-in-interest 
shall show cause, if any there be, in writing, verified under oath, why 


report and order of May 26, 1947, should not be modified in manner 


described above. 

J. & S. M-2760, Scrap Metals and Metal Pigs between Connecticut 

and Massachusetts. Respondent under special permission having filed a 
- tariff effective January 1, cancelling suspended schedules, proceeding 
discontinued. 

1. & S. M-2772, Cotton Piece Goods from, to and within South. 
Respondents under special permission having filed tariffs effective Jan- 
uary 26, cancelling suspended schedules, proceeding discontinued. 

1. & S, M-2774, Tile, Iron or Steel Scrap over Warren G. Shayler. 
Respondent under special permission having filed a tariff effective No- 
vember 3, 1947, cancelling suspended schedules, proceeding discontinued. 

1. & S. M-2779, Rates and Charges in Massachusetts, Fletcher’s Ex- 
press. Respondent under special permission having filed a tariff effec- 
tive January 13, cancelling suspended schedules, proceeding discon- 
tinued. 

1. & S. M-2786, Bakery Goods, Birmingham, Ala., to Atlanta, Ga. 
Respondents under special permission having filed a tariff effective 
December 29, 1947, cancelling suspended schedules, proceeding dis- 
continued. 

1. & S. M-2791, Coughlin and Hall, Inc., C.0.D. Regulations. Re- 
spondent under special permission having filed a tariff effective January 
2, cancelling suspended schedules, proceeding discontinued. 

1. & S. M-2794, Lard Substitutes, over the Emery Transp. Company. 
Respondent under special permission having filed a schedule effective 
January 14, cancelling suspended schedules, proceeding discontinued. 

1. & S. M-2803, Minimum Rates of Lowther Trucking Co. Respon- 
dents under special permission having filed a tariff effective January 13, 
cancelling suspended schedules, proceeding discontinued. 

MC 102954, John H. Hellbusch Common Carrier Application. Find- 
ings in report and order entered in proceeding on November 7, 1941, 
modified by changing comma preceding the word ‘‘livestock’’ to a semi- 
colon, and an amended certificate be issued to applicant. Order shall 
become effective March 18, unless any party-in-interest shall show 
cause in writing verified under oath, why report and order entered 


herein on November 7, 1941, should not be modified in manner described 
above. 


No. 29266, Bryant Paper Co. et al. vs. N. Y. C. R. R. Co. et al. 
Complainants’ petition for reopening for.further hearing, reconsidera- 
tion, and for modification of order, denied. 


No. 29322, E. J. Stanton & Son vs. Union Pacific R. R. Co. Com- 
plainant’s petition for reconsideration, denied. 

No. 29474, Goodwillie-Green Box Co. vs. Delaware, Lackawanna & 
Western R. R. Co. et al. Defendants’ petition for reconsideration by 
entire Commission, denied. 


No. 29506, Johnston Seed Co. et al. vs. A. T. & S. F. Ry. Co. et al. 
Order of December 9, 1947, which by its terms is made effective Mafch 
17, 1948, modified to become effective April 19, 1948, on not less than 
30 days’ notice, instead of March-17, 1948. 


No.. 29568, The Thatcher Manufacturing Co. vs. N. Y., N. H. & H. 
R. R. Co. Petition of defendant dated November 14, 1947, for reopening 


and reconsideration of decision of September 8, 1947, by Commis- 
sioner Splawn, denied. 2 


No. 29779, Wisconsin Manufacturers’ Association vs. A. & W. Ry. 
Co. et al. Proceeding be handled under modified procedure and parties 
thereto, to comply with provisions of Rules 45 to 54, inclusive, of 
General Rules of Practice before Commission, except that in accordance 
with an agreement between parties, complainant and interveners on 
behalf of complainant to serve their statements upon defendants on 
or before February 15; defendants and any intervenor on behalf of 
defendants to serve their statement within ten days after receipt of 
complainant’s and interveners’ statements; and reply statement by 
complainant and interveners to be served five days after receipt of 
defendants’ statement. 


No. 29833, Minneapolis Traffic Association et al. vs. A. C. & Y. 
R. R. Co. et al. Proceeding be handled under modified procedure and 
parties thereto to comply with provisions of Rules 46 to 54, inclusive, 
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of General Rules of Practice before Commission, 
serve their statement on or before March 8, 1948. 
1. & S. M-2777, Multiple Deliveries, E. Werner, Jr., Inc. 


complainants to 


Under 


’ special permission authority, respondent cancelled suspended schedules, 


effective January 31, proceeding discontinued. 

Finance 10028, C. R. I. & P. Ry. Co. Reorganization. Prayer of 
convertible gold bondholders to deny application of reorganization 
managers to issue securities and acquire properties, denied. 


Commission Motor Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of motor carrier reports of the 
Commission. Mimeographed copies of such reports in full may be obtained 
by prompt application to the Commission.) 


*MC 1105, Sub. 1, Benjamin Kessler, Philadelphia, Pa. 
Permit granted. (1) Candy and confections from Philadelphia 
to Trenton, N. J., and (2) ingredients used in the manufacture 
of candy, and containers used in the distribution of candy and 
confections, between New York, N. Y., and Philadelphia over 
irregular routes. 

*MC 7777, Sub 11, Jack Rosenstein, dba Rose Line Trans- 
portation Co., Des Moines, la. Permit denied. Toilet prepara- 
tions and ingredients, supplies used in the manufacture of toilet 
preparations and barber supplies, from Jackson, Miss., to speci- 
fied points in La., Tex., Tenn., Ala., Ga., S. C., Fla., Ky., and 
Va., over irregular routes. 

*MC 27368, Sub. 1, E. C. Smith, dba Smith Truc Lines, 
Warren, Minn. Certificate denied. Petroleum products, in bulk, 
in tank trucks, from Grand Forks, N. D., to points in five Minn. 
counties, and points in that part of Roseau county, Minn., on 
and west of Minn. highway 89, and rejected petroleum products 
on return, over irregular routes. 

*MC 30837, Sub. 49, Kenosha Auto Transport Corporation, 
Kenosha, Wis., embracing MC 52657, Sub. 345, Arco Auto Car- 
riers, Inc., Chicago, III. Certificates granted. Over irregular 
routes, (1) new automobiles, new trucks, and new chassis, in 
initial movements, in driveaway and truckaway service, and 
(2) automobile and truck show displays and advertising matter 
used in connection with the distribution and sale of motor ve- 
hicles, when transported with the display vehicles, from El 
Segundo, Calif., to points in Ariz., Calif., Ida., Nev., Ore., Utah, 
and Wash, 

*MC 32775, Sub. 2, Herman Forwarding Co., New Bruns- 
wick, N. J. Certificate denied. General commodities, with ex- 
ceptions, between points in Washington county, O., and Pleas- 
ants county, W. Va., on the one hand, and, or the other, points 
in N. J. over irregular routes. 

*MC 48268, Sub. 29, C. B. Fischbach, dba Fischbach Truck: 
ing Co., Akron, O. Permit granted. Over irregular routes, (1) 
machinery used in the manufacture of rubber products between 
Kent, O., on the one hand, and, on the other, specified points 
in Tenn., Miss., and Chicago Heights, Ill., and points in the 
Chicago commercial zone and points in Ala. and Ga., Mass., 
Conn., N. J., R. I, and described area of N. Y. and Pa., and 
(2) service to all points in the Akron commercial zone in con- 
nection with applicant’s presently authorized operations to and 
from Akron, as set forth in an appendix to the report. 

*MC 52676, Sub. 1, T. E. Fletcher, dba Fletcher Truck Line, 
Hadley, Pa. Permit granted, conditioned on cancelation of per- 
mit in MC 52676. Fertilizer, fertilizer materials, weed-killing 
compound, hand-operated fertilizer spreading machines, animal 
and poultry feeds, fertilizer bags, and advertising matter used 
in the promotion and sale of the aforementioned commodities, 


over irregular routes, from Cleveland, O., to points in 23 Pa. 
counties. 


*MC 52837, Sub. 5, Thomas F. Buzby, dba Maryland Penn- 
sylVania Express, Baltimore, Md. Certificate granted, condi- 


tioned on cancellation of certificates in MC 52837 and Same,: 


Sub. 3, and amendment of certificate in Same, Sub. 4, to elimi- 
nate duplicate authority. Over irregular routes, (1) green 
animal hides, slaughterhouse offal, and dead animals, and (2) 
empty containers for the aforementioned commodities between 
all points in Del., Md., N. J., Pa., Va., and Washington, D. C. 

*MC 61427, Sub. 13, Meyer Levinson, dba Victory Storage 
Co., Philadelphia, Pa. Certificate denied. Household goods, 
uncrated and unboxed articles and parts thereof requiring pack- 
ing and handling similar to household goods, including furni- 
ture, musical instruments, household appliances, talking ma- 
chines, radios, coin-operated vending machines and devices, 
gambling devices, athletic, gymnastic, or sporting equipment, 
office equipment, office machinery, theatrical paraphernalia and 
costumes, office and store fixtures, displays and exhibits, be- 
tween points in 10 states and Washington, D. C.> and between 
points in those states, on the one hand, and, on the other, 
points in 22 states, over irregular routes. 


*MC 63792, Sub. 5, Tom Hicks Transfer Co., Monroe, La. 
Certificate granted. Over irregular routes, (1) machinery, 
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equipment, materials, and supplies used in, or in connection 
with, the discovery, development, production, refining, manu- 


natural gas and petroleum and their products and by-products, 
and (2) machinery, equipment, materials, and supplies used in, 
or in connection with, the construction, operation, repair, serv- 
icing, maintenance, and dismantling of pipe lines, including the 
stringing and picking up thereof, except the stringing and pick- 
ing up thereof in connection with main lines, between points in 
Ala., Fla., and Ga., and between points in La. and Miss., on 
the one hand, and, on the other, Ala., Fla., and Ga. 

*MC 75206, Sub. 2, Charles Emmert, Bangor, Mich. Cer- 
tificate granted. Over irregular routes, general commodities, 
with exceptions, between Bangor, on the one hand, and, on the 
other, points in Ill. and Ind. within the Chicago commercial 
zone, provided authority granted and now held shall not be 
construed as conferring more than one operating right. 

*MC 77150, Sub. 2, Pittsburgh Warehouse & Van Co., Inc., 
Pittsburgh, Pa. Certificate denied. Household goods between 
all points in 21 states and Washington, D. C., over irregular 
routes, 

*MC 83874, Sub. 2, H. E. Zeeveld, Roswell, N. M. Cer- 
tificate granted. Household goods between Roswell, N. M., on 
the one hand, and, on the other, points in Ariz. and Tex. within 
950 miles of Roswell, over irregular routes. 

*MC 89697, Sub. 3, Joseph G. Krajack, Sr., Roselle Park, 
N. J. Certificate granted. Muriatic acid, in bulk, in tank trucks, 
from South Kearny, N. J., to New York, N. Y., and Philadel- 
phia, Pa., over irregular routes. 

*MC 106018, Sub. 5, Theo. H. Armknecht, dba Airline Ex- 
press, St. Francis, Kan. Certificate denied. Livestock, farm 
supplies, and farm produce, between Denver, Colo., and St. 
Francis, over U. S. highway 36, serving all intermediate points 
and off-route points within 20 miles of a portion of U. S. high- 
way 36 between Strasburg, Colo., and St. Francis. 


*MC 106409, Ohio Valley Transit, Inc., Wellsburg, W. Va., 
embracing also Same, Sub. 1. Certificate granted in MC 106409, 
denied in Sub. 1, Commissioner Patterson noting a dissent. In 
MC 106409, passengers and their baggage, and express and 
newspapers in the same vehicle with passengers, over a regular 
route, between Bethany, W. Va., and Steubenville, O., and 
return, over a described route, serving all intermediate. points. 
In Sub. 1 (denied), similar service between Steubenville and 
the Ohio County, W. Va., airport, and return, over a described 
route, serving all intermediate points. 

*MC 106603, Sub. 12, Direct Transit Lines, Inc., Grand 
Rapids, Mich. Certificate granted. Canned goods, (1) from 
Fennville, South Haven, and Benton Harbor, Mich., to points 
in Ill., except Chicago, and to points in O., except Toledo, and 
(2) from Rockford, O., to specified Mich. points, over irregular 
routes. 


*MC 107202, Sub. 1, Harvey Odgers, Ladysmith, Wis. Cer- 
tificate granted, with conditions. Livestock between South St. 
Paul and Newport, Minn., on the one hand, and, on the other, 
specified Wis. points, over irregular routes. The report said 
the certificate would be issued subject to condition that the 
operations should be conducted separately from applicant’s 
other activities and that a separate accounting system therefor 
be maintained. It provided that the applicant should not trans- 
port as both a public and a private carrier at the same time in 
the same vehicle. 

*MC 107317, John Walter Jones, Jr., and George Anthony 
Shaffer, copartners dba Mercury Transfer, Fullerton, Mo. Cer- 
ificate denied. Metal products (raw steel, raw aluminum, raw 
trass, and raw copper) between Baltimore, Md., and Philadel- 
thia, Pa., and return, over described routes, serving specified 
intermediate points. 


*MC 107416, Sub. 3, W. C. Smith, dba Smith Transporta- 
lion Co., El Dorado, Ark. Certificate granted. General com- 
nodities, with exceptions, between Memphis, Tenn., and Mon- 
te, La., over described routes, as an alternate route for oper-* 
ating convenience only in connection with otherwise authorized 
‘erations, with no service at intermediate points. 


*MC 107423, Willard S. Ball and Woodrow S. Ball, dba Ball 
Transit Co., Harlan, Ky. Certificate granted. Over irregular 
toutes, (1) coffee, manufactured tobacco, cigarettes, and stoves, 

m Knoxville, Tenn., to points in Bell and Harlan counties, 
Ky., except Middlesboro, Ky., (2) lumber from Harlan to John- 
son City, Tenn., Bassett and Martinsville, Va., (3) motors, motor 
parts, mining cars, wire, and cable from Harlan to points in Lee 
tounty, Va., and (4) new furniture from points in N. C., Tenn., 
and Va., to points in Bell and Harlan counties, Ky. 

*MC 107892, F. W. Van Derbeck, Woodstown, N. J. Certifi- 
tate granted. Over irregular routes, feed from Wilmington, 
Del., to points in N. J. on and south of U. S. highway 30. The 
port said the certificate would be conditioned on an operation 
*parate from the applicant’s other activities and that applicant 
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would not transport property as both a common and private 
carrier in the same vehicle at the same time. 

*MC 108343, Mirror Transportation Co., Inc., North Bergen, 
N. J. Permit denied. Over irregular routes, (1) newspapers 
from Wilkes-Barre, Pa., to specified N. J. points and New York, 
N. Y.; (2) magazines from New York to specified N. J. and Pa. 
points, and (3) unsold or rejected shipments of the aforemen- 
tioned commodities from the destination points to the origin 
points specified. 

*MC 26641, Sub. 3, Romano Brothers Trucking Co., Rut- 
land, Vt. Permit granted. Over irregular routes, (1) malt and 
vinous beverages, in containers, from Williamsett, Mass., to Rut- 
land, and (2) empty malt and vinous beverage containers from 
Rutland to Williamsett. 

*MC 42329, Sub. 32, Hayes Freight Lines, Inc., Mattoon, III. 
Certificate granted. General commodities, with exceptions, over 
described regular routes (1) between Indianapolis, Ind., and 
Logansport, Ind.; (2) between Peoria, Ill., and Rock Island, IIl., 
as alternate routes for operating convenience only in conjunc- 
tion with its presently authorized routes and serving no inter- 
mediate points, and (3) also serving intermediate and off-route 
points within five miles of Muncie, Ind., in connection with its 
presently authorized routes to and from Muncie, Ind., and (4) 
serving Upland, Ind., as an off-route point in connection with 
its presently authorized routes to and from Marion, Ind. 

*MC 55870, Sub. 46, Floyd B. Noerr and Clair B. Noerr, dba 
F. B. Noerr & SOn, Lewiston, Pa. Certificate granted. Over 
irregular routes, fiberglass yarn, from Huntingdon, Pa., to all 
points in Conn., Mass., and R. I., returning with such empty 


“spools and empty cartons as are used in the shipment of fiber- 


glass yarn. 

*MC 104651, Sub. 12, Delbert S. Dymond, dba Dymond 
Trucking, Fremont, O. Permit granted. Over irregular routes, 
(1) plastic vinyl film from Fremont to New York, N. Y., New- 
ark, N. J., Philadelphia, Pa., and Chicago, Ill., and materials 
used to brace and support shipments in the reverse direction; 
(2) materials used in the mixing of rubber stocks, and empty 
skids, from Wabash, Ind., to Fremont, and (3) compounded 
rubber, on skids, from Fremont to Wabash. 

*MC 29886, Sub. 32, Dallas & Mavis Forwarding Co., Inc., 
South Bend, Ind. Certificate granted. Over irregular routes, 
in truckaway service, in initial movements, motor vehicles from 
Toledo, O., to points in Ala., Ga., La., and Miss., traversing 
Ind., Ill., Mo., Ark., Ky., and Tenn., for operating convenience 
only. 

*MC 35384, Sub. 1, Anniston Motor Express, Inc., Anniston, 
Ala. Certificate denied. General commodities, with exceptions, 
between Anniston and Atlanta, Ga., over U. S. highway 78, 
serving all intermediate points, subject to restriction that no 
traffic is to be transported between Atlanta and Birmingham, 
Ala., in connection with its presently authorized operation be- 
tween Anniston and Birmingham, 

*MC 37490, Sub. 2, William Duncan, Fiandreau, S. D. 
Certificate granted. (1) General commodities, with exceptions, 
(a) between Flandreau and St. Paul, Minn., over described 
alternate routes for operating convenience only in connection 
with applicant’s presently authorized regular-routes, with no 
service at intermediate points, and (b) to and from Columbia . 
Heights, Edina, Ft. Snelling, Fridley, Hopkins, Invergrove, Mc- 
Carrons Lake, Newport, North St. Paul, State Fair Grounds, 


- Red Rock, Richfield, Robbinsdale, St. Louis Park, South St. 


Paul, and West St. Paul, Minn., as intermediate or offroute 
points in connection with applicant’s presently authorized 
regular-route operations to and from St. Paul, and (2) live- 
stock, over irregular routes, (a) from Flandreau to Austin, 
Minn., (b) from Sioux City, Ia., to Flandreau, and points 
within 20 miles thereof, and (c) between points in S. D. within 
20 miles of Flandreau, on the one hand, and, on the other, 
points in Minn. on and south of U. S. highway 12 and on and 
west of U. S. highway 65. 


*MC 59815, Sub. 1, Leigh C. Robertson and Roderick C. 
Robertson, dba Robertson Truck-Away, Los Angeles, Calif. 
Certificate granted on reconsideration, conditioned on cancela- 
tion of permits now held. Over irregular routes, by truck-away 
method, in initial movements, new automobiles and new trucks 
from Maywood, Calif., and points within one mile thereof, to 
points in Ariz., Nev., and Ore. 


*MC 106200, Sub. 1, Leo M. Hoffman and William L. Hoff- 
man, dba Hoffman Transfer, Atlantic, la. Permit and dual 
operations granted, conditioned on revocation of permit in MC 
106200 and certificate in MC 100726. Commissioner Patterson 
noting a dissent. Soap, soap powder, cleaning and. washing 
compound, lard substitute, vegetable oil shortening, and adver- 
tising matter and premiums used in connection with the sale 
of such commodities, from Kansas City, Kan., to all points in 
Neb. and a described Ia. area over irregular routes traversing 
Mo. for operating convenience only. The report said operation 
by applicants as a contract carrier of the considered commodi- 
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ties would not conflict with Leo M. Hoffman’s operation as a 
common carrier of livestock, as the services rendered were 
essentially different both as to the commodities transported 
and the shippers served. 

*MC 107032, George A. Colley, Jr., dba G. A. Colley Trans- 
portation Co., Plymouth, Mass. Certificate granted. Over ir- 
regular routes, (1) cranberries from points in Plymouth and 
Barnstable counties, Mass., to New York, N. Y., Philadelphia, 
Pa., and Hartford and New Haven, Conn., and (2) fresh fish, 
including shell fish, from points in the aforementioned counties 
to New York, Philadelphia, and Sea Bright, Fort Lee, and 
Hoboken, N. J. 

*MC 107621, Henry Woodard, Birney, Mont. Certificate 
granted. Over irregular routes, (1) livestock, between points 
within 35 miles of and including Birney, on the one hand, and, 
on the other, Sheridan, Wyo., (2) feeds and coal from Sheridan 
to points in Mont. within the aforementioned area, and (3) 
groceries and drugs from Sheridan to Birney. 

- *MC 107524, Kubli Bros., Arlington, Mass. Certificate de- 
nied. Brick, boiler insulation, flue lining, flue doors, and fire- 
place furniture, over irregular routes, from Cambridge, Mass., 
to points in N. H., and R. I., and from Gonic, N. H., to points in 
Mass., and R. I. 

*MC 107736, David Rozas, dba Rozas Trucking Service, Los 
Angeles, Calif. Certificate denied. New furnituré, uncrated and 
unwrapped, from points in Los Angeles county, Calif., to points 
in Ariz., Nev., and Utah, over irregular routes, with rejected 
shipments on return. 

*MC 69901, Sub. 4, Paul R. Newsom and Margie E. New- 


som, dba Newsom Trucking Co., Columbus, Ind., embracing MC - 


52967, Sub. 1, Same. On reconsideration, findings in prior re- 
port, decided June 2, 1947, modified, and certificates granted as 
follows, subject to request for cancelation of outstanding permit 
in MC 52967. Specified commodities, between specified points 
in Ind., over regular routes, in MC 69901, Sub. 4; and specified 
commodities between points in Ind., Mich., Wis., Minn., Ia., Mo., 
Tll., Ky., O., W. Va., Pa., and N. Y., over irregular routes, in MC 
52967, Sub. 1. : 

*MC 2135, Sub. 4, Dennis J. McNichol, Philadelphia, Pa. 
Permit granted. Such food, commodities and equipment as are 
used in connection with the operation of industrial plant and 
institutional cafeterias, under individual contracts or agree- 
ments, from Philadelphia, Pa., to points in Md., and D. C., over 
irregular routes, with returned and rejected shipments and 
empty containers in the reverse direction, traversing Del., for 
operating convenience. 

*MC 59681, Sub. 20, Dakota Transfer & Storage Co., Minot, 
S. D. Certificate granted, subject to conditions. Livestock, over 
specified regular routes between points in Mont., N. D., IIL, 
and Minn., and serving Union Stockyards, N. D., and points in 
Richland, McCone, Roosevelt, Sheridan, Daniels, and Valley 
counties, Mont., Towner, Rolette, Pierce, Benson, Bottineau, 
McHenry, Renville, Ward, Burke, Mountrail, Divide, Williams, 
and McKenzie counties, N. D., and those in Cavalier and Ramsey 
counties, N. D., on and west of N. D. highway 1, in Nelson 
county, N. D., on and west of N. D. highway 1 and on and south 
of N. D. highway 15, and those in Grand Forks county, N. D., on 
and south of N. D. highway 15 and a line extending from Thomp- 
son, N. D., in an easterly direction to the N. D.-Minn. state line 
(except those authorized to be served on applicant’s presently 
authorized regular routes or as off-route points in connection 
therewith), as intermediate or off-route points in connection 
with applicant’s authorized regular-route operations. Conditions 
imposed provide that applicant request modification of its cer- 
tificate issued September 3, 1947, in. MC 59681, so as to delete 
therefrom the right to transport livestock over irregular routes 
between Rolla, N. D., and points in N. D., within 25 miles of 
Rolla, on the one hand, and, on the other, South St. Paul, Minn., 
and to insert livestock among the exceptions to general com- 
modities with respect to the right to operate over irregular 
routes between points in a described area of N. D., on the one 
hand, and, on the other, Minneapolis, St. Paul, South St. Paul, 
and Stillwater, Minn. . . 


FINANCE APPLICATIONS 


Finance No. 16002, Southern Railway asks authority to issue 
$10,680,000 par value of series ‘‘NN’’ equipment trust certificates, the 
proceeds from the sale of which, together with other funds of the 
applicant, are to be used to finance the purchase of 1,000 all-steel, 
50-ton, hopper cars, and 3,000 steel-sheathed, 50-ton, box cars, esti- 
mated to cost a total of $14,240,000. The certificates are to be dated 
March 15, 1948, mature in 20 equal semi-annual installments, and bear 
dividends at a rate to be determined through competitive bidding. 

Finance No. 16004, Missouri-Kansas-Texas Railroad asks authority 
to issue $1,620,000 principal amount of equipment trust certificates, 
proceeds from the sale to be used to finance approximately 80 per cent 
of the cost, estimated at $2,027,440, of 300 fifty-ton box cars and 200 
seventy-ton steel open hopper cars. The certificates are to be dated 
March 1, 1948, mature in 30 equal semi-annual installments, and bear 
dividends at a rate to be determined through competitive bidding. 





TRAFFIC WORLD 


MC F-3737, Ace Bus Co., Tyler, Tex., asks authority to lease inter- 
state operating rights between Frankston and Palestine, Tex. of 
Continental Bus System, Inc., Fort Worth, Tex. 

Finance No. 15748 (amended supplemental) Pennsylvania Railroad 
Co. asks approval of acceptance of bid price of 99.329 per cent, sub- 
mitted by Salomon Bros. & Hutzler and associates, for purchase of its 
proposed issue of $10,890,000 of series ‘‘S’’ equipment trust certificates,, 
bearing dividends at a rate of 2% per cent (see Traffic World, Jan. 31, 
1948, p. 309). ‘ 

Finance No. 16005, Chicago, Rock Island & Pacific Railroad Co. asks 
authority to issue $1,239,360 of promissory notes, to be dated March 1, 
1948, and mature in installments of $154,920 on March 1 of each of the 
years 1949 to 1956, inclusive, so as to provide 75 per cent of the purchase 
price, approximately $1,652,604, for four two-unit Diesel passenger loco- 
motives, being manufactured by General Motors Corporation, to be 
acquired under conditional sales contracts. The remaining 25 per cent 
of the cost is to be ‘borne by applicant’s treasury. The notes will 
bear interest at a rate to be determined through competitive bidding. 

MC F-3738, F. S. Whittlesey, dba East Texas Motor Coaches, 
Jasper, Tex., asks authority to lease interstate operating rights between 
Huntsville, Tex., and Livingston, Tex., of Continental Bus System, Inc. 

MC F-3739, Dean Resler, dba Platte Valley Truck Co., of Sterling, 
Colo., asks authority to purchase rights, property and equipment of 
Leamon Resler, dba Resler Truck Line, of Denver, Colo., and tem- 
porarily to operate. 

MC F-3740, O. L. Harvey, dba O. L. Harvey Truck Service, of 
Seminole, Okla., asks authority to purchase certain operating rights of 
Gerald William Nash, of Lubbock, Tex. 

MC F-3741, Texas, New Mexico & Oklahoma Coaches, Inc., of 
Lubbock, Tex., asks authority to purchase certain operating rights and 
equipment of Johnnie Aaron, dba West Texas Transportation Co., of 
Eastland, Tex. 

MC F-3742, Dakota Transfer & Storage Co., of Minot, N. D., asks 
authority to purchase certain operating rights of Herbert Reese, of 
Greenbush, Minn. 

MC F-3743, Consolidated Forwarding Co., of St. Louis, Mo., asks 
authority to purchase from Reconstruction Finance Corporation, at Ok- 
lahoma City, Okla., certain operating rights of Glenn E. Breeding and 
Irene Breeding, dba Breeding Motor Freight Lines, and temporarily 
to operate. i 


UNCONTESTED FINANCE CASES 

Report and Certificate in F. D. No. 15922, Louisville & Nashville 
Railroad Co. Construction, authorizing construction by the Louisville & 
Nashville Railroad Co. of a line of railroad in Perry County, Ky. 
Approved. 

Report and order in F. D. No. 15980, Chicago, Milwaukee, St. Paul 
& Pacific Railroad Co. Equipment Trust Certificates, granting authority 
to assume obligation and liability in respect of not exceeding $5,040,000 
of Chicago, Milwaukee, St. Paul & Pacific Railroad equipment-trust 
certificates, series CC, to be issued by the Continental Illinois National 
Bank & Trust Co. of Chicago, as trustee, and sold at 99.701 per cent 
of par and accrued dividends in connection with the procurement of 
certain equipment. Approved. Commissioner Miller not participating. 

Report and order in F. D. No. 15986, Baltimore & Ohio Railroad 
Co. Equipment Trust Certificates, granting authority to assume obliga- 
tion and liability, as guarantor, in respect of not exceeding $4,000,000 
of Baltimore & Ohio Railroad equipment-trust certificates, series X, 
to be issued by the Marine Midland Trust Co., of New York, as trustee, 
and sold at 99.723 per cent of par and accrued dividends in connection 
with the prdcurement of certain equipment. Approved. 

Report and order in F. D. No. 15887, Southern Railway Co. Joint 
Use, authorizing modification of the trackage agreement under which 
the Southern Railway Co. uses the line and facilities of the Louisville 
& Nashville Railroad Co. between Cumberland Gap, Tenn., and Middles- 
boro, Ky., conditions prescribed. Approved. 


MOTOR FINANCE CASES 

MC’ F-3725, M. A. Dixon—Purchase (portion)—V. A. Campbell. Ap- 
plication for authority under section 210a(b) of M. A. Dixon, doing 
business as Dixon Truck Contractors, of Edmond, Okla., for temporary 
operation of a portion of the motor-carrier rights and properties of 
Vv. A. Campbell, doing business as Campbell Truck Co., of Oklahoma 
City, Okla., denied. 

MC F-3610, James J. Williams—Lease (portion)—Lee & Eastes, Inc. 
Lease by James J. Williams, of Spokane, Wash., of certain operating 
rights of Lee &.Eastes, Inc., of Seattle, Wash., approved and author- 
ized, subject’ to condition. 

MC F-3727, Lester A. Elliott, Jr.—Control—Elliott Delivery Service, 
Ine. Application for authority under section 210a(b) of Lester A. 
Elliott, Jr., of Washington, D. C., for temporary operation through 
control and management of Elliott Delivery Service, Inc., also of 
Washington, granted. : 


MOTOR CARRIER CERTIFICATES REVOKED 


The Commission, division 5, has issued orders revoking and 
cancelling motor carrier certificates as follows: 


MC C-735, Ren E. Easum and James H. Easum, dba Easum Truck 
Line, Yates Center, Kan., certificate MC 7336; MC C-760, Everett L. 
Haynes, dba Tribune Carrier, Red Cloud, Neb., certificate MC 100807: 
MC C-761, Lloyd Riley, dba Riley Truck Line, La Grange, Mo., certifi- 
cate MC 1359; MC C-762, Clyde Atkinson, Archie, Mo., certificate MC 
1910; MC C-769, A. L. Momphard and Alyce Ann Momphard, Silex, Mo., 
certificate MC 67174; MC C-771, Vito Cusumano, St. Louis, Mo., cer- 
tificate MC 89245; MC C-773, Willard Slade, dba V. Sullivan Ice & Coal 
Co., St. Louis, certificate 95800; MC C-776, Robert Gobeli, Meservey, Ia., 
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certificate MC 4771; and MC C-777, Frank L. Long, dba Long Truck 
Line, Spirit Lake, Ia., certificate MC 6205. 


Additional orders revoking and canceling motor carrier cer- 
tificates were issued by the Commission, division 5, as follows: 


MC C-785, Fred Brown, Iowa City, Ia., certificate MC 44607; MC 
C-793, Daniel Downs, Lake City, Ia., certificate MC 88950; MC C-801, 
Archie E. Noble, Blanchard, Ia., MC 102052; MC C-815, M. M. Hays, 
Lance Creek, Wyo., certificate MC 88407; MC C-823, George F. McKee, 
Emmett, Ida., MC 46747; MC C-830, Puget Sound-Portland Lines, Inc., 
Seattle, Wash., certificate MC 15603, Sub. 1; MC C-873, O. R. Watts, 
Sedan, Kan., certificate MC 102880. 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules in it 
by 


lished in The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


I. and S. M-2819, Machines, Business or Office—Between 
Mass. and N. Y., from February 7 to and including September 6, 
certain schedules published in tariff MF-I. C. C. No. 3 of the 
Plymouth Rock Transportation “Corporation, Cambridge, Mass. 
The suspended schedules propose to establish any-quantity 
commodity rates in cents per article on adding, bookkeeping, 
and computing machines, and typewriters, loose or in boxes, 
between Boston, Mass., and points grouped therewith, and New 
York, Zone 1, N. Y. 

I. and S. M-2820, Malt Beverages and Empty Containers— 
F-M Truck Lines, from February 9 to and including September 
8, schedules published in supplement No. 1 to M. F.-I. C. C. No. 
2 of Norman J. Verding, doing business as F-M Truck Lines, 
Moorhead, Minn. The suspended schedules propose to establish 
new contract-carrier minimum charges on malt beverages, mini- 
mum 24,000 pounds, from Duluth, Minn., to Grand Forks, N. D., 
and from Milwaukee, Wis., to Moorhead, Minn., also on empty 
malt beverage containers, minimum 12,000 pounds, from Grand 
Forks to Duluth and from Moorhead to Milwaukee. 

I. and S. M-2821, Arbitraries—Middle Atlantic Territory, 
from February 9, and later, to and including September 8, cer- 
tain schedules published in tariff M. F.-I. C. C. No. A-272, sup- 
plement No. 3 to tariff M. F.-I. C. C. No. A-220, and supplements 
to various other tariffs, published by the Middle Atlantic States 
Motor Carrier Conference, Inc., Washington, D. C., also in sup- 
plement No. 5 to tariff M. F.-I. C. C. No. 81, and in supplements 


’ to other tariffs, issued by the Reading Transportation Co., 


Philadelphia, Pa. The suspended schedules propose general in- 
creases in class and commodity rates from, to and between 
points in northern and western New York, western Pennsyl- 
vania, western Maryland, western Virginia and West Virginia 
(see Traffic World, Feb. 7, p. 383). 


Railroad Abandonments 


-L. A. & S. L.-U. P. 


The Commission, division 4, by a report and certificate in 
Finance No. 15917, Los Angeles & Salt Lake Railroad Co. et al. 
Abandonment, has permitted abandonment by the Los Angeles 
& Salt Lake and abandonment of operation by the Union Pacific, 
lessee, of approximately 2 miles of the so-called Crestmore 
branch, together with incidental side and spur tracks, located 
in Riverside county, Calif., extending from a point near Fair- 
mont Boulevard, in Riverside, to Crestmore, subject to condi- 
tions for protection of employes (see Traffic World, Nov. 29, 
1947, p. 1563). ; 


CLARENCE H. PECK PROMOTED 

The Commission has announced the appointment of Clar- 
ence H. Peck as assistant director of the Bureau of Traffic, vice 
Walter T. Hayes, deceased. 

Mr. Peck entered the service of the Commission in 1917 as 
a freight tariff examiner. In 1925 he was appointed as an exam- 
iner in the Bureau of Formal Cases, remaining in that position, 
except for several months in 1928, until November 16, 1935, 
when he was appointed to_the position of assistant chief of the 
Section of Traffic, Bureau of Motor Carriers. Since January 1, 
1945, when the section of traffic of the Bureau of Motor Carriers 
was merged with the Bureau of Traffic, he has served as assist- 
ant to the director, Bureau of Traffic. 


B. & O. DISPATCHER FORM 


The Commission, by Commissioner Patterson, has issued 
an order approving a form of “dispatcher’s record of move- 
ment of trains” for use on the Baltimore division—West End— 
Washington, Alexandria, Metropolitan, Fort George G. Meade 
and Georgetown sub-divisions—of the Baltimore & Ohio. The 
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form embodies information addition to that prescribed by the 
Commission, which information the B. & O. desires to keep, 
according to the order. 


I. C. C. Bureau Tabulates Carload 
Traffic from Waybills 


The Commission has issued statement No. 485, consisting 
of six tables compiled by its Bureau of Transport Economics 
and Statistics of a one per cent sample in total and for five 
major commodity groups of intra- and interterritorial move- 
ments of freight traffic represented by the carload termina- 
tions reported by Class I railroads for the second quarter of 
1947, together with associated revenues. 

This is one of a series of such compilations issued by the 
Commission in connection with its continuing waybill study. 


PETITIONS FOR REHEARING, ETC. 


No. 29506, Johnston Seed Co. and Goodholm Maund Grain Co. vs. 
A. T. & S. F. Ry. Co. et al. Complainants and intervener ask for 
reopening and reargument before and reconsideration by entire Com- 
mission. 


50 Per Cent Circuity Limitation on 
Grain in C. F. A. Radical, Say Shippers 


The innovation of specific junction point routing of grain 
and grain products in Central Territory was a radical departure 
from every grain tariff and every grain decision of the Com- 
mission, said the Grain and Grain Products Routing Association 
and others joined with it in a brief of exceptions to the proposed 
report of Examiners R. M. Brown and O. G. Barber in I. and S. 
5092, Routing of Grain in Central Territory, and I. & S. 5358, 
Routing of Grain from B. & O. Illinois Origins and C. & O. 
Origins to Destinations in CFA Territory. The shippers said 
the most objectionable part of the examiners’ proposed report 
was a proposal to limit circuity to 50 per cent, say this ruling 
“sticks out like a sort thumb.” 

Previously the respondent railroads had objected to the 
examiners’ proposed report on the ground that it would require 
open grain routing (see Traffic World, Feb. 7). 

Joined with the association in its exceptions were the Toledo 
Board of Trade; Cleveland Grain Co.; Richards Milling Co.; and 
Ohio Farm Grain Dealers Association, et al. 

They said they were at a loss to understand why the ex- 
aminers recommended the 50 per cent circuity limitation “in 
view of the fact that there was very little, if any, evidence 
before the examiner on the subject of circuity except for some 
examples as set forth by the respondents, which were not at all 
representative of the actual movements.” They added the’ re- 
spondents had not produced evidence to show any abuse by the 
protestants and others in routing grain in Central Territory 
that would bring about any just cause for recommending the 
limitation. 

The protestants then gave examples of various routes they 
say had been used, were being used, and which they desired to 
use in the future, principally on short hauls where, they said, 
the circuity limitation was in excess of that recommended by 
the examiners, “but which routes are logical and reasonable.” 

In explanation of one of the routes, Lima, O., to Ft. Wayne, 
Ind., the protestants showed the short line class rate mileage as 
60, made 90 by the 50 per cent circuity maximum. The route 
NKP direct via Fostoria: was shown as 136.8 miles, with no 
fourth section violation involved. The protestants continued: 


Toledo or Fostoria, O., may be likened to a hub of a wheel. Toledo, 
O., is the third largest railroad center in the world. Several of the 
railroads terminate at Toledo. Each time a shipment originates at a 
local point on one of the spokes of the wheel and moves to a destina- 
tion on a near paralelling spoke, especially to a comparatively short 
haul destination, there will be in excess of 50 per cent circuity, but 
in very few instances, if any, will there be fourth section violation. 


The protestants said they had used, in their examples, 
routes from points of origin located on railroads other than the 
respondents for the reason that such railroads and others had 
prepared and were withholding from filing with the Commis- 
sion routes for routing on grain and its products within Central 
—— until there was a decision in these cases. They con- 
tinued: 


Many of the routes set forth in these examples and many, many 
more are now published and applicable in connection with rate tariffs 
other than those under suspension and investigation in these proceed- 
ings. We are fearful that if the examiners’ recommendation of a 50 
per cent circuity limitation is adopted by the Commission that a great 
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deal of the present routing will be withdrawn in connection with grain 
and grain products rates. . 


In asserting the innovation of specific junction point routing 
of grain and grain products in Central Territory was a radical 
departure from every grain tariff and every grain decision of 
the Commission, the protestants cited the western and southern 
grain cases and Southwestern Millers League case, 225 LC. C. 
195. Those cases, they said, would recognize the demand of this 
traffic for reasonable open routing. Later they quoted from 
the Southwestern Millers case a statement of the Commission 
to the effect that the grain traffic could not be considered solely 
from the standpoint of short line distance. 

“When the respondents take the position, as they do in this 
case ... that they are not going to be short-hauled, they seem 
to forget that it was just such arbitrary and unreasonable action 
on their part that forced Congress to amend the act in 1940, 
‘ and empower the Commission to short-haul a railroad without 
its consent,” said the protestants. “This power was exercised 
by the Commission and fully sustained in U. S. vs. Penn. R. R., 
et al., 323 U. S. 588, the Stickell case, 255 I. C. C. 333.” 

In that decision, they said, the Supreme Court had sus- 
tained the power of the Commission under section 15(4) of the 
act to short-haul a railroad, in the public interest, without its 
consent, adding that public interest was held by the court to 
mean “the interest of one complainant seeking relief under the 
provisions of section 15(4).” 

The protestants asked the Commission that “on all routes 
where no fourth section violations are involved the respondents 
and other carriers should maintain those usual, customary, logi- 
cal and reasonable routes that have been used in the past or 
may be required even though they exceed 50 per cent in 
circuity.” 

If the Commission found this contrary to its views, said the 
protestants, they asked that on hauls of 150 miles or less the 
Commission “allow and order” a greater degree of circuity. Pre- 
viously they said rail exhibits showed that routing had been 
granted by the carriers, via Toledo, that was in many instances 
circuitous. 

" The respondents asked oral argument. 





CIGAR MAKERS PROTEST RATE INCREASES 


The Cigar Manufacturers Association of America, Inc., has 
asked the Commission to suspend certain Eastern-Central Terri- 
tory Motor Carriers’ Association tariff schedules proposing in- 
creased motor-carrier rates, effective February 14, namely, 
supplement 154, MF-I. C. C. 90-38 in its entirety, item 4460, 
supplement 64, MF-I. C. C. A-19, and item 1520-C, supplement 
15, MF-I. C. C. A-31. 

Any increases of the character proposed, when considered 
in conjunction with the interim emergency increases already 
granted the railroads, could only have the effect of excluding 
most of the cigar industry from many large markets presently 
served by motor trucks, and “would result in serious dislocation 
and extreme hardship to the industry as a whole,” said the 
association. 

It said only a few of the largest companies would remain 
unaffected by the proposed increases. Most of the large com- 
panies, practically all of the medium-sized companies, and all 
of the smaller companies, it said, shipped in loafs averaging 
less than 5,000 pounds, and an average or mean figure for load- 
ings revealed, it said that the average was somewhere between 
150 and 700 pounds. It said at least 60 per cent of tonnage and 
dollar value of cigars shipped by truck was either shipped or 
delivered in territories covered by the proposed tariffs. 

With the present 10-per-cent increase over the December 
29, 1947 rates, said the association, the aggregate percentage 
increase including all classes of freight in Eastern Central Ter- 
ritory was in excess of 46 per cent since 1941. It said its mem- 
bers had received notices from the General Central Eastern 
Conference that they were considering another 10-per-cent in- 
crease over the one protested. 


C. & O. Stockholder Asks Leave to 
Intervene in C. & O.-N. Y. C. Case 


A letter, accompanied by a form of petition for leave to 
intervene in Finance No. 14692, Chesapeake & Ohio Railway 
Co. Purchase, etc., written by George S. Jackson, of New York 
City, has been placed with the correspondence in that docket 
by the Commission. Mr. Jackson had previously sent the Com- 
mission letters addressed to Robert J. Bowman, president of 
the C. & O., to President Truman, and to William C. MacMil- 
lan, Jr., president of the Federation for Railway Progress, ask- 
ing information concerning C. & O. matters and opposing the 
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ultimate merger of the C. & O. and the New York Central, 
proposed by Mr. Bowman and by Robert R. Young, chairman 
of the C. & O. board (see Traffic World, Jan. 31, p. 317). 

Mr. Jackson asked leave to intervene in Finance No. 14692, 
a petition of the C. & O. for release from a voting trust 400,000 
shares of N. Y. C. stock owned by the C. & O., so that the 
latter railroad might exercise full ownership benefits. In addi- 
tion, Mr. Jackson asked leave to intervene in Finance No. 
11923, Sub. 2, Interlocking Directorate Application—Robert R. 
Young, and Finance No. 6281, Sub. 2, Interlocking Directorate 
Application—Robert J.. Bowman, in which Messrs. Young and 
Bowman seek authority to sit on the N. Y. C. board while serv- 
ing on the board of the C. & O, 

He and his wife, Rose S. Jackson, were the joint owners 
of 550 shares of C. & O. common stock, and smaller amounts 
of common stock of other railroads, said Mr. Jackson, in his 
petition. He asked to intervene with the right to have notice 
of and appear at the taking of testimony, produce and cross- 
examine witnesses, and be heard in person or by counsel on 
brief and at the oral argument. He also asked that the Bowman 
and Young applications be denied. 

In his letter, in addition to questions concerning service of 
his petition, Mr. Jackson asked if he would be required to pre- 
sent a “prepared statement of the testimony” he proposed to 
give “at the oral hearing,” and whether or not he would be 
permitted to “question applicants Young & Bowman directly 
or through your officer on matters relevant to the scope of the 
proceedings.” 

Replying to Mr. Jackson, Secretary Bartel said the form 
submitted “so far as we can see” was adequate to present Mr. 
Jackson’s request to the Commission. He added “we can ex- 
press no opinion as to the extent to which the Commission will 
permit you to participate in the cases.” After instructions as 
to service of the petition, Secretary Bartel said the purpose of 
the oral argument on February 27 was to afford the parties an 
opportunity to argue the case orally on the record as made, 
adding that “it is not for the purpose of hearing testimony.” 


CALIFORNIA DEMURRAGE ORDER 
By amendment No. 1 to service order No. 776, Car Demur- 
rage on State Belt Railroad of California, the Commission, divi- 
sion 3, effective 7:00 a.m., February 5, has suspended that part 
of the order, establishing penalty demurrage charges, calling 
for $11 a car a day and $16.50 a car a day or a fraction of a day. 


FLOOD SERVICE ORDER EXTENDED > 


By amendment No. 2 to service order No. 760, Rerouting of 
Traffic, the Commission, division 3, has postponed the expira- 
tion date of the service order from 11:59 p. m., February 15, 
until 11:59 p. m., August 15. 

The service order directed the Burlington railroad to route 
and move its traffic, including trains, originating or terminat- 
ing at points on the flood-damaged Des Moines-Osceola branch 
between Burch and Des Moines, Ia., inclusive, over the Chicago 
Great Western railway’s track (over a temporary track con- 
necting the two lines) between Afton Junction and Burch, Ia. 
(See Traffic World, July 5, 1947, p. 33). ‘ 





Digest of NEW COMPLAINTS 


No. 29909, Dr. Edwin R. Embree, Chicago, Ill., et al. vs Akron Union 
Passenger Depot Co. et al. 

Alleges 15-cent charge for each piece of hand baggage and $1.50 
for 10 pieces or more, as contained in V. Armold’s I. C. C. No. 57, 
unjust and unreasonable. Asks cease and desist order. (Leon M. 
Despres, 77 W. Washington St., Chicago 2, Ill.) 

No. 29910, Hart-Bartlett-Sturtevant “Grain Co., Kansas City, Mo., vs. 
Santa Fe et al. 

‘Alleges charges on certain carload shipments of corn shipped from 
St. Joseph, Mo., to Carrollton, Mo.; under transit tariffs, which 
charges the Santa seeks to collect by suit, in violation of sections 
1 and 6. Asks cease and desist order and determination of rates. 
(W. R. Scott, 1419 Board of Trade Bldg., Kansas City, Mo.) 

No. 29911, Isadore Schneiderman et al., dba Nyers Tire Supply Co°., 
Akron, O., vs. A. C. & Y. etal. : 

Alleges .rate’on three carload and one less-carload shipment of 
‘clamps, iron or steel, N.O.1.B.N., from Wichita, Kan., and Grand 
Prairie, Tex., to Akron, subsequent to October 13, 1947, in viola- 
tion of section 1. Asks cease and desist order, waiver of collection 
of alleged undercharges, and reparation. (John R. Meeks, 8 S. 
Adolph Ave., Akron 4, O.) 
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EC. Exatnider Seeks to 
Apportion Demurrage Cause 


Examiner Otto A. Hanson, in a proposed report in No. 
29771, National Trucking & Storage Co., Inc., vs. Pennsylvania 
Railroad Co., has made an attempt to arrive at allowances of 
demurrage time due the complainant on cars held under con- 
structive placement on days when the defendant railroad had 
failed to fill spaces on complainant’s siding, and when such 
allowances should not be made. 

The complaint involved allegations that demurrage charges 
collected, or sought to be collected, for detention of numerous 
railroad freight cars had been and were unjust and unreasonable 
and inapplicable. Reparation and waiver of undercharges were 
sought. A suit filed by the Pennsylvania to compel payment of 
outstanding undercharges is being held in abeyance pending 
disposition of the proceeding, according to the report. 

The report said the complainant’s warehouse was served by 
a siding from defendant’s line in the Ivy City district of Wash- 
ington, D. C. The warehouse, it said, had capacity for 200 to 
950 carloads of merchandise. Six carloads can be unloaded from 
the siding into or through the warehouse at one and the same 
time, it said. 



















Demurrage on 600 Cars 


The demurrage charges allegedly accrued on about 600 cars 
held by or for the account of complainant during the period 
October, 1945, to February, 1946, inclusive. Defendant alleged 
demurrage charges of $31,017.80, plus tax, accrued during .the 
period. The report said the complainant admitted holding cars 
beyond the free time period to the extent that demurrage 
charges of $121, plus tax, accrued, and sought a refund of $2,- 
397.62 which it alleged it had-paid in excess of charges and 
taxes admitted to have accrued. 

The examiner’s recommended findings follow: 


The Commission should find that in those instances where it is 
shown that defendant placed cars on complainant’s siding in an im- 
proper order, and defendant’s records do not reveal that the placing 
of such cars was the result of specific orders by complainant, the 
demurrage charges collected, or sought to be collected, were inapplica- 
ble insofar as no allowance was made in accordance with the provisions 
of Rule 8, Section E, of Agent B. T. Jones’. I. C. C. No. 3963. 

The Commission should further find that the demurrage charges 
collected, or sought to be collected, were unjust and unreasonable to 
the extent the following allowances were not made: 

(1) One-sixth of a day of demurrage time for each space on com- 
plainant’s siding whereon no car was in place for unloading throughout 
a normal working day, or where no car was in place that day on or 
prior to 12 o’clock noon, except as provided in paragraphs (4) and (5) 
below. 

(2) One-twelfth of a day of demurrage time for each space on 
complainant’s siding whereon no car was in place for unloading on or 
prior to 8 o’clock a. m. of a day, but on which a car was placed on 
or prior to 12 o’clock noon of that day, except as provided in para- 
graphs (4) and (5) below. 

43) The allowances specified in paragraphs (1) and (2) above 
should be made on all cars held under constructive placement for 
complainant on the respective dates of the failures, and on cars 
subsequently held under constructive placement which had been shipped 
on or prior to the dates of the respective failures by defendant. 

(4) No allowance should be made for failures to fill spaces on 
complainant’s siding on days when complainant allowed more than 
two cars to remain in a loaded condition on its siding throughout the 
normal working day, or for failures prior to September 18, 1945. 

(5) In computing demurrage charges the demurrage. time allowances 
to each car, as specified in paragraphs (1) and (2) above, should be 
added together. If the total results in a fraction the fraction should 
be eliminated. 

A further audit of defendant’s demurrage statements should be 
Made in accordance with the foregoing findings, and complainant 
should comply with Rule 100 of the General Rules of Practice. 


Cars “Constructively Priced” 


The examiner said complainant and defendant were parties 
to the so-called average agreement during the period in ques- 
tion, providing for earning credits on cars released before ex- 
Piration of the first 24 hours of the 48-hour free-time period, 
and for accrual of debits on cars held for certain days beyond 
the free-time period, with an accounting at the end of each 
month, Among other things he said the agreement also provided 
that parties thereto were not entitled to certain allowance pro- 


paar such as those made for the bunching of cars by the 
ier. 










































PROPOSED REPORTS IN 1.C.C. CASES 


A 


Most of the demurrage charges allegedly accrued on cars 
that had been “constructive placed” by defendant, he said. 

Complainant averred that the constructive placement no- 
tices sent or given by defendant were unlawfully issued “be- 
cause there was no act, neglect, or inability on the part of 
complainant to promptly unload and release cars in accordance 
with the provisions of defendant’s tariffs, had such cars been 
properly placed,” said the examiner. Defendant urged that it 
was complainant’s inability to unload the number of cars re- 
ceived that caused more cars to-accumulate than could be 
placed on complainant’s siding, he continued. On December 8, 
1945, he added, defendant was holding 43 cars that had arrived 
in Washington for complainant’s account, and was unable to 
place those cars because complainant’s siding, which had space 
for only six cars, was fully occupied. 


Complainant’s president, he continued, testified that dur- 
ing the period in question there were times when it was neces- 
sary to hold employes on inactive duty pending placement of 
cars, that about 45 per cent of the cars placed were released 
within 24 hours, and 92 per cent within the 48-hour free time 
period. He argued, the examiner said, that a greater number 
of cars could have been unloaded and released had the empty 
cars been taken out after unloading and other cars placed. 


. The examiner said also that defendant’s employes were advised 


by complainant’s president that his difficulty in getting cars 
unloaded was due in a large degree to the fact that the ulti- 
mate receivers of the goods would refuse to accept delivery. 
One of the defendant’s employes witnessed trucks returning to 
complainant’s warehouse with goods that could not be deliv- 
ered, said the examiner. He continued: 


Complainant’s president admitted that occasions occurred when it 
was impossible to make deliveries because the owners of the goods 
refused to accept delivery, but claims that similar refusals are often 
encountered during normal conditions. While this evidence reveals 
one of the causes of complainant’s inability to unload more cars than 
it did, it also tends to negative another contention of defendant to 
the effect that it was not required to keep complainant’s siding filled 
with cars when ‘complainant did not unload all cars already placed on 
that siding. The cars in place on complainant’s siding may have con- 
tained goods which could not be delivered whereas other cars not 
yet placed may have contained goods that could have been unloaded 
and delivered. Complainant’s business reached a high peak during 
this period and the evidence indicates that the warehouse was usually 
full, but the aisles were always kept open for unloading of cars direct 
to trucks. 


__ On the basis of an audit by two auditors with considerable 
transportation experience the charges would have been those 
admitted by the complainant, said the examiner, and added: 


Inasmuch as the audit presupposes the existence of adequate track 
space for the placement of cars compfainant’s ability to release cars 
is demonstrated by the fact that of the 43 cars in the backlog existing 
on December 8, 1945, 19 were eventually unloaded and released the 
same day of actual placement, 19 were released the day after place- 
ment, 4 were held to the second day after placement, and one was 
held to the fourth “day after placement. ° 

These auditors also submitted other statements purporting to show 
the performance record with respect to every car here involved by both 
defendant and complainant. ‘These statements indicate that the accu- 
mulation of cars which occurred began during the month of September, 
and that 361 cars for complainant’s account arrived between Septem- 
ber 1 and December 7, inclusive. On December 8, 318 of these cars 
had been placed and 316 released. During the same period a total of 
97 available spaces is claimed to have remained empty on complainant’s 
siding for 24-hour periods, and a total of 160 available spaces is claimed 
to have remained empty between 7 o’clock a. m.' and noon. Inasmuch 
as complainant released approximately the same number of cars as 
were placed, and had adequate space and time for the placement and 
unloading of the additional cars, it is the opinion of the auditors that 
it was defendant’s failure to perform adequate switching service which 
resulted in the accumulation of cars, and that defendant; therefore, was 
in error.in issuing constructive placement notices on cars held: They 
argue that there was no inability on the part of.the consignee to 
receive the cars as they arrived had they been placed at that time, 
and that the condition which prevented actual placement was not 
attributable to complainant. 


One Switch Nightly 


The examiner said the defendant accorded complainant and 
other consignees in the same district one switch each night by 
a crew operating between 12 midnight and 8 a. m. If more 
switching was requested, and the power available, he said, addi- 
tional switching was rendered during the day. He said com- 
plainant contended more switching of its siding should have been 
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performed, but that no evidence was offered to indicate one 
switch each night was not adequate for the ordinary and normal 
volume of traffic in that district. He said it was well established 
that carriers were under no obligation to make special or addi- 
tional deliveries to meet the convenience or needs of the indus- 
try at the line-haul rates. 

Examiner Hanson said the complainant .alleged that even 
on the basis of one switch each night it could have unloaded 
the cars within the free time period had defendant filled its 
siding with loaded cars each night. The auditors’ statements, 
according to the report, purported to show that there were 173 
24-hour periods when track spaces remained empty on com- 
plainant’s siding, and 262 periods between 7 o’clock a. m. and 
noon when track spaces remained empty. It said complainant 
insisted no accumulation of cars would have occurred had these 
spaces been filled so it would have unloaded more cars. 

Answering an allegation of the complainant that it was un- 
reasonable to assess demurrage on cars received in violation 
of an embargo placed against it on December 8, 1945, the ex- 
aminer said the contention was without merit, the embargo hav- 
ing been issued to relieve congestion in defendant’s yard, aggra- 
vated by the accumulation of cars for complainant’s account. 
He said the fact that certain cars slipped through the embargo 
had no relevance to the demurrage charges in issue. 


Yards Congested During Period 


Defendant admitted its yards were unusually congested 
during the involved period, said the examiner, and that com- 
plainant’s siding was not always filled to the capacity necessary 
for keeping the complainant’s unloading crews busy, but he said 
the defendant claimed to have made appropriate allowance for 
its failures, explaining in its brief it meant that if on a certain 
day only three cars were placed on complainant’s siding, when 
six cars could have been placed, and the three cars were un- 
loaded that day, an allowance of one unchargeable day would 
be made on 50 per cent of the total number of cars held under 
constructive placement. Likewise, when the siding would not be 
shifted until noon, and the complainant had unloaded all of the 
cars that had been placed the previous day, an unchargeable 
day would be allowed on 50 per cent of all of the cars held 
under constructive placement. 

“Defendant urges that it is the ability of a consignee to 
unload cars already placed upon its siding, rather than the 
capacity of the siding, which determines whether cars may be 
held under constructive placement and demurrage charged for 
their detention while so held,’ said the examiner. It said the 
defendant suggested a finding similar to that made in Union 
Bag & Paper Corp. vs. Director General, 69 I. C. C. 711, that it 
was proper to charge demurrage on cars held under construc- 
tive placement when the evidence established the complainant 
would not have unloaded the cars had they been actually instead 
of constructively placed, should be made in the instant case. 
Defendant said the evidence showed the average daily number 
of cars on complainant’s siding during the period exceeded the 
daily average number of cars released, and that to have given 
complainant more cars would have been a vain act not required 
by law, the report said. 

It distinguished, however, between the cited case and the 
instant case, saying the Commission in the Director General 
case was dealing with a complainant that had trackage space 
available to accommodate at least 100 cars, with one commodity, 
pulpwood, involved, and the ultimate destination the complain- 
ant’s plant. The report continued: 


Here we are dealing with a complainant which handles miscel- 
laneous commodities and the goods are destined to the many customers 
of complainant. In the proceeding cited, it was apparent that for 
unloading purposes it mattered little whether the complainant’s siding 
was completely filled and the Commission said, at page 716: ‘‘If demur- 
rage was accruing on cars actually on hand during the period it would 
be an unwarranted assumption to conclude that if other cars had been 
actually placed they have have been unloaded within the free time 
allowed under the demurrage rules.’’ In the instant proceeding defen- 
dant has itself stressed the point that complainant was unable to 
unload certain cars because its warehouse was full and the ultimate 
receivers of the goods would refuse to accept delivery from com- 
plainant’s trucks. Therefore, it is apparent that defendant’s failure to 
keep complainant’s siding filled with six cars each morning retarded 
complainant’s ability to unload cars. It is concluded that the evidence 
in this proceeding shows that complainant would have unloaded more 
cars had they been placed actually instead of constructively. 


The examiner continued by saying the exact extent of de- 
fendant’s failures to keep complainant’s siding filled was impos- 
sible of ascertainment on the record. He added complainant’s 
statements with respect thereto were somewhat exaggerated, 
due to the fact that they included a period prior to September 
18, 1945, and another during the latter part of February, 1946, 
when no accumulation of cars existed. In many instances, he 
said, it was impossible to reconcile the differences with respect 
to failures as shown in exhibits submitted by complainant with 
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those submitted by defendant, but that the statements of both 
revealed many failures to place cars on the part of defendant. 
A further audit of the demurrage statements should be made in 
accordance with the conclusions and findings made, he said, 
adding that “if agreement as to the extent of defendant’s fail- 
ures to keep complainant’s siding occupied with loaded cars 
cannot be reached a further hearing may be requested.” 

In addition to the allowance made on cars held under con- 
structive placemént when defendant failed to fill the siding, said 
the examiner, complainant sought an allowance on all cars that 
arrived subsequent to the failure, and an allowance on those 
cars regardless of whether or not all cars on its siding were 
unloaded the day of the failure. It would be unreasonable to 
require an allowance on all cars received after the respective 
dates of failures on the part of defendant to fill all spaces on 
the siding, said the examiner, as the complainant knew, or 
should have known, that cars for its account were accumulating. 
Regardless of the cause, he continued, complainant should have 
taken steps to prevent the shipment of cars that continued and 
increased the accumulation. 

On the other hand, he said, complainant should not be held 
accountable for the receipt of cars that were shipped on or prior 
to the dates of the respective failures by defendant. He added: 


The Commission should conclude that it was unreasonable not to 
have granted an allowance for each failure on the part of defendant 
on all cars shipped on or prior to the respective date of each failure. 
The demurrage charges hereinafter found reasonable do not include 
allowances for fractions of a day in the total allowance of demurrage 
time on each car because it is a well established practice to charge 
demurrage for fractions of a day the same as for a full day. 

With respect to the issue as to whether or not an allowance should 
have been made for failures completely to fill complainant’s siding on 


.days when complainant did not release all cars on its siding, the 


evidence in this record indicates that complainant could not unload all 
cars with the same degree of dispatch. It is reasonable to assume, 
however, that if complainant allowed more than two cars to remain 
in a loaded condition on its siding throughout a normal working day, 
8 o’clock a. m. to 5 o’clock p. m., that it would not have unloaded 
any .additional cars had they been placed. The Commission should 
conclude that in such instances no allowance should be made. 


Issue of “Run-Arounds” 


The examiner said there was also an issue with respect to 
defendant’s refusal to grant any allowance on account of “run- 
arounds”, i.e., cars not placed in proper order. Its tariff pro- 
vided in the event of run-arounds demurrage would be charged 
on the basis of the amount that would have accrued but for such 
error, he added, an exception being made with respect to par- 
ties subject to the average agreement so that allowances were 
made to such parties only on cars held beyond the fourth debit 
days. Defendant said one of the important purposes of the 
average agreement was to permit carriers to deliver cars with- 
‘out regard to sequence of arrival so long as arbitrary charges 
did not accrue as the result, said the examiner, adding that dur- 
ing the period, except for three days, service orders of the Com- 
mission eliminated refrigerator cars from the average agree- 
ment and some of the cars received by complainant were re- 
frigerator cars. He continued: 


Defendant avers that no allowance should be made to complainant 
herein for run-arounds because complainant was ordering placement of 
specific cars during this period, and the cars placed out of order were 
probably not run-arounds in the tariff sense but were cars that had 
been ordered placed by complainant. Complainant’s president insists 
that the cars ordered were the oldest cars. In the absence of more posi- 
tive proof by defendant that complainant ordered placement of specific 
cars on specific dates the allowances for run-arounds as provided for 
in Rule 8, Section E, of Agent B. T. Jones’ I. C.-C. No. 3963, should 
have been granted. Refusal to grant allowances for run-arounds cannot 
be made solely on conjecture that the run-arounds may have been 
caused by complainant’s orders for specific cars. 


Motor Rights Preserved by 
Successor Operations 


Examiner J. Edgar Snider, in a proposed report in MC 
C-903, Keystone Freight Lines, Inc., et al. vs. Breeding Motor 
Freight Lines, Inc., has recommended dismissing the com- 
plaint, alleging that Breeding had wilfully abandoned opera- 
tions authorized in MC 107232. The examiner recommending 
finding that substantial compliance had been made with all 
the terms and conditions of the certificate through institute 
of operations by successors in interest. 

The examiner reviewed receivership and bankruptcy pro- 
ceedings, and transfer of rights, which had been granted to 
Glenn E. and Irene Breeding, a partnership, to the defendant, 
although the report said the application for transfer contained 
no information that the operating rights sought to be trans- 
ferred were subject to a judgment entered in April, 1946, in 
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favor of the Reconstruction Finance Corporation and two 
other secured creditors. After transfer of the certificate, it 
said, operations were continued by defendant until May 2, 
1947, when a special master was appointed by the court to 
take possession of all properties and franchises subject to the 
judgment, for purpose of execution and sale. Operations by 
defendant ceased immediately because all assets transferred 
by the partnership, being subject: to the judgment lien, were 
assembled by the special master and offered for sale, the 
examiner said. 

The examiner said sale of a portion of the Breeding rights 
was approved November 4, 1947, and that four applications 
were filed subsequent to hearing in the instant proceeding for 
purchase of certain portions of the rights. While citing cases 
to the effect that cessation of operations due to financial diffi- 
culties could not be viewed other than willful and constituted 
ground for revocation, the examiner observed that operations 
were being conducted by successors in interest over substantial 
portions of the routes and territory under temporary author- 
ity, adding there was no prayer in the complaint for partial 
revocation of the certificate and no evidence as to the portions 
of the certificate that might affect complainants should the 
entire certificate be permitted to remain in effect. 


Proposed Reports 


Cucumbers 


No. 29802, D. M. Jewett, Inc. vs. Atlantic Coast Line rail- 
road et al. By Examiner W. J. Sweeney, Jr. Recommended that 
Commission find not shown to be or to have been unreasonable, 
or unduly prejudicial or preferential, rates charged on nine car- 
load shipments of cucumbers from Denmark, Cope, and Norway, 
S. C., to South Deerfield, Mass., between May 1, 1945, and July 
30, 1945. Dismissal of complaint recommended. In order to 
constitute an unduly prejudicial relationship in rates, said the 
examiner, the circumstances and conditions surrounding both 
the alleged prejudicial and preferential rate situation must, in 
effect, be substantially similar. He said the complainant had 
made no such showing. A-rate of 90 cents a 100 pounds was 
charged on six shipments from Denmark and one shipment from 
Norway, and a rate of 88 cents on two shipments from Cope, 
said the examiner, adding that these rates were published in 
Agent Hoke’s I. C. C. No. 893 and were applicable on the ship- 
ments. The same tariff, he said, published. a rate of 45 cents 
a package, applying on cucumbers shipped from the aforemen- 
tioned origins to northern destinations, including Springfield, 
Worcester, and Boston, Mass. He said the complainant con- 
tended that the rates charged had been and were unreasonable 
to the extent they exceeded 45 cents a package and had been and 
were unduly prejudicial to the complainant and unjustly prefer- 
ential of competitors situated in Springfield, Worcester, and 
Boston. The examiner said the 45-cent rate, among others, was 
established by the carriers in order to meet motor truck com- 
petition, and was found by division 2 to be reasonably compen- 
satory. 

Rough Lumber 


No. 29753, Southern ‘Gulf Lumber Co. vs. Illinois Central 
et al. By Examiner A. L. Corbin. Recommends finding in- 
applicable combination rate of 54 cents a 100 pounds, based 
over Cairo, Ill., charged on 19 carload shipments of rough 
lumber moved through Cairo from Bloomfield, Ind., to Navco, 
Ala., delivered in March and April, 1947; that applicable rate 
was 45.5 cents and not shown to have been unreasonable. Award 
of reparation, with interest, proposed. Complainant asked for 
a rate of 41 cents which, it said, was a blanket rate on lumber 
from Bloomfield to 326 points in the Mississippi Valley. 


Canned Milk 


Fourth Section Applications Nos. 14932, 15235, 15816, 19636, 
Canned Milk to Florida. By Examiner John A. Russell. Rec- 
ommends cancelation of fourth section orders authorizing de- 
partures from the long-and-short-haul provision of section 4 
on canned milk, carloads, from four Missouri points and three 
Kansas points to Tampa, Fla., because of lack of sufficient 
justification for continuance of the relief. The report showed 
that the relief was granted by fourth section orders Nos. 11241, 
11567, 11191, and 14671 issued between 1933 and 1942. Con- 
tinuance of the relief was protested by Atlantic-Gulf Coastwise 
Steamship Freight Bureau, Pan-Atlantic Steamship Corpora- 
tion, and Federal Barge Lines. Interested shippers were not 
present or represented, said the report. Justification offered 
was lower rates from Kentucky, Mississippi, South Carolina, 
and Tennessee, according to the report. It said there was no 
evidence that deficiency in supply in these four states could 
not be made up from other production points in southern states, 
adding that the Missouri producer was not shown to be de- 
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pendent on the Tampa market and that relatively few carloads 
moved to that destination. It also said the Carnation company 
and Borden Sales Co. had favorable rates from their southern 
plants and that it was doubtful they were entitled to relief 
rates to permit them to maintain or increase their Tampa busi- 
ness. Mere differences in rates from different producing areas 
to common markets was not regarded as sufficient to warrant 
relief from provisions of section 4, said the report. 


Ingot Molds 


No. 29748, Hockensmith Corporation et al. vs. Delaware 
& Hudson et al. By Examiner A. J. Banks. Recommends finding, 
in connection with assailed rates on carload shipments of worn- 
out ingot molds, having value for remelting purposes only, 
moved between June 11, 1945, and August 28, 1947, from Fort 
Wayne, Ind., Baltimore, Md., Harrison, N. J., and Dunkirk, 
Troy, and Watervliet, N. Y., to Penn., Pa., that the applicable 
rates prior to May 15, 1947, were those contemporaneously in 
effect on ingot molds, used or new, carloads, from and to the 
same points; that the applicable rates before and after that 
date had not been and were not unduly prejudicial but had 
been, were, and for the future would be unreasonable to the . 
extent they exceeded, éxceed or might exceed rates based on 
70 per cent of the basic scale prescribed in Iron and Steel Ar- 
ticles, 155 I. C. C. 517, appendix “F” thereof, subject to sub- 
sequent general and temporary increases authorized; but that 
the present rate from Dunkirk was not unreasonable. Repara- 
tion, with interest, proposed. © 


Zinc Oxide, Lithopone 


Fourth Section Application No. 18266, Zinc Oxide and 
Lithopone to Memphis, Tenn., embracing fourth-sections appli- 
cations Nos. 18567 and 18926. Examiners C. K. Glover and 
E. L. Valentine. On further hearing, recommend vacation of 
outstanding relief in fourth-section order No. 14055, prior re- 
port, 243 I. C. C. 195, and finding no longer justified authority 
granted to establish over all-rail and rail-water-rail routes, 
carload rates on zinc oxide from Bristol, Pa., on lithopone 
from Newport, Del., and on both commodities from Florence, 
Freemansburg, Aquashicola, Palmerton, Palmerton (Delaware 
Avenue), and Palmerton ‘East, Pa., to Memphis, Tenn., without 
observing the long-and-short-haul provisions of section 4. The 
ground for the relief was rail-ocean-barge competition, the re- 
port said. The examiners said protestants said the rail-ocean- 
barge rates now exceeded 80 per cent of the normal all-rail 
rates, which relation they contended should be observed. The 
report said the record indicated applicants were maintaining 
from and to the lower-rated points rates lower than necessary 
to meet the competition relied on for relief and failed to show 
there was now any necessity for continuing relief by reason of 
such competition. 


Butter 


MC C-894, Armour & Co. vs. Tri-State Motor Transport, 
Inc. By Joint Board No. 135. Recommends finding inapplicable 
rate of 28 cents a 100 pounds on a truckload shipment of butter 
from Springfield, Mo., to East St. Louis, Ill., plus a stop-over 
charge of $2.92 for partial unloading, and finding applicable 
rate to be 47 cents plus charge of $5.83 for stopping partially 


_to unload at St. Louis; and that the applicable rate and charge 


had not been shown unjust or unreasonable. .The report said 
the finding was without prejudice to a different conclusion 
respecting reasonableness of the applicable rate and charges 
on an adequate record. 


Goat Skins 


MC C-889, Freight Transportation Engineers, Inc., et al. 
vs. Southern Tier Trucking Co. By Examiner Henry C. Law- 
ton. Recommends finding rates based on 3 times first class, of 
$1.89 on two shipments of goat skins to New York City, and 
either $1.74 or $1.79 on six shipments to Newark, moving be- 
tween November 9, 1944, and February 17, 1945, inapplicable. 
The examiner said the rating of 3 times first class applied by 
defendant was applicable only on hides, pelts, etc., not other- 
wise indexed by name in the classification, and then only when 
the skins were shipped in barrels or boxes. He said the skins 
in question were embraced in the classification under the term 
“Goat skin” and, therefore; the first-class ratings and rates 
thereon were applicable. Outstanding overcharges should be 
promptly refunded, he said, and recommended that the pro- 
ceeding be closed. 


Wooden Pallets 


I. and S. M-2752, Wooden Pallets—Memphis to Chicago, 
Peoria, St. Louis. By Examiner T. B. Johnston. Recommends 
finding not shown just and reasonable proposed reduced motor 
common carrier commodity rates on wooden pallets, platforms 
or skids, minimum 20,000 pounds, from Memphis, Tenn., to 
Chicago and Peoria, Ill., and St. Louis, Mo., that suspended 
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schedules be ordered canceled, and proceeding discontinued. 
By schedules filed to become effective June 14, 1947, motor car- 
riers proposed to establish reduced single-line commodity rates 
on pallets, platforms or skids, wooden, for lift trucks, without 
bodes, enclosures, standing ends, sides, stakes, or standings, 
volume minimum 20,000 pounds. On protest of Central and 
Southern Motor Freight Tariff Association, Inc., the proposed 
schedules were suspended until January 13, and respondents 
postponed their effective date indefinitely. The proposed rates, 
according to the report, were 44.5 cents to Chicago, as com- 
pared with present rate of 81 cents; 42.5 cents at Peoria, pres- 
ent rate, 76 cents; and 30.5 cents to St. Louis, present rate, 66 
cents. The report said one respondent’s average cost a road 
vehicle-mile for 1946 was 32.3 cents, and that, as the revenues 
a truck-mile from the proposed rates, ranging from 16.2 to 
19.8 cents, were far below the average cost, the record was 
convincing the rates were unreasonably low. 


Motor Recommended Reports 


(Recommended orders in these reports, at expiration of 20 days from 
date of service of reports (unless otherwise stated), become effective unless 
exceptions have been filed within the 20-day period or exceptions have 
been seasonably filed by other parties, or the order has been stayed or 
postponed by the Commission. State in which applicant has home office 
is shown in “black face’ type, with name of town or city following.) 


INinois (Belleville)—-MC 104654, Sub. 45, Commercial 
Transport, Inc. Certificate proposed. Petroleum products, in 
bulk, in tank trucks, over irregular routes, (1) from East St. 
Louis and Cahokia, Ill., to Evansville, Ind., and Ind. points 
within 5 miles thereof; (2) from Gale, Iil., to Rosecrans Field, 
near St. Joseph, Mo., Lambert Field, near St. Louis, Mo., and 
Stout Field, near Indianapolis, Ind.; (3) from Mt. Vernon, Ind., 
and Ind. points within 5 miles thereof to points in Ill. on and 
south of U. S. highway 40; and (4) from Roxana, Ill., and points 
within 5 miles thereof, to Evansville, and Ind. points within 5 
miles thereof, and rejected or returned shipments. 

New Jersey (Newark)—MC 108975, David Kraft, dba Kraft 
Motor Transportation, Inc. Permit proposed. Waste crankcase 
oll, from points in Conn., Me., Mass., R. I., N. Y., N. J., Pa., Md., 
Va., O., Ill., Ind., Mich., and D. C., to Warren, Pa., and Newark, 
N. J., over irregular routes. 

New York (Astoria, Long Island)—-MC 108387, James Mur- 
ray. Permit proposed. Cigars, and materials, equipment, and 
supplies used in the manufacture, packing, and sale of cigars, 
over irregular routes, between New York, N. Y., on the one 
hand, and, on the other, Trenton and New Brunswick, N. J. 

Oklahoma (Pawhuska)—MC 42011, Sub. 7, D. Q. Wise, dba 
D. Q. Wise & Co. Certificate proposed. Buildings, set-up, and 
furnished, including component parts thereof when shipped 
therewith, from Wichita, Kan., to points in Ariz., Colo., Ida., Ill, 
Ia., Kan., Ky., La., Minn., Miss., Mo., Mont., Neb., Nev., N. M., 
N. D., O., Okla., S. D., Tenn., Tex., and Wyo., over irregular 
routes, with return of rejected shipments. 

iMinois (Chicago)—MC 36832, Sub. 4, American Transit 
Lines, Inc. Certificate proposed. Iron and steel articles, over 
_irregular routes, from Chicago Heights, Ill., to points in Ia., 
with return of rejected shipments. 

Pennsylvania (Schnecksville)—-MC 25747, Sub. 18, Roy J. 
Kern. Certificate proposed. Petroleum products, in bulk, in tank 
trucks, over irregular routes, from Sewaren, Linden, and Bar- 
ber, N. J., to points in Berks, Northampton, Montgomery, Le- 
high, Monroe and Carbon counties, Pa. 

Maryland (Hagerstown)—-MC 17020, Sub. 6, Blue Ridge 
Transportation Co. Certificate proposed. Passengers, baggage, 
express, mail and newspapers, between Cumberland, Md., and 
the junction of U. S. highway 40 and Md. highway 395 at Naves 
Cross Road, Md.,- over a specified route, serving all intermediate 

oints. 

: idaho (Idaho Falls)—-MC 12405, Clyde A. Brainard, dba 
Idaho Falls Transfer & Storage Co. Denial of application for a 
license proposed,-for operation as a broker at Idaho Falls in 
arranging transportation of household gOods in interstate or 
foreign commerce. The report said the record failed to indicate 
any public demand or need for the operation and, furthermore, 
grant of the authority might adversely affect authorized motor 
carriers. 

indiana (Hammond)—MC 2844, Sub. 4, Chicago & Calumet 
District Transit Co., Inc. Certificate proposed. Passengers and 
baggage, over a regular route in Calumet City, Ill., between the 
junction of Campbell Ave., and Michigan City Road and the 
junction of Burnham Ave., and Michigan City Road, over Michi- 
gan City Road, serving all intermediate points. 

West Virginia (Wheeling)—MC 1700, Sub. 11, J. E. Miller 
Transfer & Storage Co. Denial of application for a certificate 
proposed. General commodities, with exceptions, between Valley 
Grove, W. Va., and Uniontown, Pa., over a regular route, and be- 
tween Wheeling and Morgantown, W. Va., over a regular route, 
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serving all intermediate points on those routes, and, serving in 
connection therewith, all off-route points within 5 miles of such 
routes, and between points in a territory composed of points in 
W. Va., within 40 miles of, and including, Wheeling, and points 
in southwestern Pa., over irregular routes. 

Ontario (Windsor, Canada)—-MC 109220, Sub. 1, Joseph 
Maroon, dba Maroon Cartage Co. Denial of certificate proposed. 
Automobile parts, accessories and general commodities, over 
irregular routes, between points in Wayne county, Mich., on the 
one hand, and, on the other, the boundary of the U. S. and 
Canada, at Detroit, Mich. 

Indiana (Milan)—-MC 109154, Chester Baylor. Certificate 
proposed. New furniture, uncrated, from Milan, Ind., to points 
in Ill., Mich., O., W. Va., and Ky., and from Louisville, Ky., and 
Cincinnati, O., to Milan, and rejected shipments of new furni- 
ture, and materials and supplies used in the manufacture, pro- 
duction, packing and crating of new furniture, from points in 
the aforementioned destination states to Milan. 

Indiana (Knightstown)—MC 109102, Roy Ramsey. Permit 
proposed. Canned goods from Knightstown and other points in 
Ind., to points in Ill., O., Mich., Mo., Ky., Ia., and Wis., empty 
tin cans, from Chicago, Ill., and St. Louis, Mo., to Knightstown, 
and fertilizer, from E. St. Louis, Ill., and points in the Chicago, 
Ill., commercial zone, to points in Henry and Rush counties, Ind., 
with return of rejected shipments, over irregular routes. 

Illinois (Chicago)—-MC 109071, Thompson Towing Service. 
Certificate proposed. Wrecked and disabled motor vehicles, 
between points in Ind., and Wis., on the one hand, and, on the 
other, points in Ill., over irregular routes. 

New York (Dansville)—-MC 109046, Charles L. Owens. Per- 
mit proposed. Wine, fruit juices and fruit products, jellies, jams, 
and preserves, in containers, from Naples, N. Y., to New York, 
N. Y., Detroit, Mich., and points in O., Pa., N. J., Del., Md. 
Mass., N. H., Vt., Conn., R. I., and D. C., with return of empty 
containers, over irregular routes. 

California (Fresno)—-MC 108941, Sub. 4, F. N. Rumbley. 
Certificate proposed. Liquid petroleum gases, in bulk, in tank 
trucks, in minimum quantities of 2,500 gallons, from points in 
Los Angeles, Orange, Ventura, Santa Barbara, San Luis Obispo, 
Kern, Kings, Tulare and Fresno counties, Calif., to points in 
Ariz., and in foreign commerce, from the aforementioned Calif. 
origins to ports of entry at San Ysidro, Tecate and Calexico, 
Calif., over irregular routes. 

Kentucky (Glasgow)—-MC 108645, Sub. 1, John R. Richey 
and Roy B. Payne, dba Richey & Pane Transport. Certificate 
proposed. Petroleum products, in bulk, in tank trucks, from 
Nashville, Tenn., and points within 3 miles of Nashville, to 
points in Simpson, Logan, Warren, Butler, Edmonson, Barren, 
Allen and Monroe counties, Ky., over irregular routes. 


Tennessee (Paris)—-MC 107644, Sub. 1, Noel Brisendine 
and Vance Clemons, dba Paris Trucking Co. Certificate pro- 
posed. Malt beverages, from Evansville, Ind., to Martin, Tenn., 
over irregular routes, operating through Ky., for convenience, 
and empty malt beverage containers on return. | 


Kentucky (Danville)—-MC 106902, Sub. 2, H. L. Cardwell, 
dba Cardwell Truck Service. Certificate proposed. Household 
gods, over irregular routes, between points in specified counties 
in Ky., on the one hand, and, on the other,, points in Ind., O., 
W. Va., Tenn., Mo., Ill., the lower peninsula of Mich., Wis., Va., 
D. C., a defined portion of Md., N. C., S. C., Fla., Ga., Ala., Miss., 
and Ark., and between points in Boyle, Mercer, Garrard, and 
Lincoln counties, Ky., on the one hand, and, on the other, points 
in the aforementioned states and D. C., except points in Ind., 
O., W. Va., and Tenn. 


Texas (Houston)—-MC 106756, International Express Lim- 
ited. On further hearing, denial of application for a certificate 
proposed. General commodities, over regular routes, between 
Houston, Tex., and specified points in Mexico. 


P West Virginia (Huntington)—MC 106241, Sub. 5, Crawford 
Transport Co., Inc. Certificate proposed. New automoObiles, new 
trucks, and chassis, show equipment and paraphernalia, in sec- 
ondary movements, in truckaway service, from Ironton, O., to 
points in a described area in N. C., and new automobile and 
truck bodies between the same points, over irregular routes. 

South Carolina (Charleston)—-MC 102682, Sub. 207, Hughes 
Transportation, Inc. Certificate proposed. General commodi- 
ties, with exceptions, between points in S. C., on the one hand, 
and, on the other, the site of the army port of embarkation, 
near Charleston, S. C., over irregular routes. 

Nebraska (Omaha)—MC 70470, Sub. 3, Film Transport 
Co. Certificate proposed. Motion picture film, accessories, sup- 
plies and advertising matter used by theatres in connection 
with the exhibition of ‘motion pictures, and newspapers and 
magazines, between Omaha, Neb., on the one hand, and, on 
the other, points in a defined area of S. D., over irregular 
routes. 

New York (New York)—MC 66562, Sub. 829, Railway Ex- 
press Agency, Inc. Certificate proposed, subject to conditions, 
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including limitation of service to that which is auxiliary to, 
and supplemental of, railway express service. General com- 
modities, moving in express service, between Jackson, Mich., 
and junction of Mich. highways 99 and 60, over a specified 
route, serving the intermediate point of Albion, Mich, 

Nebraska (Newcastle)—-MC 60994, Sub. 1, Herbert B. Mil- 
lie. Certificate proposed. Livestock, grain, hay, and emigrant 
movables, between Newcastle, Neb., and points in Neb., within 
15 miles of Newcastle, on the one hand, and, on the other, 
points in Ia., except Sioux City, S. D., and Minn., over irregular 
routes. * 

indiana (Fort Wayne)—MC 34319, Sub. 4, A. B. C. Coach 
Lines, Inc. Certificate proposed. Passengers and their baggage, 
and express, mail, and newspapers, over a regular route, be- 
tween Muncie and Richmond, Ind., serving all. intermediate 
oints. , 

: New York (Jamestown)—MC 29654, Sub. 15, Furniture 
Express, Inc. Certificate proposed. Wood finishing supplies and 
materials, from New York, N. Y., to Salamanca, Randolph, 
Falconer, Frewsburg, Jamestown, Celoron, Lakewood, May- 
ville, and Brocton, N. Y., traversing N. J. and Pa. for operat- 
ing convenience only, over irregular routes. 

Illinois (Chicago)—-MC 18037, Sub. 2, Chas. Levy Circu- 
lating Co. Permit proposed. Newspapers and magazines, over 
irregular routes, from Chicago to points in Kenosha, Racine, 
Milwaukee and Waukesha counties, Wis., and to points in Ind. 
on and north of U. S. highway 40 except those in Lake, Porter 
and LaPorte counties, and return with no transportation for 
compensation. 

Oregon (Portland)—-MC 12393, Lyon Van & Storage Co., 
Inc., broker. License proposed on finding operation at Port- 
land, as broker of transportation by motor vehicle of household 
goods, between points in Ore., Wash., and Idaho, on the one 
hand, and points in the remaining part of the U. S., on the 
other. 

Michigan (Detroit)—-MC 109223, Sebastian J. Mancuso, 
dba Mancuso Trucking Service. Permit proposed. Meats, meat 
products, and meat by-products, under individual contracts 
with persons operating meat-packing houses, from Detroit to 
points in Mich. on and south of Mich. highway 55, and rejected 
shipments, on return, in a pool car distribution service, over 
irregular routes. 

Michigan (Milan)—MC 63419, Sub. 3. Certificate proposed. 
(1) rough iron castings, from Milan to points in O., over ir- 
regular routes, and (2) general commodities, with exceptions, 
to and from points in a described area of Mich., as off-route 
points in connection with presently-authorized regular-route 
rights. 

, lowa (Fort Dodge)—-MC 52110, Sub. 44, Brady Transfer 
& Storage Co. Certificate proposed, subject to conditions which 
include limitation of the service to that which is auxiliary to, 
or supplemental of, rail service of the Minneapolis & St. Louis 
Railway. General commodities, with exceptions, between Fort 
Dodge and Estherville, Ia., over a specified regular route, serv- 
ing specified intermediate points and the off-route point of 
Tara, Ia. 






































INTERCOASTAL CARRIERS ASK ORDER CHANGE 


Harry S. Brown, agent for carriers party to his westbound 
tariff No. 1-C, SB-I No. 6, has petitioned the Commission in No. 
28622, formerly Maritime Commission No. 514, Intercoastal 
Rate Structure, to amend, without hearing, its order of April 9, 
1940, as amended, to permit the establishment of rates on ar- 
ticles or commodities not -specifically provided for by name in 
the tariff. 

He said the procedure had been followed in connection with 
other petitions in the proceeding, including the granting of a 
petition in 1946 permitting establishment of rates on commodi- 
ties for which there was no provision except that contained in 
item 1330, “Freight, All Kinds, N. O. S.” 












CHANGES IN DOCKET 

Hearing in MC 93840, Sub. 5, assigned for February 4, at Madison, 
Wis., was cancelled. 

Hearing in MC 109271, assigned for February 9, at Chicago, Il., 
was postponed to a date to be fixed. 

Hearing in MC 86928, Sub. 13, assigned for February 12, at Tulsa, 
Okla., was transferred to February 12, at U. S. Ct., Springfield, Mo., 
before Jt. Bd. 180. ; 

Hearing in MC 86928, Sub. 13, assigned for February 12, at Spring- 
field, Mo., was transferred to February 12, at Hotel Pickwick, Kansas 
City, Mo., before Jt. Bd. 180. 

Hearing in MC 48846, Sub. 40 and MC 48846, Sub. 41, assigned for 
February 13, at Cleveland, O., was cancelled. 

Hearing in MC 82072, Sub. 1, assigned for February 9, at Camden, 
N. J., was postponed to a date to be fixed. 

Hearing in MC 108446, Sub. 7, assigned for February 9, at Cleve- 
land, O., was postponed to a date to be fixed. , 

Hearing in MC 77580, Sub. 5, assigned for February 9, at Harris- 
burg, Pa., was postponed to a date to be fixed. 
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“Erroneous Mileage Scale” Proposed 
in Meat Rate Cases, Say Packers 


In exceptions to the proposed report of Examiners Myron 
Witters and E. L. Glenn, in No. 29510, Armour & Co. vs. 
Ahnapee & Western Railway Co., et al., and embraced pro- 
ceedings, the Commission has been urged not to adopt the 
“erroneous mileage scale’”’ recommended by the examiners, but 
to fix rates from the nonprescribed origins in the same manner 
and on the same level as in the Hormel case (Geo. A. Hormel 
& Co., et al. vs. A. T. & S. F. Ry. Co. et al., 263 I. C. C. 9). 

The examiners had recommended, among other things, 
that the Commission should find unjust and unreasonable to an 
extent set forth in the report, but not otherwise unlawful, rates 
on fresh meats and packing-house products, in carloads, and 
lard and lard substitutes, in straight or mixed carloads, from 
various shipping points in Indiana, Illinois, Wisconsin, Minne- 
sota, North Dakota, South Dakota, Iowa, Nebraska, Colorado, 
Kansas, Missouri, Texas, Louisiana, and Tennessee, to destina- 
tions in Washington, Oregon, California, Idaho, Montana, Ne- 
vada, Utah, and Arizona (see Traffic World, Nov. 29, p. 1565). 
They also recommended prescription of reasonable rates: and 
award of reparation.’ They said the proceeding stemmed from 
the Commission’s decision of June 4, 1945, in the Hormel case. 

Armour & Co., Wilson & Co., Inc., Cudahy Packing Co., 
and Kingan & Co., Inc., complainants in the title proceeding, 
asking the Commission not to adopt the “erroneous mileage 
scale,” also requested oral argument. They said it was clear 
from the examiners’ report, considered as a whole, that their 
intent was to apply the exact rates prescribed by the Commis- 
sion from the key origin points in the Hormel case, from the 
origin points first involved in the instant proceeding, which 
were formerly grouped with such origin points on November 9, 
1945: It was equally clear, they continued, that from all other 
origins involved in the instant proceeding for the first time, the 
examiners intended to apply rates made on the same level, and 
by the same formula as were the rates prescribed in the Hor- 
‘mel case. 

“This being true,” said these complainants, “our only ex- 
ception is based on the inadvertent adoption by the examiners 
of the rate level suggested by the tentative report in the former 
case, rather than the rate lével prescribed by -the Commission. 
We shall show that the Commission, in the former case, re- 
fused to prescribe rates made as proposed by Examiner Hall 
in his report, and prescribed lower rates, made by a different 
formula. Through pure inadvertence the examiners here have 
proposed rates made by the formula of the examiner in the 
former case, when they should have proposed rates made by 
the formula used by the Commission. This inadvertent use of 
the wrong scale and the wrong formula of rate making, is, we 
believe, our sole exception to the report here.” 


Swift & Co., Plankinton Packing Co., St. Louis Independ- 
ent Packing Co., and Arnold Bros., Inc., complainants in an 
embraced proceeding, Sub. 3, Swift & Co., et al., vs. Ahnapee 
& Western et al., asked the Commission not to adopt the afore- 
mentioned “erroneous mileage scale” and to accord rates to 
the nonprescribed destinations to which their lesser mileages 
entitled them. 


Observing that the Commission, in the Hormel case, pre- 
scribed maximum reasonable rates on fresh meats and packing- 
house products from 13 midwest origins to six mountain-Pacific 
destinations and further directed ‘‘that rates from and to other 
points covered by the complaints should be made in reasonable 
relation, distance considered, to prescribed rates and group- 
ings,” these complaints added: 


The complainants in the instant proceeding seek reasonable maxi- 
mum rates from the various origins. from which rates were not: spe- 
cifically prescribed in the Hormel case to prescribed and nonprescribed 
destination, and also reasonable maximum rates from prescribed and 
nonprescribed origins to nonprescribed destination in Mountain-Pacific 
Territory. Complainants’ purpose is to obtain rates from and to points 
not covered in the Hormel case which are in reasonable relation, dis- 
tance considered, to the rates and groupings therein prescribed. 


They said the evidence in the instant proceeding demon- 
strated beyond question that, except from the prescribed ori- 
gins to the prescribed destinations, the carriers generally failed 
to establish rates bearing a reasonable relation to the key-point 
rates, as directed by the Commission. 

“It is evident from the recommended report that the ex- 
aminers intended to recommend rates in this proceeding on the 
same basis and level as those prescribed in the Hormel deci- 
sion,” said the Swift & Co. complainant group. “However, the 
scale set forth in appendix C of the recommended report would 
produce rates substantially above the level of those prescribed 
in the Hormel case. This is proved by applying the recom- 
mended scale and differentials from the prescribed origins to 
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the prescribed destinations and comparing the rates thus de- 
rived with those actually prescribed in the Hormel case.” 

They said that since the recommended scale “invariably 
produces higher rates than those prescribed in the .Hormel 
case” and would establish a level of rates from the nonpre- 
scribed origins “obviously and appreciably higher’ than from 
the prescribed origins, the Commission should not use the scale 
that the examiners recommended “but should use whatever 
scale was actually employed in the Hormel decision, if one was 
used there.” 

The Nebraska State Railway Commission and other Ne- 
braska interests, filing exceptions in No. 29510, asked that the 
Commission find the assailed rates unreasonable and unlawful 
to the extent they exceeded or might exceed rates based on 
the formula used by the Commission in fixing the key rates 
in the Hormel case. 

They also requested that the Commission further find that 
fourth section relief should be denied at directly intermediate 
points whether origin or destination or both and that the rates 
should not exceed the next more distant point rate whether it 
be origin or destination or both. 

The Nebraska petitioners said the report proposed by 
Examiners Witters and Glenn, after being corrected to con- 
form to the aforementioned requests, should be approved. 


Southern Ry. Asks Suspension of 
L. & N., I. C.. Lumber Transit 


The Southern Railway System lines have asked the Com- 
mission to suspend tariffs of the Louisville & Nashville and the 
Illinois Central railroads granting transit privileges on rough 
lumber at Louisville, Ky., terming the proposals ‘fan unneces- 
sary and unwarranted extension of the transit privilege.” 

The protested tariffs, published to become effective Febru- 
ary 16, are: L. & N.’s supplement 45 to its I. C. C. A-16632, 
item 3955, and I. C.’s supplement 43 to its I. C. C. 8382, rule 179. 

L. & N., said the petitioners, proposed to authorize an ar- 
rangement under which rough lumber might be brought in from 
all of its stations, except from points in Indiana, [linois or 
Missouri, to Louisville, for manufacture into furniture (not 
overstuffed) on-a basis of approximately 75 per cent of the 
local rates on lumber to Louisville, subject as minima to a 
scale set forth in its tariff. They said that under provisions of 
item 2210 of the L. & N. tariff, charges on the inbound lumber 
would be adjusted to the 75 per cent basis on presentation of 
claims as required in item 2240 of the tariff subject to the ratio 
of products outbound to the rough material inbound as provided 
in item 3955 of supplement 45. 

A similar arrangement, they said, was embodied in sup- 
plement 43 to the I. C. railroad’s I. C. C. 8382 except that 
under the provisions of rule 325 of that tariff the consignee at 
Louisville or St. Louis, Mo., had the election of two methods of 
settling inbound freight charges, as follows: 


Under paragraph (a) of rule 325, if a bond has been executed in 
compliance with rule 340, the freight charges based upon the so-called 
cut-back rates are applied to the shipment. Under paragraph (b) when 
the contract above referred to has not been executed refund will be 
made at the difference between the freight charges collected on the 
basis of the local rates and the cut-back rates as provided in said tariff 
under the claim method set forth in rule 330 of the tariff. 


Apparently, said the Southern system lines, the proposed 
arrangements would apply not only where the outbound move- 
ment of furniture was in carloads but in less-than-carloads as 
well, and that, they said, was “an unusual transit privilege, to 
say the least.” 

Tonnage of furniture originated on the Southern Railway 
alone for 1946 amounted to 141,578 tons, as compared with 
18,683 tors for the L. & N. and 38,837 for the I. C. in 1946, 
almost a 3-to-1 comparison in favor of the Southern System 
tonnage, considering it in relation to the combined tonnage of 
the other two lines, said the petitions. They added: 


The importance of the lumber traffic to your petitioners is empha- 
sized by the fact that during the first six months of 1947, 3,012 carloads 
of lumber moved to only 20 furniture-manufacturing points in the state 
of North Carolina located on Southern Railway. The revenue on said 
shipments amounted to $484,826.33. Had a cut-back transit arrange- 
ment, such as your petitioners here protest, been in effect, your peti- 
tioners’ revenue would have been reduced by $121,206.57. 


They said actual movement of lumber to furniture-manu- 
facturing points on the five Southern lines and their five sub- 
sidiaries or affiliates, in the first six months of 1947 amounted 
to 6,396 carloads, producing revenue of $1,066,684.14, on which 
the loss under the proposed cut-back arrangement would amount 
to $226,670.98. 

“Expanding these figures to a 12-months basis would 
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amount to $533,341.97,” they said. “On basis of the present rates 
this loss would amount to $640,010.42.” 

Present basic rate on lumber, carloads, from Central City, 
Ky., on the I. C., to Louisville, for 127 miles, was 11 cents, said 
the petitioners, adding that under the cut-back proposal the 
I. C. would reduce this rate by 8% cents. They said the present 
basic rate on lumber, carloads, from Franklin, Ky., on the L, 
& N., to Louisville, 134 miles, was 11 cents and that under that 
railroad’s cut-back proposal the rate would be reduced to eight 
cents. They added that the 11-cent rate from Central City to 
Louisville would be 14 cents and the rate from Franklin-15 cents 
if based on the rates approved in Adams-Bank-Lumber Co, 
case, 157 I. C. C. 280 (1929), and Lumber in the South, 196 
I. C. C.:255 (1933). They added: 


In contrast with the aforesaid rates to Louisville, petitioners show 
that the present basic rate on lumber, carloads, from Lancaster, S. C., 
127 miles, to High Point, N. C., is 11 cents (Hoke’s I. C. C. 728-894), 
Under the cut-back tariffs proposed by the L. & N. and I. C. this rate 
would be reduced to 8 or 8% cents, respectively. Had the present rate 
from Lancaster to High Point been made in Adams-Bank-Lumber Co, 
case, and Lumber. in the South, . .. it would be 14 cents. 

The foregoing comparison of the situation at Louisville with what 
it would be at High Point is used as illustrative. Examples of this 
kind could be multiplied indefinitely. This should be clearly under- 
stood, especially in view of the broad application of the L. & N. tariff, 
that is to say, application from all points on its line, and similarly in 
respect of the I. C. tariff which now proposes to apply the same for 
distances of 400 miles. ; 





















The petitioners said that so far as the outbound rates on 
furniture were concerned there was no reason for making lower 
rates on the inbound raw materials and that this fact was all 
the more significant when it was recalled that the reductions 
proposed were voluntary and not the result of shipper com- 
plaint with respect either to lumber rates or furniture rates, 









Oklahoma-Kansas Motor Rates 
Complications Aired 


Possible complications that would: arise if the Commission 
granted a petition of Middlewest Motor Freight Bureau to va- 
cate the order in I. and S. M-2810, General Increases Between 
Kansas and Middlewest, are raised by Kansas protesting cham- 
bers of commerce in a reply to the petition. 

Involved in the suspension proceeding is a proposal to in- 
crease rates by 10 per cent contained in supplements to the 
bureau’s tariffs MF-I. C. C. Nos. 9, 26, 27, 29, 35, 83, 92 and 97. 
On request of the protesting chambers of commerce of Arkansas 
City, Coffeyville, Hutchinson and Wichita, and the Corporation 
Commission of Kansas, the Commission took action, as described 
by the bureau, in the following manner, by granting 
















the petition for suspension, in part, by suspending and instituting 
an investigation concerning the lawfulness of the rates, charges, regu- 
lations and practices stated in the above tariffs, to the extent that to 
any point in Kansas such tariffs increase the rates or charges to an 
amount in excess of, or increase the rates or charges that are the same 
as or exceed, the rates or charges provided by tariffs MF-I. C. C. Nos. 
49, 93 and 94, or as amended, of Middlewest Motor Freight Bureau, 
agent, on like articles of the same weight from the same origin to the 
Oklahoma point which is nearest, based on highway distance, to the 
Kansas point; or to the extent that from any point in Kansas they 
increase the rates or charges to an amount in excess of, or increase the 
rates or charges that are the same as, or exceed, the rates or charges 
provided by the next above-described tariffs, or as amended, on like 
articles of the same weight to the same destination from the Oklahoma 
point which is nearest, based on highway distance, to the Kansas point. 
















The bureau said the motor carriers had now published in- 
creases that were the same or greater than those published in 
the suspended tariff to which complaint was made, said the 
bureau. This increase, it said, had been published in supple- 
ment No. 54 to MF-I. C. C. No. 49; supplement No. 6 to MF- 
I. C. C. No. 93; and supplement No. 4 to MF-IL. C. C. No. 97. 
These increases, it added were scheduled to become effective 
February 18 (see Traffic World, Feb. 7, p. 377, Jan. 3, p. 16). 

The protesting chambers of commerce said supplement No. 
54 to MF-I. C. C. No. 49 carried a provision for expiration March 
15, and supplement No. 6 to MF-I. C. C. No. 93 carried an expi- 
ration date of October 30, with the further provision, ‘Unless 
sooner canceled, changed, or extended.” 

The petition for vacating the suspension as of February 18 
raised a difficult legal administrative question, they said, as it 
would “leave the Commission in this anomalous position, in that 
the Commission would have before it the involved tariffs over 
which it would have no statutory control subsequent to the 
expiration date as provided for on.the face of the supplemental 
tariff matter.” 

Assuming the bureau filed supplements on March 15 to the 
tariff matter under suspension in I. and S. M-2810, either to lift 
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the expiration date provision entirely or extend it beyond March 
15, but did not take like action on MF-I. C. C. Nos. 49 and 93 
on which the expiration date would be neither lifted or extended, 
the protestants said that action would deny them “the preventa- 
tive recourse of suspension action which the Commission, by its 
order in I. & S. Docket No. M-2810 as stated in its first ordering 
paragraph ... has temporarily found justified and these protes- 
tants would actually be required to pay rates which otherwise 
would have been in violation of the Commission’s restraining 
order in I. & S. Docket No. M-2810 if it had been continued in 
effect.” This avenue for evading an order of the Commission 
should not be permitted, they said. They asked no lifting of 
the suspension in I. and S. M-2810 as long as the rates in MF- 
L C. C. No. 49, 93, and 97 were subject to an expiration date. 


Southern Asks I. C. C. Authority to 
Abandon Operation Over A. & D. 


The Southern Railway Co. has asked the Commission for 
expedited action on an application, in Finance No. 16000, for 
authority to abandon operation over the lines of the Atlantic 
& Danville Railway Co. between West Norfolk, in Norfolk 
county, Va., and Jeffress, in Mecklenburg county, Va., and be- 
tween Clarksville Junction, in Mecklenburg county, and Dan- 
ville, in Pittsylvania county, Va., a total of 203.23 miles. 

Southern said it had been operating over the A. & D. line 
since September 1, 1899, under a lease ending July 1, 1949, and 
had notified A. & D. it would turn back the leased property on 
the latter date. It said a fixed rental provided for in the lease 
had amounted to $218,000 a year since December 15, 1909, with 
contingent rental, involving a payment to D. & A. of a sum equal 
to dividends on its common stock at whatever rate dividends 
might be paid on Southern’s common stock. That contingent 
rental currently was running at $65,400 a year, said Southern. 

The A. & D. line ran through sparsely settled areas that 
produced little traffic, said the applicant, and that timber, fur- 
nishing the major item of traffic at the time of the lease, had 
been largely cut over. For some years operation of the leased 
line had been unprofitable to it and imposed a serious drain in 
its revenues from its other lines, Southern asserted. 

Expedited action was asked in order to have the Commis- 
sion’s determination that Southern be allowed to abandon op- 
eration of the properties at the expiration of the lease as a con- 
dition precedent to determination of a court action as to the 
condition of the properties at the time they revert to the posses- 
sion of A. & D., the application said. Because there was a 
controversy as’ to the provisions of the lease, said Southern, 
A. & D. had filed suit in the circuit court of Norfolk county, Va., 
for a declaratory judgment as to construction of the restitution 
provisions of the lease and the property rights and obligations 
of the parties under the lease. 

Southern observed that, between Jeffress and Clarksville, it 
was operating over 1.87 miles of track owned by the Richmond 
& Mecklenburg Railroad Co., and that no authority was sought 
for abandonment of operation over that line. Southern owns 80 
per cent of the R. & M. stock. ° 


The applicant said it had other entrances to the terminal 
points of Norfolk and Danville, so those important centers would 
not be deprived of its service by the proposed abandonment of 
operation. It also said it and R. & M. expected to negotiate a 
contract with A. & D. giving the latter the right to operate over 
the line between Jeffress and Clarksville after termination of 
the lease, to enable. A. & D. to operate its two segments of 
line as a continuous line. 


























































Steel Firm Opposes Rule Requiring 


Evidence of Competitors’ Shipments 


The Great Lakes Steel Corporation has filed exceptions to 
a proposed report of Examiner John A. Russell in No. 29139, 
Great Lakes Steel Corporation vs. Ahnapee & Western Railway 
Co., et al., in which he recommended that the Commission 
should find that Great Lakes had failed to prove unreasonable, 
unduly discriminatory, or unduly prejudicial, rates on manufac- 
tured iron and steel articles, in straight or mixed carloads, from 
Ecorse (Detroit), Mich., to various midwestern points, and 
corn _— the complaint (see Traffic World, Nov. 15, 1947, 

The examiner had said, among other things, the gist of the 
Complaint inhered in the fact that to common destinations the 
rates from Detroit were relatively higher, distance considered, 
than the rates of competitors located in the Chicago steel pro- 
ducing district and in the St. Louis area. 

In its exceptions, Great Lakes, among other things, said 
the examiner had laid down a rule that would require it, in a 
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case under section 3 of the interstate commerce act, to intro- 
duce evidence not readily available to it, with respect to ship- 
ments made by its competitors to points in the destination ter- 
ritory. 

“The examiner does not say how far the complainant should 
be required to go in this respect,” continued Great Lakes. “Such 
evidence would be available to complainant only from its com- 
petitors, or from their customers, or from the carriers. It would 
seem a foregone conclusion that none of these sources would 
be available to the complainant in the absence of a subpoena 
issued by the Commission, and then the question would arise, 
if the subpoena were granted, as to whether or not the Com- 
mission could require the competitors, or their customers, or 
the carriers to disclose information which they would claim was 
of a highly confidential nature. It seems unfair to place such a 
burden upon a shipper in order to permit him to recover under 
section 3 of the act, and we do not believe that there is any 
prior decision of the Interstate Commerce Commission, or of 
the courts, that sets forth any such rule as a prerequisite to 
recovery.” 


Rails Ask I. C. C. to Reconsider 
Mathews Trucking Co. Authority 


Rail carriers in New England and Trunk Line Territories 
(except the Chesapeake & Ohio) and the Railway Express 
Agency, Inc., have petitioned the Commission for reconsidera- 
tion of a report of the Commission, division 5, in MC 52633, 
Sub. 37, Howard G. Mathews, doing business as Mathews Truck- 
ing Co., Rochester, N. Y. é 

By that report and order, Mathews had been granted a cer- 
tificate for transportation of dairy products from Buffalo and 
Barker, N. Y., to points in Maine, and condiments and canned 
and frozen fruits and vegetables from points in an area of New 
York state to points in Maine and New Hampshire. 

The application, said the petitioners, was supported by 
seven shipper witnesses whose general line of testimony was to 
the effect that they objected to paying combinations of local 
rates via the existing services. 

The protestants contended that division 5 “grieviously 
erred” in granting the authority in a public convenience and 
necessity case “based primarily on a showing by shipper wit- 
nesses that no through rates were available by motor carriers 
in the territory involved.” They also contended there was griev- 
ous error in ‘failing to summarize the evidence correctly and 
in failing to find specifically that this is an application based 
on a rate situation.” They also said no motor carriers were noti- 
fied of the application in this proceeding and that hence no . 
motor carriers appeared to protest. 

Division 5’s report, said the protestants, established, a 
“dangerous precedent” in that it would permit all public con- 
ee and necessity applications to be decided on a question 
of rates. 

“This is a radical departure from the established precedents 
and should not be an issue in deciding whether or not the pro- 
posed operation should be authorized,” said the protestants. 

They said there was “not one iota of evidence” in the record 
to show that existing motor-carrier service was inadequate. 


Middle Atlantic Minimum Charge 
Increase Proposal Protested 


Four packing companies and the Richmond (Va.) Chamber 
of Commerce have asked the Commission to suspend rule 9, 
supplement 22 to MF-I. C. C. No. A-232 of the Middle Atlantic 
States Motor Carrier Conference, Inc., proposing to increase 
its minimum charges for single shipments from $1.15 to $1.65, 
effective February 16. 
_ Noting that the proposed charge was for general applica- 
tion on all commodities, the packers said their concern was only 
with respect to shipments of fresh meats and packing-house 
products and such items as were customarily shipped therewith, 
and only from pool -cars. 

Protesting packers were John Morrell & Co., Geo. A. 


oe & Co., Rath Packing Co., and Oscar’ Mayer & Co. They 
said: ; 








The present minimum charge of $1.15, which became effective Janu- 
ary 21, 1946, is 209 per cent of the minimum charge which was in effect 
March 17, 1942, and 177 per cent of the charge which was in effect 
January 20, 1946. If the proposed minimum charge becomes effective, 
it will be 300 per cent of the minimum charge in effect March 17, 1942; 
and 254 per cent of the charge in effect on January 20, 1946... . 

The less-than-carload minimum charge per shipment on March 17, 
1942, was the same as that applied by motor carriers under the Middle 
Atlantic States tariff. The present rail minimum charge is not widely 
different from that now in effect under the Middle Atlantic States tariff, 
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If the railroads obtain the entire increase sought in Ex Parte 166 their 
minimum charge per shipment will be less than that here sought by 
the Middle Atlantic States. ... 


The packer protestants said that on November 8, 1947, 
Middle Atlantic was permitted to establish a 10-cent car un- 
loading and sorting charge to be applied in connection with 
pool-car shipments such as those made by the protestants. The 
effect of that charge, they said, was to require the pool-car 
shipper to pay separately for all the services the motor carrier 
performed that were not embraced in the handling of volume 
shipments. They added: 


In other words, as a result of that charge pool-car shipments are 
no longer single shipments at points of origin, but are volume ship- 
ments. Therefore, to the extent that a minimum charge per single 
shipment is allowed to come into play as to pool-car shipments, the 
need for such a charge manifests itself only in connection with service 
at destinations. In other words, on these pool-car shipments the mini- 
mum charge for shipment should be but half the charge applicable to 
other single shipments. In light of that, the present minimum charge 
of $1.15 is already too high to be assessed on pool-car shipments. An 
increase in that charge would be still further unreasonable and unjust. 


Richmond Chamber of Commerce 


The Richmond chamber asked for suspension of rule 9 of 
supplement 22, and also of rule 15, supplement 18, freight tariff 
No. 15-C, MF-I. C. C. No. A-215. It said a flat increase of 50 
cents was proposed to be added to each minimum charge as 
published, and it was the chamber’s belief the respondent mo- 
tor carriers should be required to justify the proposed increases 
with respect to their reasonableness before they were permitted 
to go into effect. 


Reduced Rates on Bottles, Carboys, 
Demijohns Protested 


Central and Southern Motor Freight Tariff Association, 
Inc., Louisville, Ky., has asked the Commission to suspend re- 
duced rates and practices on bottles, carboys, demijohns or 
jars N. O. IL, other than cut, subject to volume minimum 
weights of 12,000 pounds and 20,000 pounds from Alton and 
East St. Louis, Ill., to Nashville, Tenn., as published in item 
No. 997 of supplement 56 to north-south commodity tariff No. 
2-F, MF-I. C. C. No. 71 (C. & S. M. F. T. A., agent), published 
to become effective February 14. 

It said the protested rates and practices were initiated by 
Service Lines, Inc., which proposed to handle the involved traf- 
fic from East St. Louis to Nashville direct and from Alton to 
Nashville via Plaza Express Co., Inc., to St. Louis and thence 
Service Lines, Inc., beyond. 

The rates and practices protested, said the association, 
would give the respondent carriers and routes competitive ad- 
vantages over competing carriers and routes if they became 
effective without investigation with respect to lawfulness. It 
said competing carriers would be forced to meet the protested 
rates and practices if they desired to handle the involved traffic 
or otherwise forego sharing in this business. 

It said the proposed rates, among other things, were ap- 
plicable from one consignor to two but not more than 10 con- 
signees, this provision having the effect of permitting the con- 
signor or shipper to ship less-than-truckload shipments to two 
but not more than 10 consignees at the proposed volume rates, 
thereby rendering 1. t. 1. service at volume rates. It said the 
proposed rates with so-called “split delivery” service to be 
rendered therewith were lower than the presently applicable 
1. t. 1. rates via the respondent carriers. 

“If the protested rates and practices become effective,” 
said the association, “this means said rates will defeat the 
existing less-than-truckload rates and respondent carriers will 
then render to the consignor and consignees a less-than-truck- 
load service at volume rates.” 


PACIFIC FORWARDING EXTENSION 


The Pacific Forwarding Association, of Chicago, Ill., in 
FF-18, Sub. 1, has asked the Commission for authority to ex- 
tend its operations as a freight forwarder by railroad and motor 
vehicle, from points in the territory now authorized in FF-18, 
consisting of Virginia, Kentucky, Illinois, Wisconsin, and Minne- 
sota, and points in the United States north and east thereof and 
those in the territory for which the application is made in the 
sub-numbered application, consisting of Iowa and Missouri, to 
points in presently authorized territory, consisting of Arizona, 
California and New Mexico, and points in territories for which 
application is now made, consisting of Idaho, Nevada, Oregon, 
Utah, Washington, and the county of El Paso, Tex. 

The applicant said shipments from the added origin state 
of Iowa would be trucked to its Chicago terminal, while ship- 
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ments in the added origin state of Missouri, would be trucked 
to a new terminal to be established in St. Louis, Mo., or East 
St. Louis, Il. 

It said also it proposed to establish terminal facilities at 
El Paso, Tex., Seattle, Tacoma, and Spokane, Wash., Portland, 
Ore., and Salt Lake City, Utah. 


D. of A. Spearheads Drive for 
Ex Parte 166 Maxima 


For itself, and for state and private interests, the Depart- 
ment of Agriculture has asked the Commission to prescribe 
“reasonable and equitable ‘maximum of ‘hold down’ rates and 
charges” on fertilizer and fertilizer materials, ‘to become effec- 
tive at the earliest possible date,’’ regardless of the temporary 
status of the 20 per cent increase in freight charges under the 
December 29, 1947, decision of the Commission in Ex Parte 166, 
Increased Freight Rates, 1947. 

The request was signed by Charles B. Bowling, chief, and 
Warren H. Powell, transportation specialist, transportation rates 
and services division, Production & Marketing Administration, 
Department of Agriculture, who said they had been authorized 
to make a joint request by the: Department of Agriculture; De- 
partment of Agriculture of Missouri; Agricultural Division of 
the Resources and Development Commission of Arkansas; Ar- 
kansas Public Service Commission; Oklahoma Corporation Com- 
mission; Georgia Public Service Commission; Georgia Depart- 
ment of Agriculture; Missouri Chemical Co., of Joplin, Mo.; 
and Oklahoma Chemical Co., of Tulsa, Okla. 

The letter, addressed to Chairman Lee of the Commission, 
observed that the railroads’ petition of September 5, 1947, 
contained no maximum amounts on increases on shipments of 
fertilizers, fertilizer materials and phosphate rock, and that the 
Commission’s special permission authorizing the carriers to pub- 
lish maximum rates and charges on certain other commodities, 
did not specifically provide any maximum on those commodities. 

A great many complaints had reached the department from 
farmers, farm cooperative associations, producers, and manu- 
facturers against “the pyramided increases in rates and charges 
authorized by Ex Parte orders 162 and 166 on phosphate rock, 
superphosphate, and other fertilizer materials used in the manu- 
facture of mixed fertilizers and compounds, also additional in- 
creases on the manufactured product, claiming that these 
multiple increases have enhanced the cost to such an extent 
that the purchase and use will be greatly curtailed,” said the 
communication. : 


If this situation was permitted to continue, the letter added, 
crop production would be adversely affected and production 
goals for 1948-49 “may not be consummated”. The economy of 
this country would be impaired and the European relief pro- 
gram made more difficult to accomplish, it said. 

Reference was made to an appendix attached contrasting a 
10 per cent increase on crude sulphur from Newgulf, Tex., to 
Grasselli, Ala., with increases of from 28 to 45 per cent on 
fertilizer or fertilizer materials in various movements, the letter 
observing that only sulphur had had a maximum rate pre- 
scribed. The comparisons were on movements east of the Mis- 
sissippi River, and the letter asserted if the points shown were 
west of the river, the increases would be greater. 

“Now that the carriers have been liberally provided for and 
their financial security assured,” said the letter, ‘we submit 
that the agricultural and industrial interests should receive like 
consideration.” 

There then followed the request for the maximum or “hold 
down”’ rates as aforementioned. 


STATE ACTION ON EX PARTE 166 INCREASES 


The Illinois Commerce Commission, which previously had 
granted on intrastate traffic the same increases as granted by 
the Interstate Commerce Commission in Ex Parte 166, except 
for short-haul coal rates in northern Illinois, and rates on sand, 
gravel, crushed stone and related materials, on February 4 
authorized a 10 per cent temporary increase in intrastate rates 
on sand and gravel. The commission announced that a further 
hearing would be held on sand and gravel rates. F. B. McElroy, 
of the commission, said that the intrastate rate structure on 
sand and gravel is honeycombed with special rates, and if the 
full increases were granted on -these commodities, the rates 
would:be higher than the interstate rates. 

In a bulletin to members, Frederick G. Hamley, general 
solicitor, National Association of Railroad and Utilities Com- 
missioners, has reported the following: 


Further interim railroad rate increases, paralleling those author- 
ized, on December 29, 1947, in Ex Parte 166, were granted in Connecti- 
cut on January 27 (effective on three days’ notice); in Kentucky on 
January 17 (effective on one day’s notice, but not prior to January 26); 
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and in Washington on January 29 (effective on one day’s notice). This 
brings to nine the number of state commissions which have authorized 
the enlarged interim increases, according to information received in 
this office. The others are: Maine, Maryland, New Hampshire, New 
Mexico, Ohio and Pennsylvania. Hearings'have been held or scheduled 
on applications for the enlarged increases as follows: Florida, Jan. 27; 
Iowa, Feb. 16; Louisiana, Jan. 30; Missouri, Jan. 22; North Dakota, 
Feb. 25; Oklahoma, Feb. 11, 12 and 13; South Carolina, Jan. 27; South 
Dakota, Feb. 3; Texas, Feb. 5; and Utah, Feb. 10. 


Mr. Hamley also reported that the Washington (State) De- 
partment of Transportation, in an order dated January 20, sup- 
plemented by a further order on February 4, authorized intra- 
state railroad freight rates corresponding to the further interim 
increases authorized in Ex Parte 166 on December 29, 1947. 


Complaint Alleges Increased 
Red Cap Charges Unreasonable 


A group of individuals, including James B. Carey, secre- 
tary-treasurer, Congress of Industrial Organizations, and Wal- 
ter P. Reuther, president, United_Automobile Workers of Amer- 
ica, C. I. O., who protested last November a rise in the charge 
for red cap handling of personal baggage from 10 cents to 15 
cents each, have filed a complaint with the Commission seeking 
to have the increased charge found unreasonable (see Traffic 
World, Nov. 8, p. 1324). . 

The Commission suspended the first of the tariffs carrying 
the increased charges from November 1 to November 30, 1947, 
and then permitted a later schedule filed by Agent V. Armold, 
applying in the northeastern section of the country, to go into 
effect. 

The complainants assert the increased rates are unreason- 
ably high and not justified by any increase in cost of opera- 
tions; that the use of red cap service will be discouraged, tend- 
ing to create unemployment, and will ‘arouse public antagonism 
toward Red Caps, which will lower their working morale, and 
the increase would therefore not tend to result in efficient 
service.” They said also the increase was inflationary and 
would unreasonably increase the cost of living. 

They also asserted that the carriers, since the filing of 
tariffs superseded by the schedules carrying the increased 
charges, had reduced the services covered ‘by those tariffs to 
the point that the former charges were already unreasonably 
high for the services rendered, adding “the former charges 
should themselves be reduced, or the carriers should be re- 
oh at least to provide adequate Red Cap service under said 

riffs.” 

Joined with the aforementioned in the complaint were: 
Dr. Edwin R. Embree, president, Julius Rosenwald Fund, Chi- 
cago, Ill.; Representative William L. Dawson, of Illinois; Dr. 
Russell W. Jelliffe, executive director, Karmu House, Cleve- 
land, O.; James I. Loeb, Jr., director, Americans for Demo- 
cratic Action, Washington, D. C.; Chat Patterson, president, 
American Veterans’ Committee, Washington, D. C.; Carter 
Wesley, president, The Freedmen’s Publishing Co., Houston, 
Tex.; and Willard S. Townsend, United Transport Service Em- 
Ployes of America, C. I. O., which filed the complaint on be- 
half of the others. 

The complaint was docketed as No. 29909, Dr. Edwin R. 
Embree, et al., vs. Akron Union Passenger Depot Co., V. Ar- 
mold, agent, et al. 


Suspension of M. W. M. F. B. Increases 
in lowa Sought by Shippers 


The Burlington Shippers’ Association, of Burlington, Ia., 
has petitioned the Iowa State Commerce Commission for sus- 
Pension and investigation of supplement Nos. 47-B and 47-C 
to Middlewest Motor Freight Bureau tariff No. 1253, issued 
January 17 to take effect February 20. F. L. Partridge, traffic 
director of the association, stated in his petition that No. 47-B 
would increase the minimum charge on l. t. 1. shipments from 
the present 100 cents on single line traffic and 126 cents on 
joint line traffic to “for 100 pounds at the class or commodity 
rate apolicable thereto,” but in no case to less than $1.39. Sup- 
plement No. 47-C provides for a 10 per cent emergency increase 
on all shipments, he said. 

In his argument, Mr. Partridge declared that “a review of 
the M. W. M. F. B. tariff No. 1253, effective May 1, 1943, and 
including supplements herein under attack will beyond a ques- 
tion of doubt portray the unsound, and experimental rates and 
charges which motor carriers have published, eliminated and 
Corrected, and it has been demonstrated through these many 
changes that their rates are of a catch-as-catch-can basis, (fixed 


by an) amateur formula, and perhaps they are now embarked 


upon a ouija board method of rate making.” 
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The association asked that the defendant motor carriers be 
ordered and required to publish rates based upon the appendix 
10 scales in the Class Rate Investigation of 1939, docket No. 
28300, increased by 25 per cent, applicable to all less-truckload 
traffic regardless of weight, with a minimum charge per ship- 
ment of $1.00, and that all 1. t. 1. exception ratings and specific 
point-to-point commodity rates be canceled. “It is suggested 
that motor carriers make revenue tests for a period of two 
months, and at the end of such a period, if the revenues are 
not of sufficient amounts to produce motor carriers a reason- 
able profit under efficient and economical management, then 
the rates shall be increased on a horizontal percentage formula, 
in sufficient amount to produce the required revenues, keeping © 
in mind the possibility of motor carriers’ holding and retaining 
their share of the traffic,” concluded the petition. “Then and 
only then will all shippers alike pay their share of the trans- 
portation burden.” 


DEMPSEY PROPOSED WATER SERVICE 

In W-971, Sub. 1, Jerome Dempsey, of New London, Conn., 
has asked the Commission for authority to institute a new 
operation as a common carrier by water of commodities gen- 
erally over regular and irregular routes between Connecticut 
and New York. 

Over regular routes, the applicant asks authority to operate 
from Norwich, and New London, Conn., to New York, every 
week day. Over irregular routes he asked authority to operate 
from Hartford, Middletown, Bridgeport, and New Haven; Conn., 
to either Norwich or New York terminals, as volume of demand 
dictated. 


STATE COMMISSION PERSONNEL CHANGES 


Frederick G. Hamley, general solicitor, National Associa- 
tion of Railroad and Utilities Commissioners, has reported that 
in South Carolina Commissioners Winchester C. Smith and F. B. 
Hines have been reelected without opposition to succeed them- 
selves on the Public Service Commission for a term of two 
years. 

In Mississippi, John D. Humphrey has been appointed sec- 
retary of the Public Service Commission. 


Argument on Official Territory 
Less-Carload Increases Ends 


Argument before the Commission in No. 29770, Increased 
Less-Carload Rates, Official Territory, has been completed (see 
Traffic World, Feb. 7). . 

Additional shipper interests objecting to the increases, or 
the measure of the increases, were: J. M. Davison, Power Trans- 
mission Association, et al.; Charles Donley, American Institute 
of: Bolt, Nut & Rivet Manufacturers, etc.; H. A. Hollopeter, 
Indiana State Chamber of Commerce; A. M. Ribe, James B. 
Clow & Sons; C. R. Hillyer, American Excelsior Corporation; 
L. F. Orr, Pet Milk Co.; F. W. Denniston, Departments of the 
Army and the Air Force; Arthur L. Winn, Jr., Port of New 
York Authority, et al.; E. E. Ebert, Singer Manufacturing Co.; 
Edward L. Hefron, New England Traffic League, et al.; S. H. 
Moerman, Ice Cream Cone Baking Industry; W. G. Burnette, 
Lynchburg (Va.) Traffic Bureau; Grant Arnold, Detroit Board 
of Commerce; and Leonard Mongeon, National Retail Dry 
Goods Association. 


Exemption from the increases were asked by Mr. Moerman, 
for the ice cream cone industry, and by Mr. Hillyer, for the 
excelsior industry, Mr. Moerman observing that, in December, 
the Commission had approved a rerating of ice cream cones 
from first class to 1% times first class, presumably a compen- 
satory basis, and asked that the industry not be subject to a 
double increase. 

Mr. Donley objected on account of the “tremendous in- 
crease” and asserted the testimony of the railroads was not 
representative, and that it was incorrect to put most of the 
terminal costs on all traffic, when less than 30 per cent wanted 
pick-up and delivery service. Mr. Hollopeter said the method 
used in arriving at the increases would be more of a hardship 
on Indiana industries than on the carriers. He called attention 
to the difficulties he said would be created at border points and 
said increases should be applied to all territories rather than 
to one. 

Mr. Ribe, saying 35 per cent of the cast iron pipe produced 
was in Official Territory and that less-carload rates were im- 
portant to that industry, asserted the proposal would disrupt the 
relationship between the north and the south. He said the com- 
pany he represented did not object to any reasonable proposal, 
but that the increases proposed would not take the burden of 
less-carload traffic from carload traffic. 

* Mr. Orr said if the proposal was approved there would be 
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greater diversion of traffic to the trucks, and that it would nar- 
low the spread between high and low grade traffic. He said it 
was possible the Commission needed to re-examine what it did 
in No. 28300, the class rate case. Mr. Winn referred to what 
he said was the close relationship between the ports, and said 
the carriers’. proposal, if approved, would, as an example, result 
in increasing the advantage New Orleans already had on traffic 
from Chicago. $ 

Speaking for New England interests, Mr. Hefron asserted 
New England carriers were not in sympathy with the petition, 
and that no New England witnesses had appeared in support of 
it. He said the proposal would divert much of the less-carload 

. traffic to the trucks, if approved. Mr. Burnette dealt with the 
problem of Lynchburg as a border point. 

In the course of his argument, in order to illustrate what 
he said was the importance of a 16-cents increase a hundred 
pounds from Elizabethport, N. J., to Baltimore to the shipper, 
Mr. Ebert exhibited a coin mailing card in which he had placed 
a dime, a nickel and a penny. Among other things, Mr. Ebert 
asserted that on some traffic the less-carload rating was more 
than two classes higher than for carloads. 

Mr. Denniston, for the Army and the Air Force said the 
overall operations of the carriers were under review in Ex 
Parte 166, and the less-carload rate structure being considered 
in a number of cases. He said that, if the proposal “here” was 
approved, it would be virtually impossible for the carriers to 
comply with the Commission’s order in No. 28300. He also ob- 
served- that the departments had found, in connection with 
Docket No. 1 of the Uniform Classification Committee, that of 
20 representative items shipped by the departments, 19 already 
had uniform classification. However, he said, the carriers were 
now proposing to increase the ratings on 17 of those items be- 
cause of revenue needs rather than on a classification basis. He 
said the departments opposed the proposal of the carriers. 

The Detroit Boatd of Commerce, said Mr. Arnold, was op- 
posed to the proposed rates as they applied to less-carload ship- 
ments moving in trapcars, less-carload shipments moving in the 
same car with carload shipments, and less-carload shipments 
moving on a Sstation-to-station basis. None of the points raised 
by the railroads as increasing the cost of handling trap cars 
were true as to cars in the Detroit area, said Mr. Arnold. 

Mr. Mongeon said the record contained “overwhelming 
proof that the less-carload service of respondents is extremely 
poor.” They were now proposing a much higher level of rates 
than the trucks “for a greatly inferior service,” and asked: 
“What can be the natural result but a greatly accelerated di- 
version from rail to truck?” Horizontal increases granted since 
No. 28300, he said, had widened the spread between carload and 
less-carload ratings, and said the railroads were getting in- 


clr money through Ex Parte 166 for handling less-carload 
traffic. 


Eastern Seaboard Oil “Embargo” 
Inadequate, House Members Say 


After calling attention to an announcement by the Office of 
International Trade, Department of Commerce, that the depart- 
ment had prohibited, in the period from February 9 to March 31, 
the use of O. I. T. export licenses to clear shipments of petro- 
leum products from east coast ports, Representative Heselton, 
of Massachusetts, in remarks in the House, described the O. I. T. 
action as “inadequate” and urged that further action be taken 
to reduce the oil export allocations to foreign countries. 

The O. I. T. announcement said that shipments of petroleum 
products from the Gulf and west coast were not affected by its 


action with respect to licenses for oil exports from the east 
coast. 


Representative (Mrs.) Rogers, of Massachusetts, earlier 
voiced views similar to those expressed by Mr. Heselton. The 
latter said he thought the Commerce Department should send a 
cable to the countries to which petroleum products allocations 
had been made by the O. I. T., advising them that they would 
have to accept a 50 per cent reduction in the allocations of U. S. 
oil exports to them. He introduced three resolutions—H. J. Res. 
322, H. J. Res. 323 and H. J. Res. 324—proposing that the ex- 
portation of petroleum products be temporarily prohibited. One 
of the resolutions would ban such exports for 15 days, another 
would make the ban effective for 30 days, and the third would 
halt such exports for 60 days. 


Earlier on February 9, the House interstate and foreign 
commerce committee heard testimony by Representative Cun- 
ningham, of Iowa, in support of his bill, H. R. 5217, to prohibit 
petroleum exports until domestic requirements for petroleum 
are currently being met; by Representative E. A. Hall, of New 
York, in support of his bill, H. R. 5107, to relieve the fuel oil 
shortage for home owners, and by Rep. (Mrs.) Rogers, in sup- 
port of her resolution, H. J. Res. 310, to prohibit petroleum 
exports. 
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Senate Passes Measure Extending 
M. C. Powers on Ship Sales, Etc. 


The Senate has passed and sent to the House, with an 
amendment recommended by the Senate interstate and foreign 
commerce committee, S. J. Res. 173, continuing for a period of 
16 months beyond March 1 of thiS year the authority of the 
Maritime Commission to operate, sell or charter government- 
owned merchant ships built in the World War II period, and 
extending from April 1, 1948, to July 1, 1949, the authority of 
the Coast Guard commandant to waive compliance with the 
navigation and vessel-inspection laws administered by the Coast 
Guard (see Traffic World, Jan. 31, p. 332, and Feb. 7). 

The committee amendment that the Senate adopted had the 
effect of prohibiting sales or charters of U. S. war-built ships 
by the Maritime Commission to foreign applicants for purchase 
or charter after March 1, 1948. Senator Taft, of Ohio, said that 
this amendment merely wrote into law a practice which the 
Maritime Commission already had adopted. 

Senator Sparkman, of Alabama, called attention of the 
Senate to amendments to S. J. Res. 173 which were advocated 
by the Waterman Steamship Corporation, of Mobile, Ala., but 
said he was not insisting on those amendments, although he 
wished that they might have been considered. Senator Taft then 
placed in the Congressional Record a statement of the Maritime 
Commission, commenting on the Waterman amendments. Sena- 
tor Taft said the position of the commission was that the amend- 
ments had merit but that they raised a controversial point, one 
on which hearings should be held. The Senate did not further 
consider the Waterman amendments before passing the bill. 


Waterman Memorandum on Amendments 


A memorandum which the Waterman corporation had pre- 
pared, at his request, explaining the amendments it was pro- 
posing, was inserted in the Congressional Record by Senator 
Sparkman. The material parts of the memorandum follow: 


The proposal to further extend the (Maritime) Commission’s char- 
tering authority until July 1, 1949, is not within the scope of the 
intent of the merchant ship sales act and, if the Congress feels that 
the authority should be extended in view of international conditions, 
certain limitations and qualifications should be attached thereto in 
order to bring it more in line with the intent of the act. The amend- 
ments suggested propose to meet this problem. 

Senate Joint Resolution 173 provides that the temporary 
authority of the Maritime Commission to charter war-built dry cargo 
vessels shall be extended from March 1, 1948, to July 1, 1949. We 
suggest that this latter date be changed to May ‘1, 1949, with the 
provision that all charters entered into shall terminate not later than 
60 days thereafter. ... Vessels on uncompleted voyages could not possi- 
bly be returned to the Maritime Commission in less than 60 days. 
Therefore, the changing of this date to May 1, and the 60-day provision, 
will permit compliance in fact with the intent of S. J. Res. 173, i. e., 
the limitation of the chartering authority to July 1, 1949. 


Limitation on Ship Charters 


The second suggested amendment... provides that, after February 
29, 1948,...vessels shall be chartered for operation in the foreign 
trade only to citizens who actually own and operate American-flag ves- 
sels and/or those who have made unqualified commitments on or before 
that date to purchase dry cargo war-built vessels from the Maritime 
Commission. It proposes further that the number of vessels which 
any citizen may charter for operation in said foreign trades shall not 
exceed the ratio of two chartered vessels for each vessel the charterer 
actually owns or had made unqualified commitments to purchase... . 

Continuation of this (present) chartering program, without the 
qualifications and limitations as suggested in these amendments, is a 
distinct discrimination against those American-flag ship operators who 
have purchased vessels and have thereby attempted to abide by the 
word and the intent of the act to reestablish a privately owned and 
operated American merchant marine. 


The suggested ratio of chartering two vessels for each one owned 


should actually result in the enlargement of the present American-flag 
dry-cargo fleet now being operated in the foreign trade of the United 
States. This fleet presently is made up of roughly 1,650 vessels. Ap- 
proximately 550 are privately owned, and about 1,100 are chartered 
government-owned vessels. Therefore, on the suggested basis of ‘‘two 
for one,’’ the actual number of vessels in operation will not diminish 
inasmuch as it can very well be assumed that all owners of private 
fleets will take advantage of these suggested terms... 


Status of Domestic Water Carriers 


In the domestic shipping trade, i. e., the coastal and intercoastal 
trade, there are no national or international problems that necessitate 
the continuation of the operation of government-owned vessels via 
charter arrangements with the Maritime Commission. The recent in- 
crease of 20 per cent in rail rates has made it possible to increase 
domestic shipping rates to the extent that the reasons stated in the 
report...on §S. J. Res. 173 for the continuation of the chartering 
authority in the coastal and intercoastal trade are not warranted. This 
rate increase has now placed the domestic shipping industry in 4 
competitive position whereby it can-rehabilitate itself by the use of 
privately owned vessels and without the necessity of confining its opera- 


* tions in such trade to the use of vessels chartered from the government 


at nominal or reduced rates. 
Under these circumstances, an amendment has been suggested... 
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which would extend the authority of the commission to charter vessels 
in the domestic trade to not later than 60 days after September 30, 1948. 


Senator Sparkman also inserted in the Record the text of 
a letter addressed to him by Marshall F. Bannell, director of 
public relations of the Waterman Steamship Corporation, con- 
taining the advice that Waterman now owned 55 dry-cargo war- 
puilt ships it had purchased from the Maritime Commission 
under the 1946 ship sales act; that the total deadweight capacity 
of the American-flag fleet owned and operated by Waterman in 
domestic and foreign trades would be about 577,000 deadweight 
tons, and that, including “some 67 vessels” operated by Water- 
man under charter arrangements with the Maritime Commis- 
sion, the total Waterman fleet comprised 122 ships, ‘all with 
their home port in Mobile.” 


Rep. Wolverton Introduces Bill 
to Sell Federal Barge Line 


Chairman Wolverton, of the House interstate and foreign 
commerce committee, announced. on February 9 that he was 
introducing, that day, a bill to expedite the sale to private 
enterprise of the Federal Barge Line, operated since 1918 by 
the federal government through the Inland Waterways Cor- 
poration. 

“The bill,” said Chairman Wolverton, “has the complete 
support of the House small business committee, which held 
extensive hearings last year along the route of the line. Repre- 
sentative Walter C. Ploeser, chairman of the small business 
committee, predicted the bill would provide the mechanics to 
facilitate the sale to private operators. Already, Mr. Ploeser 
declared, two interested buyers have been making preliminary 
negotiations with the Commerce Department board purchase of 
the line. The Commerce Department, under terms of the pro- 
posed legislation, will handle the financial negotiations.” 

Mr. Wolverton said that his bill would grant authority for 
disposition of the facilities'and operating rights of the Federal 
Barge Line as two separate units. —~ 

“One of these,” he said, “is the Mississippi and Missouri 
River unit; the other the Warrior River unit.” The first group 
is reported to be contemplating a down payment of 10 per cent 
of the sales price and the balance in 20 years at 3% per cent 
interest, which is regarded as normal and satisfactory by the 
Commerce Department. | 

Mr. Wolverton said that, for many ‘years, he had been 
anxious to “get the government out of the barge line business 
and to desist from competing with private enterprise.” 

The Wolverton bill, identified as H. R. 5318, contained a 
declaration of congressional policy for continuance of the trans- 
portation services of the Inland Waterways Corporation “only 
until such time as private persons, companies or corporations 
engage, or are ready and willing to engage, in common carrier 
service on the rivers on which the corporation operates.” 

The bill made provision for disposition of the transporta- 
tion facilities (except terminal facilities) and operating rights 
of the Inland Waterways Corporation either as an undivided 
Whole or as two separate units, with the facilities and operat- 
ing rights on the Mississippi and its tributaries constituting 
one unit, and those on the Warrior River and its tributaries 
constituting the other. 

“Each such unit,” according to the bill, “shall include rights 
of the corporation to operate transportation facilities into and 
out of the port of New Orleans. If the Secretary of Commerce 
shall deem disposal in such manner to be necessary and ap- 
propriate, the transportation facilities of either one of such 
units may be sold in part and leased in part to the purchaser 
of the operating rights of such unit.” 




















































Limitations as to Purchasers 


A further provision of the bill is that no part of the trans- 
portation facilities or spy rights owned or held by the 
I. W. C. shall be disposed of “(1) to any carrier by rail or to 
any person, company or corporation connected with any car- 
tier by rail: Provided, That this restriction shall not apply to 
transportation facilities or operating rights .connected with the 
Warrior River division; or (2) to any person, company, or 
corporation who shall not agree, as part of the consideration 
for the acquisition thereof, that it will continue such facilities 
in common carrier service in a manner substantially similar to 
the service rendered by the corporation, with due regard to the 
transportation needs of the areas served; or (3) until the same 
has been appraised and the fair value thereof ascertained by 
the Interstate Commerce Commission, and reported to and 
considered by the Secretary of Commerce, and the disposition 
thereof-has been approved by the President.” 

The bill also contained provisions for I. C. C. action with 
respect to transfer of operating rights of the government barge 
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line to the purchaser of either of the two units in question and 
for the making effective as to such purchaser or lessee, by the 
Commission, of “all through routes, through traffic arrange- 
ments and joint rates (together with all rules, regulations and 
practices relating thereto). with respect to such unit or units, 
to which the corporation is a party.” Section 3(b) of the bill 
provides that “the purchaser, lessee, purchaser-lessee, or other 
grantee of either one of such units may extend its operations 
to other navigable waterways upon obtaining authority there- 
for as provided in the interstate commerce act, as amended.” 
Section 4(a) of the bill reads as follows: 


Sec. 4. (a) The corporation shall continue as heretofore to hold and 
operate its transportation and terminal facilities, and to exercise its 
operating rights, until such facilities and rights have been disposed of 
pursuant to this act. On July 1, 1953, the Secretary of Commerce on 
behalf of the United States shall dissolve the corporation and shall 
assume its outstanding obligations and all right, title, and interest of 
the corporation in and to all real and-personal property and all other 
rights and interests of the corporation which have not been disposed of. 
As soon thereafter as may be practicable, he shall (1) Nquidate all such 
property, rights, and interests; (2) settle such outstanding obligations; 
(3) retire the capital stock of the corporation subscribed by the United 
States; and (4) wind up its affairs. 


Under section 4(b) of the bill a trust fund called “the 
Inland Waterways Corporation liquidation fund’ would be 
established in the U. S. Treasury, the Secretary of Commerce 
would place in that fund all revenues received through dis- 
posal of the barge line property, and any sum remaining in 
the fund after settlement of all outstanding obligations of the 
I. W. C. would be placed in the U. S. Treasury and credited to 
miscellaneous receipts. 

Section 5 of the bill provides for repeal of section 3 of the 
Inland Waterways Corporation act of June 3, 1924, as of the 
date of enactment of the bill, and for repeal of other parts of 
the 1924 act “upon the date of the dissolution of the Inland 
Waterways Corporation by the Secretary of Commerce pur- 
suant to the provisions of this act.” 


Synthetic Liquid Fuels Research 
Measure Passed by House 


The House on February 9 passed and sent to the Senate 
H. R. 2161, authorizing appropriation of an additional $30,000,- 
000 for construction and operation of demonstration plants for 
production of synthetic liquid fuels from coal, oil shales, agri- 
cultural and forestry products, and other substances, and ex- 
tending for three years beyond April, 1949, the provisions of 
the synthetic fuels act of 1944. 

In the course of House debate on the bill, Representative 
Miller, of Nebraska, said the report the House committee on 
public lands had received showed that the visible supply of 
oil reserves in the United States was conservatively estimated 
at about 20 billion barrels, and that 1,750,000,000 barrels of 
that oil had been consumed in 1946. He remarked that if oil 
consumption continued at that rate “we will soon run out,” 
and added that it had also been shown that “there are reserves 
in the lignite coal, the shale and the rock of the United States, 
— oil to last us probably a thousand years if it is devel- 
ope ” 

Representative Allen, of Illinois, said it was still more 
expensive to produce synthetic fuels than it was to “tap our 
natural supplies,” but that it was expected that further re- 
search and development in production methods would decrease 
production costs of the synthetic fuels to a level to permit their 
general commercial use. 

Representative Case, of South Dakota, said that there were 
three fields in which the demonstration plant program author- 
ized by the 1944 synthetic fuels act was under way. One, he 
said, was in the oil shales; one was the use of “the so-called 
Bergius process for the hydrogenation of coal,” and the third 
was the application of the Fischer-Tropsch or gas synthesis 
process to coal to get the hydrocarbons and the desired prod- 
uct 


“This program,” he continued, “was authorized in 1944, 
but there delays due to strikes and to the demands of the war, 
so the first plant for oil shales just got into operation last year. 
They had not had a very long experience in the operation of 
the plant yet. 

“The second plant, the hydrogenation plant at Louisiana, 
Mo., will not get into operation until this fall. The program 
presently authorized will expire in April of 1949. There will 
not be sufficient time between this fall and April of next year 
to get a sufficient history to serve as a reliable guide for in- 
dustry to plan a production program. 

“The third plant has not yet been constructed because of 
the delays growing out of the war. So if we are to have the 
benefit of a Fischer-Tropsch plant which is proposed, this bill 
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is needed now so that contracts can be made for its construc- 
tion. It is important to develop the Fisher-Tropsch process be- 
cause it seems particularly valuable for producing Diesel fuel 
oil and motor gasoline, while hydrogenation seems better for 
high octane aviation gasoline.” : 

The House adopted an amendment to the bill providing 
that no more than $1,000,000 of the amount authorized by its 
terms might be applied to a program of research or secondary -° 
recovery from stripper oil fields and in refining processes. 


Sen. Connally Predicts Defeat 
of Seaway Resolution in Senate 


“The bill to create the St. Lawrence seaway project will 
be defeated in the Senate,” said Senator Connally, of Texas, 
former chairman of the Senate foreign relations committee, in 
a statement he issued as the Senate continued debate on the 
so-called seaway resolution, S. J. Res. 111 (see Traffic World, 
Feb. 7, p. 396). ; 

“In reality,” said Senator Connally, “it (the resolution) 
has already been defeated. The movement of the proponents 
! we a vote until February 27 is an admission of their 
ailure. 

“The bill could not be justified for the following reasons: 
(1) Expenditure of almost a billion dollars for such purpose at 
this time could not be the part of wisdom or reason; (2) the 
spending of such a gigantic sum of money to dig a seaway 
most of which is in Canada, is not in the interest of the Amer- 
ican people; (3) a seaway that will be frozen over for five 
months in the year does not appeal to the people or the ship- 
ping interests of: the United States; (4) the depth of the pro- 
posed waterway is such that large ocean-going vessels could 
not navigate it, and many of the important American shipping 
lines have stated that they could not and would not use it; 
(5) the bill would injure established ports and traffic routes. 
The bill should be and will be defeated.” 

In Senate debate on the resolution, addresses in support 
of the legislation were made by Senators Thomas, of Utah; 
Lucas, of Illinois; Tobey, of New Hampshire; Hatch, of New 
Mexico; Wagner, of New York, and Aiken, of Vermont. Sen- 
ators Jenner, of Indiana, and Taft, of Ohio, spoke in opposition 
to the seaway resolution. 

Senator Taft, of Ohio, in his remarks in the Senate on the 


seaway resolution, said he had decided to vote against the- 


measure “at this time.” He did not think the federal govern- 
ment should undertake any large increase in its public works 
projects while the country was making heavy expenditures for 
the armed forces, for aid to foreign countries ‘“‘to check the 
growth of communism in the world,” and for “the tremendous 
obligations to our veterans of two world wars.” He regarded 
the proposed power development on the St. Lawrence as im- 
portant and desirable, but said the navigation project seemed 
to him to be “of questionable economic value at this time,” 
and, also, of questionable defense value. 


Senate Passes Measure Extending 
M. C. Powers on Ship Sales, Etc. 


Prompt action by the House on the pending legislation to 
extend beyond March 1 the Maritime Commission’s authority 
to sell, charter and operate war-built ships was advocated by 
Representative Bradley, of California, a member of the House 
merchant marine and fisheries committee, in an address he de- 
livered in the House on February 9. 


“There are only a few days left before the 1st of March— 
entirely too few to get remedial legislation through the Con- 
gress and give operators a fair break in their business of ocean 
transportation,” he said. “The other body passed this legislation 
. .. and it should be considered by this House as quickly as our 
procedure will permit, for now, operators have no surety in 
offering cargo space or passenger accommodations for voyages 
which may not be allowable under the law; shippers don’t know 
where to turn for assurance of future transportation on many 


ocean routes; officers and seamen don’t know whether they will. 


have jobs 30 days from this date.” 

As of January 15, he said, there were 1,114 ships under 
charter from the Maritime Commission and 111 operating under 
agency agrements, the latter figure comprising eight passenger 
ships, eight tugs and 95 tankers, of which 27 were being oper- 
ated by the Navy. 

“It is safe to say,” he continued, “that these 1,225 ships 
require about 50,000 officers and men for their usual crews... . 
At the same time, there were approximately 1,000 privately- 
owned ships operating on the high seas under the American flag. 
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It is to be noted that these privately-owned ships constitute 
only about four-ninths of the American merchant fleet. 


Determent of Private Ownership 


“You may ask why more ships are not privately owned. In 
general, the answer is very simple. It is that the future of 
American merchant shipping is too uncertain to justify the 
investment needed to acquire more ships from the government, 
— at the comparatively low prices provided under the ship 
sales act.... 


“Commencing on “March 1, more than 1,200 American-flag 
ships must be withdrawn from the world’s commerce under cur- 
rent provisions of law. 


“Also, on March 1, the authority of the Coast Guard to 
waive deficiencies of the safety-at-sea rules and of the require- 
ments for rating seagoing personnel will expire. This will cause 
the withdrawal of numerous additional American vessels from 
trade routes for the accomplishment of ship yard work just at 
a time when our ship yards are pretty well jammed by the 
emergency job of strengthening tankers for the transportation 
of fuel oil needed now in northern communities. .. . 


“Uncertainty prevails almost everywhere in maritime cir- 
cles. Yet, this is not a matter of asking the government for 
more money. Quite to the contrary, this shipping pays the gov- 
ernment in good cold cash, for charter operations brought some 
$180,000,000 into the United States Treasury during the last 
fiscal year and set up obligations to the Treasury of some 
$197,000,000. ... 


“I realize that it is the desire of Congress to get the gov- 
ernment out of commercial shipping, and I concur in that aim, 
but the time has not yet arrived when that can be done with 
safety to the nation—and fairness to the Americans who earn 
their living in the shipping industry. We must first get world 
conditions somewhat back to normal. We must decide on what 
place we are to occupy in the ocean carrying trade of the 
world. .. . We need this additional merchant marine legislation 
at the earliest possible moment.” 


O. D. T- Action on Oil Shortage 
Discussed by House Committee 


The “progress report” of the House interstate and foreign 
commerce committee on its investigation of the petroleum sup- 
ply and transportation situation (see Traffic World, Feb. 7) 
contained discussion of action taken by various government 
agencies, including the Office of Defense Transportation and the 
Maritime Commission, pursuant to recommendations made in 
an — “progress report” issued by the committee in De- 
cember. 


With respect to the committee’s suggestion last December 
that the O. D. T. take “all possible and appropriate action to 
accomplish the most efficient possible use of tank cars,” the 
report (House report No. 1321) referred to advice from the 
O. D. T. that that agency had taken the position that tank cars 
must be furnished for fuel oil if the oil were available and had 
offered to obtain the necessary cars for anyone making request 
for them who actually had oil products for movement. 


“In such connection,” the report continued, “it (the O. D. T.) 
found that the many requests for tank cars received during 
December from dealers in the northern midwest states for 
movement from Texas and Oklahoma were generally without 
basis in that products were unavailable. In January some oil 
became available, and the Office has obtained about 300 cars 
(for transportation of oil, as of the date of preparation of the 
report). It states that the appeals are now less frequent.” 

The committee’s discussion of the O. D. T. and tank car 
movements continued, in part, as follows: 


The general railroad position with respect to tank-car operation 
seems to be that expeditious movement is primarily a responsibility 
of the oil industry, inasmuch as the industry itself owns or leases the 
cars and directs their routing. The National Petroleum Council, in 
recognition of this difference in shipper control, stated that many oil 
companies had already taken emergency steps to substitute tank trucks 
for tank cars, freeing tank cars for long hauls. The Council urged, 
however, that not only must this practice -be continued, but tank-car 
operation further speeded by the industry adopting for the next 60 days 
a 7-day week loading and unloading schedule to prevent equipment 
tieup over holidays and week-ends. 

While the Office of Defense Transportation commended this pro- 
gram, it has also arranged through the association of American Rail- 
roads for a check of all shippers by tank car, loading an average of 
more than 10 cars per day at any one point, in order to determine 
where more tank cars are being held than are currently being used. 
From such knowledge of car supply, an agent of the Office—created 
after discussion January 26 with industry representatives—will provide 
tank cars upon certification of a state fuel coordinator that fuel is 
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needed to meet emergency situations and that fuel is available for 
movement if cars are supplied. ... 
Foreign Sales of Tankers 
Referring to its recommendation last December that the 






























































































n Maritime Commission desist, “for such time as such (oil) short- 
f ages continue to exist,” from completing the transfer to foreign 
e purchasers of tankers owned by the government, the committee 
t, said it had been advised on December 12 that of 83 tankers 
Dp authorized to be “sold foreign” last summer, 31 had been de- 
livered; all to the United Kingdom, and that 52 were then unde- 
g livered, but that by December 17 the commission had trans- 
Pa ferred title to an additional 10 of those tankers, and that an 
additional 12 tankers had been transferred to foreign purchasers 
¢ | since December 19. Those 12, however, had been taken from the 
,. | laid-up fleet, the committee said it was told. 
e It reiterated its recommendation that the commission sus- 
m § pend further foreign transfers of tankers from the operating or 
at laid-up fleet, saying that testimony before it indicated that the 
1e commission proposed to continue all transfers as quickly as pos- 
n sible, “regardless of whether the ships are presently operating 
or are in the laid-up fleet.’”’ The testimony in question, cited in 
a footnote, was that of Vice Chairman McKeough, of the com- 
i mission, to the effect that the commission was doing everything 
oF it could to expedite transfer of the remainder of the 83 ships 
- “sold foreign” in the event that Congress did not enact legisla- 
- tion to extend beyond March 1 the authority of the commission 
. to sell the government-owned ships that were built in the 
= World War II period. 
With respect to its recommendation that the Maritime Com- 
V- mission survey the prospective tanker requirements to meet the 
m, estimated increased supply of petroleum and petroleum prod- 
th ucts “‘with a view to ascertaining what additional tankers should 
m be constructed,’ the committee said it appeared that there 
‘ld § presently were only two tankers being built in domestic yards, 
at and that some 156 tankers were being built in foreign yards. 
he “It is not apparent that adequate study has been made of 
on future requirements or the manner in which they will be met,” 
said the committee. ‘‘Nor is it clear that present estimates of 
tanker availability give effect to the.possibilities of inability to 
complete and operate proposed pipeline construction from the 
Arabian and Iranian fields to the Levant coast to meet existing 
or proposed expanded production.” 
PROGRESS REPORT IN TANK CAR PROBE 
ign A “progress report” issued by the Wolverton committee 
Ap- in its investigation of the petroleum situation, February 4, con- 
7) tained a recommendation, among others, that the Maritime 
ent Commission make an immediate survey of the adequacy of the 
the tanker fleet to meet the next and ensuing years’ petroleum 
in transportation requirements “with particular regard to addi- 
De- tional tanker construction necessary in case existing and pro- 
posed Middle East pipelines cannot be operated.” The commit- 
ber tee also urged “prompt reorganization by the Department of 
to Commerce of its entire export control procedures over petro- 
the leum and its products.” 
the The committee said that “gratifying action” that had been 
ars taken so far to relieve oil shortages, pursuant to recommenda- 
had tions made by the committee in December, included a substan- 
1est tial reduction in exports, a reduction in “the military take,” 
release of Navy tankers through its repair of others, placing of 
T) additional tankers in the east coast trade, and “more. efficient 
ing utilization of railroad tank cars.” 
‘tor _ The committee report called for an immediate investiga- 
oak tion of national and local increases in prices of fuel oils, and 
oil Chairman Wolverton said that “within the past few weeks” 
ee complaints from consumers showed that petroleum prices, in 
“the the face of impending and actual shortages, had “increased 
exorbitantly.” 
= SECOND DECONTROL ACT EXTENSION 
President Truman has transmitted to Congress a message 
tion calling to attention of expiration of provisions of the second 
ility decontrol act of 1947, other than those affecting export controls 
_ the and rail transportation controls, on February 29, and has re- 
, bE quested further extension of certain of his powers under that 
a act, including those relating to conservation of tin and interna- 
ged, tional allocations of fats and oils, rice and rice products, and 
car nitrogenous fertilizer. The President noted in his message that 
days the export controls and rail transportation controls had already 
ment been extended for one year. 
oS MONEY FOR I. C. C. AND P. R. A. 
ze of The House has passed and sent to the Senate H. R. 5214, 
— the independent offices appropriation bill for the fiscal -year 
ne ending June 30, 1939, providing $10,819,317 for the Interstate 
vide mmerce Commission and $459,588,854 for the Public Roads 
el is Administration (see Traffic World, Feb. 7). 






/ 


479 


Air Coordinating Committee Makes 
Report on Activities in 1947 


Determination of the “proper level” for the nation’s air- 
craft manufacturing industry, action for installing additional 
air traffic control and navigational aids, and continuance by 
the United States of its full cooperation with and participation 
in the International Civil Aviation Organization were objectives 
for which it would strive in 1948, the Air Coordinating Commit- 
tee indicated in a report to the President on its activities in the 
calendar year 1947. The report was made public as President 
Truman transmitted it to Congress, February 9. 

In an introductory statement, the A. C. C. pointed out that 
it had been established in its present form by an executive 
order of the President dated September 19, 1946, and that it 
was composed of “representatives of those federal agencies 
having a primary interest in aviation.” Members of the com- 
mitte are: Garrison Norton, Assistant Secretary of State, chair- 
man; Paul Aiken, Second Assistant Postmaster General; Wil- 
liam C. Foster, Under Secretary of Commerce; John N. Brown, 
Assistant Secretary of the Navy for Air, and C. V. Whitney, 
Assistant Secretary of the Air Force. James M. Landis, former 
chairman of the Civil Aeronautics Board, was a member of the 
committee until his term as a member of that board expired, 
December 31, 1947. 

After stating that it was the agency through which the 
federal government reached policy decisions on matters relating 
to U. S. participation in the International Civil Aviation Organi- 
zation (I. C. A. O.), the A. C. C. in its report said that the U. S. 
representative on the I. C. A. O. Council received instructions 
frdm and reports to the A. C. C. through the State Department. 


Development of Aviation Policy 


The A. C. C. explained that it was “a continuing body with 
the established task of harmonizing policies of the responsible 
executive agencies and of developing policies in areas where no 
agency had sole responsibility, while the President’s Air Policy 
Commission and the Congressional Aviation Policy Board were 
“temporary bodies for the purpose of appraising existing avia- 
tion policies of the Executive Branch and of Congress in the 
light of total United States, requirements for aviation and for 
air power.” The A. C. C. said that it had “cooperated to the 
fullest extent’? with those two groups. : 

With respect to requirements of the aircraft manufacturing 
industry, the A. C. C. said it was bringing up to date an earlier 
report on its study of the industry, “in the light of current con- 
ditions”; that that new report would deal with the specific 
technical, financial and procurement problems involved in the 
maintenance of an aircraft industry capable of rapid expansion 
in time of emergency, and would provide engineering and 
statistical: yardsticks for measuring the industry’s capability 
in that respect. 

“As soon as the military requirements have been decided 
upon,” it said, “the A. C. C. will endeavor to determine the 
level of peacetime military and civil aircraft production which 


will be necessary to maintain an industry adequate to insure 
the national sceurity. .. . 


Commercial Air Transport Study 


“Since the economic strength and stability of the aircraft 
manufacturing industry will depend in part upon the volume of 
aircraft produced to meet the demand for commercial and per- 
sonal airplanes, the A. C. C. has instigated a study of the prob- 
able growth of the commercial air transport industry, both 
domestic and international, in relation to passengers, mail and 
cargo traffic; the reasonable prospect for the export market for 
aircraft of American manufacture, and the market potential for 
private aircraft and -non-air-carrier commercial aircraft. As 
soon as these studies have been completed the A. C.-C. will in- 
corporate them in its report, together with its recommenda- 
tions.” 

Saying that the air transport industry would have to have 
available to it new types of transport aircraft if it was to grow 
to the point where it could both adequately meet the needs of 
commerce and also serve as a military air transport reserve, 
the A. C. C. expressed a belief that government assistance might 
be necessary “in the national interest” and added that it was 
studying “the method by which this can be accomplished effi- 
ciently and with maximum benefit to the nation.” It said it was 
also studying various proposals for financing purchase of new 
and more economical equipment by the airlines, because the 
airlines were operating at a loss and because “‘the present finan- 
cial difficulties of many airlines have been attributed in part at 
a to the continued operation of relatively obsolescent air- 
craft.” 

International Air Transport 


In discussion of activities of the I. C. A. O., which, it said, 
held its first meeting in Montreal on May 6, 1947, the A. C. C. 
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dealt with efforts to obtain adoption by the I. C. A. O. Council 
of uniform international standards and recommended practices 
in the various technical specialties of air navigation, and with 
the I. C. A. O. “joint support” program for establishment of 
international aviation facilities. International air travel had 
been facilitated as a result of studies and recommendations by 
an A. C. C. subcommittee, according to the report. | 

The A. C. C. said that the failure of Soviet Russia and some 
of the so-called satellite states to become members of the 
I. C. A. O. and their refusal to enter into bilateral agreements 
with the United States for the exchange of any air transport 
rights “has been a matter of regret and on several occasions 
has been the subject of discussions in A. C. C.” 

With respect to domestic air navigation, the A. C. C. said 
that difficulties had been encountered in 1947 in reaching agree- 
ments between civil and military agencies relative to aids to 
air navigation and landing. 


Military, Civil Agency Disagreement 


“Broadly speaking,” it continued, “the civil agencies were 
inclined to favor navigating aircraft in the final approach by 
means of fixed radio equipment, while the military favored 
radar. The serious effect of this situation became apparent 
when the Congressional committees felt obliged to withhold 
favorable action on the appropriations to C. A. A. necessary to 
install an adequate network of facilities until the federal 
agencies could clarify their programs... . 

“Early in 1947 the A. C. C. asked the Radio Technical Com- 
mission for Aeronautics (R. T. C. A.) to prepare recommenda- 
tions with respect to the problems of air traffic control, the 
solution of which must be reached before air transportation can 
achieve the regularity and volume necessary to keep pace with 
the steadily increasing traffic demands. The R. T. C. A. has been 
actively working on this problem for over six months and will 
submit its report to the A. C. C. within the next few weeks. 

“In the meantime the A. C. C. through its technical division 
undertook to list types of equipment upon which both military 
and civil interests could agree. Unanimous agreement was 
reached immediately upon certain items, including approach 
lighting and surveillance radar. The division is seeking agree- 
ment on standardization of electronic aids to approach and land- 
ing and certain short-range navigation facilities.” 


“Considerations for 1948” 


The report contained discussion of A. C. C. activities with 
respect to air accident analyses, meteorology, and legislation, 
and then set forth some A. C. C. plans for the future under 
the heading, “Some Important Considerations for 1948.’”’ In this 
discussion, the A. C. C. said: 


A question which must be settled in the coming year is the deter- 
mination of the proper level for an aircraft manufacturing industry 
capable of meeting peacetime military and civil requirements and of 
prompt expansion to meet the country’s defense needs; and determina- 
tion of the best method for maintaining the industry at that level... . 

Second, it is of great importance that in 1948, after the report of 
the R. T. C. A, has been completed, prompt and vigorous action be 
taken to insure the adoption and completion ... of a program... 
to install the additional traffic control and navigational aids which are 
essential for increasing the regularity and capacity of the domestic air 
transport system. 

Third, it is essential to the success of our international air trans- 
port system that the United States continue its full cooperation with 
and participation in I. C. A.Q.... 

Finally, it is of utmost importance that federal policies and federal 
machinery to effectuate those policies remain continually adjusted to 
the requirements of total air power. Air power attains its greatest 
potential only when its component parts—wmilitary aviation, domestic 
civil aviation and international air transportation, and the aircraft 
manufacturing industry—are equally vigorous. ... 

If we are to achieve balanced aviation strength at minimum cost, 
efficient machinery for the coordination and integration of the policies 
and the activities of the federal agencies must be perfected. 

The A. C. C. was formalized by executive order to provide pre- 
cisely this type of coordination. Its record indicates that it should 
continue as the over-all coordinating agency of the federal government 
in aviation matters. 


SUSPENSION OF C. A. B. DECISIONS 


Representative Rivers, of South Carolina, has proposed leg- 
islation to prohibit the Civil Aeronautics Board from rendering 
any decisions until the existing vacancies on the board are filled. 

A resolution (H. J. Res. 318) introduced by him would pro- 
vide that “until such time as the existing vacancies in the Civil 
Aeronautics Board are filled, it shall be unlawful for such board 
to render any decision in the exercise of its authority under the 
provisions of the civil aeronautics act of 1938, as amended.” 

At the time he introduced the resolution there were two 
vacancies on the five-man board, with the prospect that there 
would be still another vacancy on May 1, when the resignation 
of Board Member Harllee Branch would become effective (see 
Traffic World, Jan. 24, p. 255). The board chairmanship, va- 
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cated when President Truman declined to reappoint James M. 
Landis to that office, and a position on the board formerly held 
by ye M. Young, who resigned October 14, 1947, remained 
to be filled. 


Billion Dollars for Two-Year ; 
Highway Program Asked by Truman 


Legislation necessary now to continue the federal 
aid highway program for the fiscal years 1950 and 
1951, says President in message to Congress. High- 
ways now inadequate to meet increased motor traffic, 
says he 


In a message sent to Congress February 9 President Truman 
recommended that legislation be enacted “continuing the federal 
aid highway program for the fiscal years 1950 and 1951 at an 
annual rate of $500 million.” The President explained that such 
action was necessary now to enable the states to proceed with 
plans for their highway programs. The message follows: 


The roads of this country have been improved tremendously in the 
past thirty years. Over the years we have developed an increasing 
efficient highway network. This has been made possible by active 
cooperation between the states and the federal government. 

In this partnership the federal government has contributed part of 
the funds, extensive technical assistance, and the means for unifying 
the state systems into a national network. The states and local sub- 
divisions also-have contributed funds, and have been primarily respon- 
sible for planning and actual construction. Working together, the fed- 
eral, state and local governments have developed the most efficient and 
extensive road system in the world. 

Successive congressional enactments were directed first toward im- 
proving rural roads and intercity highways. More recently, a start has 
been made toward improving also the through highways in our cities. 
Today federal aid is helping to develop an integrated traffic network 
to meet national, state and important local needs. 


Reason for New Legislation 


It is necessary for the Congress to consider new highway legislation 
during the present session because the existing authorization will be 
substantially committed by December 31, 1948. While construction 
under these commitments will be continuing for at least two years 
thereafter, it is necessary at this time to extend the authorization in 


order that the states may have adequate opportunity for the orderly’ 


development of further construction programs. 

In recent years, our highway construction has not kept pace with 
the growth in traffic. When the war came, we sharply curtailed the 
highway building program, limiting ourselves to a minimum program 
of repair and permitting improvement and new construction only where 
urgently necessary for war purposes. After the war ended, construction 
was necessarily delayed still further as a result of shortages of material 
and high costs. 

On the other hand, the volume of business in the United States has 
grown more than 50 per cent since 1940. This is reflected in the fact 
that we are now using one-third more trucks which are carrying 
heavier loads and traveling more miles. There are also about one 
million more automobiles in use now than there were in 1941, despite 
the fact that the production of automobiles for civilian use was dis- 
continued during the war. In all there are nearly three million more 
vehicles on the road than before the war. 


Highways Seen as Inadequate 


By any reasonable standard our highways are inadequate for to- 
day’s demands. Future demands will inevitably be greater as business 
traffic continues to expand, as our population grows, and as we build 
roads to reach needed resources now relatively inaccessible. Further- 
more, we must reconstruct important stretches of.road which were not 
built to carry heavy traffic safely and at reasonable speed. Modern 
automobiles, heavier trucks, greater pleasure and commercial travel all 
increase the need to improve our highways as a means of lowering the 
present shocking total of highway accidents. 

To build the highways that will meet these needs will require con- 
tinuous effort over a long period of time and on an extensive scale. 
For the immediate future, we must limit expenditures to avoid exces- 
sive costs resulting from overtaxing the capacity of the construction 
industry and to avoid inflationary pressure on the national economy. 
But we can and must continue to rebuild and modernize our highways 
where their present obsolescence results in excessive safety hazards 
and wasteful maintenance costs, and where present traffic capacity is 
most seriously inadequate. 

“‘Conservative,’’ Says President 

Taking all of these factors into account, I recommend that the 
Congress enact legislation at this session continuing the federal and 
highway program for the fiscal- years 1950 and 1951 at an annual rate 
of $500 million. Under the provisions of the basic highway law, the 
funds for the first of these fiscal years would become available for com- 
mitment not later than January 1, 1949. I have asked the Administrator 
of the Federal Works Agency to submit to the appropriate committees 
of the Congress proposed legislation to this end. The same legislation 
should continue the authorization for. direct federal construction of 
roads in public land areas, such as the national forests, national parks 
and Indian reservation, in an annual amount of $71 million. 

Enactment of Tegislation at this session will permit continuity in 
planning and construction. Most of the state legislatures meet early 
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' by the federal highway act of 1944, 


February 14, 1948 


in 1949. The states need a firm basis of federal action in advance in 
order to determine the engineering and budgetary aspects of the state 
highway programs. 

The program I am recommending now is a conservative one, neces- 
sary to maintain prudently our investment in highways. When condi- 
tions permit in the future, we should plan to accelerate our progress 
toward a highway system adequate to carry our expanding agricultural 
and business traffic, to accommodate with safety and speed the personal 
travel of our people, and to meet the needs of our national security. 


Roads Require Half Billion a Year 
for 20 Years, House Unit Told 


Charles Upham, engineer-director of the American Road 
Builders Association, testifying before the roads subcommittee 
of the House public works committee, said that it would take 
20 years of expenditure of $500 million a year “before we get 
our whole highway system up to a point where it can properly 
be a great asset toward the reducing of the cost of transporta- 
tion and reducing the cost of production and serving the traffic 
of that day.” 

The subcommittee heard testimony concerning two bills in- 
troduced by its chairman, Representative Cunningham, of Iowa. 
The bills are H. R. 4868 and H. R. 4867. The former proposes 
expenditure of $500 million a year for four years for continuing 
the highway program initiated under the fedéral-aid highway 
act of 1944; H. R. 4867 would provide for such expenditure each 
year for an indefinite period. 

After the subcommittee had heard testimony by Mr. Upham 
and by B. D. Tallamy, chief engineer of the New York State 
Department of Public Works, and C. M. Granger, assistant chief 
of the U. S. Forest Service, it was announced that the subcom- 
mittee hearings would be resumed February 16. 

Mr. Upham said that the nation’s primary highway system 
was now suffering from obsolescence and that lack of replace- 
ments in the World War II period had resulted in excessive 
maintenance costs and in losses in salvage value. Maintenance 
costs for roads “at all government levels” in 1947, he said, were 
“well over $1,000,000,000, almost equaling total construction ex- 
penditures.” He stated that motor vehicle registrations in 1947 
totaled 37,164,000, as against 33,945,000 in 1946; that truck reg- 
istrations had increased from 4,869,000 in 1946 to 6,500,000 in 
1947, and that highway vehicle mileage had increased from 
340,645,000,000 miles in 1946 to 370,000,000,000 in 1947. 

Ton-miles of freight trucked over the main rural highways 
of the United States totaled 28 billion in 1936, 73 billion in 1946 
and 86 billion in 1937, he said. 

Of the $1,500,000,000 of federal-aid highway funds provided 
he said, $557,000,000 had 
been “let to contract” at the end of 1947, $449,000,000 had been 
“programmed or otherwise obligated,” and $444,000,000 re- 
mained unprogrammed. 

Mr. Tallamy said that federal financial support for high- 
ways must be assured each year in order that the states might 
develop properly a road construction and rehabilitation pro- 
gram. He proposed that the considered legislation be amended 
to provide that a state which received federal-aid road money 
under the 1944 highway act be permitted to apportion the 
amount received by it as it saw fit, as between farm-to-market 
and urban highways, and that the states be granted an addi- 
tional “year of grace” for making use of the federal funds pro- 
vided under the 1944 act. 

Mr. Granger voiced agreement with a provision of the 
Cunningham bills under which funds for forest highways would 
be made available directly to the Commissioner of Public Roads, 
rather than the Department of Agriculture. He urged that the 
amount provided for such roads be increased from the present 
$7,500,000 a year to $15,000,000 a year and said that thereby 
large timber areas would be made accessible. 


Senator Langer, of North Dakota, has introduced S. 2149 
and S. 2150, companion bills to the Cunningham bills in the 
House, H. R. 4867 and H. R. 4868. S. 2149 would authorize 
appropriations of $500,000,000 a year for the fiscal year ending 
June 30, 1950, and for each of the three succeeding fiscal year, 
for highway projects, and S. 2150 would authorize such ex- 
Ppenditure for the fiscal year 1950 and “for each fiscal year 
thereafter.” 

Senator Cordon, of Oregon, introduced S. 2134, providing 
for authorization of $500,000,000 for highway work for the 
fiscal year 1950 and for each fiscal year thereafter. 


FEDERAL AIRPORT LEGISLATION 


Representative Engle, of California, has proposed, by in- 
troduction of H. R. 5286, that the federal airport act be amended 
So as to provide that, in the case of projects for development of 
airports of class 3 or smaller, the federal government contribu- 
tion to the cost be 50 per cent, except that where the aggregate 
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cost of such an airport does not exceed $25,000, the federal 
contribution should cover 85 per cent thereof, including land 
acquisition costs. 


Non-Lawyer Practice Before U. S. 
Agencies Defended by Stiegler 


Rene A. Stiegler, transportation consultant, of New Orleans, 
La., has filed with the House judiciary committee a statement 
expressing opposition to H. R. 2657, the Gwynne bill to “protect 
the public with respect to practitioners before administrative 
agencies,” on his own behalf and on behalf of the New Orleans 
Association of Commerce and the New Orleans Board of Trade. 

In his statement he said that the Gwynne bill would “saddle 
business and industry with unnecessary added expense.” 

“Insofar as the average firm is concerned,” he said, “the 
whole plan (of the bill) is impractical. It means that when a 
rate problem is to be brought before the Interstate Commerce 
Commission, after the traffic manager has studied the problem, 
instead of being able to handle it himself, he would have to 
explain it to an attorney. Then, in addition, the traffic manager 
would have to appear only as a witness. Thus, the firm would 
have the unnecessary expense of engaging counsel. But that is 
not all. When a case is set for hearing out of the city, instead 
of the firm having to pay the traveling expenses of only the 
traffic. manager, there would also be involved the travejing ex- 
penses for the attorney.” 

Mr. Stiegler described his own experience of 37 years in 
transportation work and said the Gwynne bill raised a question 
of doubt as to whether he was to be allowed to remain in a 
business he had created, “based primarily on hard work.” He 
said that a prominent Lake Charles, La., attorney had asked 
W. W. Thompson, also an attorney at Lake Charles, for his 
recommendation of an I. C. C. practitioner; that Mr. Thompson 
had recommended him (Mr. Stiegler), and that the other lawyer 
in turn had recommended Mr. Stiegler to his client, who then 
hired Mr. Stiegler to “perform a considerable amount of work 
over a period of more than five years.” The witness told of 
other service in his specialized field of work that he had per- 
formed at the instance of attorneys or for various law firms. 

“All of my clients know that I am not an attorney and that 
I do not try to take the place of an attorney,” he said. “On 
the other hand, I do not believe that the average attorney can 
take my place. ... The average attorney is not in a position to 
either compile a freight tariff or to find a freight rate that is 
already in a tariff. The average attorney cannot look at a piece 
of freight physically and determine just how it should be classi- 
fied... . Frequently a practitioner or traffic manager must give 
an opinion on the routing of a shipment. This calls for adequate 
technical experience, as distinguished from legal training. Yet, 
— H. R. 3657, such advice would be considered as ‘practicing 

gg 

Mr. Stiegler said that the bill was intended to protect the 
public from “quacks,” but that insofar as the I. C. C. and the 
Maritime Commission were concerned, the public was already 
protected, under the standards those agencies had set up for 
admission to practice and for continuance to practice. 

John S. Burchmore, attorney, of Chicago, who testified in 
opposition to the Gwynne bill in his capacity of general coun- 
sel for the National Industrial Traffic League (see Traffic 
World, Jan. 31, p. 325), also filed with the Gwynne subcom- 
mittee a statement on behalf of the Associated Traffic Clubs 
of America. He mentioned in the statement the fact that he 
had served for two or three years as chairman of the public 
affairs committee of the A. T..C. of A. 

After pointing out that the A. T. C. of A. had two affi- 
liates, the A. T. C. Foundation, seeking better appreciation 
nationally of the work of traffic men, and The American So- 
ciety of Traffic and Transportation, engaged in raising the 
ethical standards ard improving the work of men and women 
in ‘the traffic field, Mr. Burchmore, in his statement for the 
traffic clubs, said: 

“These organizations are greatly concerned over the 
threatened impairment of the position and standing of men 
engaged in traffic work as the probable result of the enact- 
ment of this bill. From our viewpoint, it is not at all a matter 
of protecting the income and earnings of men engaged in 
traffic work, nor a question of the convenience and costs to 
shippers and transportation companies of presenting their 
matters to the Interstate Commerce Commission. It is a mat- 
ter of what are the functions which are being performed by 
traffic men both on behalf of shippers and of carriers, and the 
importance in the public interest of preserving those functions 
and permitting the exercise of them by laymen, as in the 
past, rather than by licensed lawyers, because the functions 

and the work are not properly to be considered, in our opinion, 
as constituting the practice of the law. . . . I am authorized 
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and directed to urge on behalf of the 40,000 members of the 
Associated Traffic Clubs of America, collectively, that this 
bill shall not be enacted as applicable to participation in 
matters before the Interstate Commerce Commission... .” 


Government Will Hold Hearings on 
Transport Equipment Production 


John C. Virden, director of the Office of Industry Coopera- 
tion, Department of Commerce, has written a letter to G. Irving 
Baily, chairman of the department’s retail trade advisory com- 
mittee, advising him that appropriate industry groups, includ- 
ing the steel, railway car, and petroleum equipment industries, 
will be consulted before final agreements are approved by the 
department under the voluntary program authorized by public 
law 395, the statute generally referred to as the Taft anti- 
inflation measure, providing for allocation of transportation 
facilities, etc. 

Before any final agreements were signed, Mr. Virden said, 
the committee would hold public hearings where interested 
groups and individuals would be given an opportunity to be 
heard. He added: 


The immediate task is to consult with the steel, railway car, farm 
equipment, petroleum equipment, and housing industries for the pur- 
pose of developing voluntary agreements to increase production in 
those vital areas. At best, it is a difficult job to work out satisfactory 
agreements in these critical fields and it would complicate matters 
beyond the possibility of success if we brought in every interested 
group at the beginning of the discussions. We might easily defeat the 
basic purposes of the program. 


iy, a 
uw . Chamber of Commerce Issues 
amphlet on Reed-Bulwinkle Bills 


“Why Carrier Agreement Legislation” is the title of a 
pamphlet prepared by the transportation and communication 
department of the Chamber of Commerce of the United States 
on the proposed legislation embodied in the Reed (S. 110) and 
Bulwinkle (H. R. 221). 

“Legislation, highly important to the welfare of transpor- 
tation in the United States, is pending in Congress to give the 
long-established system of joint action among carriers a definite 
legal status, under suitable public regulation,” it is stated. 

“The Chamber has repeatedly declared its support for such 
— In 1946 the membership in Referendum 89 voted 
that: 


Carriers should be clearly empowered to ‘enter into agreements 
as to rates or service, subject to safeguards imposed by the regulatory 
body, and agreements approved by that body should be relieved from 
the operation of the anti-trust laws. 


“Again the annual meeting of the Chamber in April, 1947, 
unanimously reiterated this policy in the following terms: 


The welfare of transportation companies and of the shipping and 
traveling public calls for early removal of the present uncertainty 
regarding the legality of long-established conference procedures re- 
specting rates and services. There should be prompt action on pending 
legislation which, subject to safeguards specified therein and such 
others as may be imposed by the Interstate Commerce Commission, 
would relieve from the operation of the anti-trust laws conference 
agreements approved by that body. 


“The purpose of the present statement is to set forth the 
essential facts about the pending legislation and to show why 
the Chamber of Commerce believes the public interest requires 
its prompt enactment.” : 

Asking the question, “Why is legislation needed now to 
regulate agreement among carriers,” the Chamber pamphlet 
says that the answer is: To clear up a recently raised conflict 
of jurisdiction between two agencies of the federal government 
—the Interstate Commerce Commission and the anti-trust divi- 
sion of the Department of Justice. Reference is then made to 
the litigation resulting from institution of suits by the Depart- 
ment of Justice and the State of Georgia bringing: in issue 
under the anti-trust laws the rate-making practices of carriers. 

As to the necessity for continuation of conference proce- 
dures respecting rates and services, the pamphlet says: 

Conferences are the connecting link between our transportation 
system and its users—their continued operation is vital to the welfare 
of shippers, carriers and the general public. 

Without conferences— . 

Carriers could not effectively establish through routes and joint 
rates—shippers and travelers would not have their present wide choice 
of competitive routes. 

Carriers would be unable to work out reasonable, non-discriminatory 
rate schedules—the burden upon the Interstate Commerce Commission 
would be beyond the capacity of any government body. 
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Shippers would have little knowledge of proposed rate changes— 
small shippers especially would have scant protection against special 
rates that might be established by individual carriers. 

Thousands of small motor carriers would be wholly unable to 
develop adequate rate structures. 

Common tariffs or rate schedules would be impracticable—shippers 
could not maintain files of all individual carriers’ tariffs. 

Arrangements concerning facilities and service would be handi- 
capped and improvement of service would be impaired. 


As to the opinion of transportation authorities, business 
organization and shippers, it is pointed out that the testimony 
from these sources is practically unanimous in favor of the 
legislation. 


AIR MAIL RATE “UNIFORMITY” 

Senator George, of Georgia, has introduced S. 2153, pro- 
posing amendment of section 406(b) of the civil aeronautics act 
of 1938 by adding thereto a proviso that “nothing in this act 
shall be construed to authorize the fixing of different rates for 


the transportation of mail by aircraft by different air carriers 
between the same points.” : 


SUBMERGED LANDS LEGISLATION 


The list of bills introduced in the House and Senate for the 
purpose of vesting in the states the title to so-called submerged 
lands or tidelands within their boundaries has increased, with 
introduction of the following bills: H. R. 5308, by Representative 
Goff, of Idaho; H. R. 5320, by Representative Peterson, of 
Florida; H. R. 5273, by Representative Graham, of Pennsy]l- 
vania; H. R. 5281, by Representative Gearhart, of Califronia, 
and H. R. 5297, by Representative Gossett, of Texas. 


SYNTHETIC RUBBER LEGISLATION 


Representative Shafer, of Michigan, has introduced H. R. 
5314, entitled “a bill to strengthen the national security and 
common defense by providing for the maintenance of an ade- 
quate domestic rubber-producing industry.” 


Revenue Freight Loading 


Revenue freight loading the week ended February 7 totaled 
747,394 cars, according to the Association of American railroads. 
This was 2.8 per cent above the preceding week; 2.6 per cent 
below the corresponding week last year, and 4.8 per cent above 
the corresponding week in 1946. . 

Loading by groups of commodities was reported as follows: 

Grain and grain products, 39,042 cars, 1,858 below preceding 
week and 8,262 below corresponding 1947 week. 

Livestock, 9,765 cars, 372 above preceding week and 1,511 
below corresponding 1947 week. 

Coal, 174,387 cars, 4,118 above preceding week and 1,961 
below corresponding 1947 week. 

Coke, 14,768 cars, 10 above preceding week and 402 above 
corresponding 1947 week. __ 

Forest products, 40,251 cars, 3,348 above preceding week 
and 7,712 below corresponding 1947 week. 

Ores, 12,567 cars, 1,861 above preceding week and 1,272 
above corresponding 1947 week. 

Merchandise, 1. c. 1., 105,687 cars, 3,077 above preceding 
week and 7,220 below corresponding 1947 week. 

Miscellaneous, 350,927 cars, 9,428 above preceding week 
and 5,085 above corresponding 1947 week. 


Cumulative Freight Loading 
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FORWARDER REVENUES 


Freight forwarders having annual gross revenues of $100,000 
or more a year reported transportation revenue of $171,857,630 
for the 9 months ended with September, 1947, as against trans- 
portation revenue of $141,219,578 for the comparable 1946 
period, according to a compilation by the Commission’s Bureau 
of Transport Economics and Statistics of revenues, expenses, 
and statistics of freight forwarders, statement Q-950. 

The compilation showed total transportation purchased as 
$132,068,142 for the 1947 period, and $109,634,949 for the 1946 
period. Operating revenues of the forwarders for the 1947 
period totaled $40,488,875 and operating expenses amounted to 
$35,271,876, leaving revenue from operations of $5,216,999. For 
the 1946 period, operating revenues were $32,124,895, and ex- 
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penses $29,735,367, resulting in revenue from operations of 
$2,389,528. he 

Net income after fixed charges and provision of $1,741,082 
for income taxes amounted to $3,476,672 for the 1947 period. 
This compared with net income, after fixed charges and pro- 
vision of $750,729 for income taxes, of $1,629,626 for the first 
nine months of 1946. 

In the 1947 period, the freight forwarders received 3,305,714 
tons of freight, or 13,541,434 shipments from shippers. In the 
comparable 1946 period, the compilation showed they received 
3,269,845 tons of freight, or 14,165,991 shipments from shippers. 


FREIGHT CAR REPORT 


U. S. railroads reported an average daily shortage of 
14,465 freight cars and an average daily surplus of 8,350 freight 
cars for the week ended January 31, according to the car serv- 
ice division of the Association of American Railroads. 

The shortage was made up as follows: Plain box, 4,763; 
auto box, 17; flat, 85; gondola, 1,873;. hopper, 7,426; refriger- 
ator, 186; and miscellaneous, 115. 

The surplus was made up as follows: Plain box, 2,215; 
auto box, 48; flat, 214; gondola, 272; hopper, 98; stock, 2,212; 
refrigerator, 2,948; and miscellaneous, 343. 


RAIL CAR UNLOADINGS AT PORTS 

Carloads of export and coastal freight, except coal, un- 
loaded at U. S. Atlantic, Gulf and Pacific ports in January, 1948, 
totaled 89,999, as against 103,889 in the same month of 1947, 
according to data compiled by G. C. Randall, manager of port 
traffic of the Association of American Railroads. Grain for ex- 
port unloaded at the ports in January this year totaled 15,888 
cars aS against 21,340 cars in January last year, or a decline of 
26 per cent, and carloads of export freight other than grain 
unloaded totaled 68,248 in January this year, or 13 per cent less 
than the total of 78,452 cars unloaded in the same month of 
1947, he reported. Coastal freight unloadings for January, 1948, 
aggregated 5,863 cars, as against 4,097 cars in January, 1947, 
according to Mr. Randall’s report. 





Rail Net $480 Million in 1947; 
Was $293 Million in 1946 


“As a result of a higher level of freight traffic hauled at 
somewhat higher rates, railroad net income totaled $480,000,000 
in 1947 as compared with $293,000,000 in the abnormally low 
earning year of 1946,” said William T. Faricy, president of the 
Association of American Railroads, in announcing final earnings 
figures for the year compiled by the Bureau of Railway Eco- 
nomics of the A. A. R. from reports filed by all Class I carriers. 

“The higher railroad revenues last year were offset to a 
large extent by higher wages, higher prices for fuel and sup- 
plies, and a greater amount paid in taxes,” Mr. Faricy stated. 
“The result was a net railway operating income, before interest 
and rentals, of $780,714,427, which was at the rate of return of 
3.46 per cent on net property investment, after depreciation. 
This compares with a net railway operating income in 1946 of 
$619,828,527, or a return of 2.74 per cent. 

“Out of this net railway operating income, railroads must 
meet their bond interest, rentals and other fixed charges. The 
net income remaining reflects both the larger earnings of 1947 
and the reductions in fixed charges which have been achieved 
by railroads in recent years.” 

According to Mr. Faricy’s announcement of final figures for 

the year, tota] operating revenues in 1947 amounted to $8,684,- 
694,310 compared with $7,628,401,894 in 1946, or an increase of 
13.8 per cent. Operating expenses in 1947 amounted to $6,797,- 
062,484 compared with $6,358,191,106 in 1946, or an increase of 
6.9 per cent. 
_ . Thirty Class I railroads failed to earn interest and rentals 
in 1947, of which fourteen were in the Eastern District, five in 
the Southern Region, and eleven in the Western District, the 
A. A. R. said. 

Data by districts follows: 

Eastern District 

Class I railroads in the Eastern District in the year 1947 had an 
estimated net income, after interest and rentals, of $161,000,000 com- 
Dared with a net income of $59,000,000 in 1946. Those same roads in 
the twelve months of 1947 had a net railway operating income, before 
interest and rentals, of $304,427,030 compared with $209,624,384 in the 
Same period of 1946. 

Operating revenues of the Class I railroads in the Eastern District 
in the twelve months of 1947 totaled $3,955,817,342, an increase of 16.3 
per cent compared with the same period in 1946, while operating ex- 
Penses totaled $3,200,178,751 Or an increase of 9.4 per cent above 1946. 

Southern Region 


Class I railroads in the Southern Region in the twelve months of 
1947 had an estimated net income, after interest and rentals, of 


- $264,000,000 compared with $198,000,000 in the same period of 1946. 
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$55,000,000 compared with a net income of $36,000,000 in the same period 
of 1946. Those same roads in the twelve months of 1947 had a net 
railway operating income, before interest and rentals, of $103,771,466 
compared with $93,456,255 in the same period of 1946. 

Operating revenues of the Class I railroads in the Southern Region 
in the year 1947 totaled $1,194,770,209, an increase of 9.4 per cent 
compared with 1946, while operating expenses totaled $949,416,273, or 
an increase of 4.5 per cent above 1946. 

Western District 


Class I railroads in the Western District in the twelve months of 
1947 had an estimated net income, after interest and rentals, of 


Those same roads in the year 1947 had a net railway operating income, 


before interest and rentals, of $372,515,931 compared with $316,747,888 
in 1946. 


Operating revenues of the Class I railroads in the Western District 
in the twelve months of 1947 totaled $3,534,106,759, an increase of 12.8 
per cent compared with the same period of 1946, while operating 
expenses totaled $2,647,467,460, an increase of 4.9 per cent above 1946. 


Retirement Board December Operations 


Railroad Retirement Board benefit payments for Decem- 
ber amounted to $19,366,000, topping the previous month’s total 
by $369,000, the board reports. The increases were confined to 
monthly and lump-sum payments to survivors, there being a 
slight decline in retirement-annuity payments. The rise in sur- 
vivor-benefit payments were due chiefly to the continuing high 
level of awards; 10,066 monthly benefits were awarded, while 
the 2,444 new lump-sum benefits represented a 30 per cent in- 
crease over November. On December 31 there were 290,160 
monthly retirement and survivor benefits in current-payment 
status, a net rise of 10,492 for the month. 

Applications for retirement annuities and pensions filed in 
December numbered 2,610, about 20 per cent more than in No- 
vember. December retirement-annuity awards numbered 3,477. 
Annuities terminated in December numbered 1,664, including 
1,595 in which the annuitant had died and 69 in which the 
monthly annuity was converted in a lump sum. There were 
198,976 annuitants on the rolls on December 31, an increase of 
18,492 since July 1. The average monthly benefit being paid on 
December 31 was $70.42. The number of pensions in current- 
payment status on December 31 was 12,590, compared with 
13,591 on July 1. The average pension being paid in December 
was $59.32. On December 31, there were 78,594 monthly sur- 
vivor benefits in current-payment status, slightly more than 
double the number on July 1. These included 47,236 at an av- 
erage amount of $29.19 to widows aged 65 and over, 6,652 at 
$26.84 to widowed mothers, 20,133 at $16.73 to children, and 
343 at $16.67-to parents. 


Unemployment Claims Up 


More claims for unemployment benefits were received and 
more benefit payments were made in December than in any 
earlier month of the current benefit year, the board reports. The 
number of applications filed by newly unemployed workers in- 
creased 51 per cent over the preceding month’s figure. Benefits 
totaling $2,952,000 were paid for unemployment in 103,235 two- 
week claim periods. A total of 22,185 applications were received, 
as compared with 14,700 in November. The most pronounced 
rise from the preceding month occurred in the Denver region, 
cold weather accounting for the rise in that and other regions. 
Benefit claims numbered 124,548, a 39 per cent increase from 
Noyember, but only 66 per cent of the total for December, 1946. 


Sickness Claims 


In the first six months of sickness benefit operations under 
the railroad unemployment insurance act, 72,626 railroad work- 
ers received $10,744,000 in benefits for illness and injury, and 
2,050 railroad women received $624,000 in maternity benefits, 
the board reports. A total of 114,108 applications and 346,656 
claims were received in the half year. In December applications 
for benefits numbered 17,609, while claim receipts rose to 76,- 
874. Benefit payments also increased substantially in number 
and amount, to 66,126 and $2,468,000, respectively. Accounts 
were opened for 11,935 new beneficiaries in December, 15 per 
cent more than in the preceding month. Workers whose first 
claims contained more than seven days of sickness received an 
average payment of $29.37, or 23 cents more than in November; 
subsequent payments averaged $42.04. Maternity applications 
and claims filed in December numbered 340 and 3,027 respec- 
tively, and benefits amounting to $164,000 were paid to 1,322 
railroad women beneficiaries. The average payment was $54.46, 
or 84 cents more than in November. 


SHIPPER BOARD LOADING FORECASTS 
Chairman Kendall, of the car service division of the Asso- 
ciation of American Railroads, has issued a statement showing 
comparison of the national forecast. of Shippers’ Regional Ad- 
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visory Boards for the third quarter of 1947 with actual car- 
loadings. 

“The over-all totals show that the forecast for the third 
quarter was under estimated 1.1 per cent,” said he. “There 
were over estimates in six districts and under estimates in 
seven districts. In the commodity groups there were 17 over 
estimates and 15 under estimates.” 

Boards that over estimated loadings and the percentages 
of such over estimates were: Allegheny, 4.8; Central Western, 
1.9; Mid-West, 2.3; Ohio Valley, 4.3; Pacific Coast, 8.4; and 
Southeast, 2.5. 

Boards that under estimated loadings and the percentages 
of such under estimates were: Atlantic States, 15; Great Lakes, 
1.9; New England, 9.3; Northwest, 4.5; Pacific Northwest, 0.3; 
Southwest, 14.5, and Trans-Mo-Kansas, 6.2. 


CAR DELIVERIES TRIPLED IN JANUARY 
Freight car deliveries in January, totaling 8,949, nearly 
tripled those of the corresponding month in 1947 when 2,982 
were delivered, according to the American Railway Car Insti- 
tute. The institute pointed out that this was accomplished in 
spite of unexpected shutdowns and high absenteeism caused by 
bitter weather conditions. 


POSTWAR PACEMAKERS LAUNCHED BY N. Y. C. 


Receipt of two new observation cars from the Budd Co. 
made it possible for the New York Central System on February 
11 to inaugurate simultaneous eastbound and westbound runs 
of the all-coach, all-stainless steel Pacemaker between New 
York and Chicago. The Pacemaker is the road’s initial new 
postwar train, the first of more than a score provided for in 
the Central’s $83,000,000 postwar passenger equipment pro- 
gram, said by officials of the road to be the largest undertaken 
by any railroad. The program provides for a $62,000,000 fleet 
of 720 passenger cars and $21,000,000 for locomotives. Delivery 
of all equipment will be completed this year, and will permit 
the addition of many more streamlined cars to other Central 
trains moving between such cities as New York, Boston, Buf- 
falo, Cleveland, Columbus, Dayton, Cincinnati, Toledo, Detroit, 
Indianapolis, Chicago and St. Louis. 

The Central displayed its Pacemakers at press previews 
February 10 in New York and Chicago. Each new Pacemaker 
consists of a 4,000-horsepower diesel-electric locomotive, a bag- 
gage dormitory car, coaches, a kitchen-lounge car and an ac- 
companying full-length diner, more coaches, and the new ob- 
servation car, which has three sections—a club section forward, 
lounge section in the middle, and observation section in the 
curved rear. The car has such features as plexiglass partitions, 
fluorescent lighting, radio broadcast reception, writing desks, 
sofas and Venetian blinds. 

The new diners, divided into three sections by plexiglass 
partitions, seat 44 patrons. Each coach seats 56 passengers and 
provides such facilities for passenger comfort as improved air 
conditioning, individually controlled fluorescent lighting, ad- 
justable foot rests on the rotating, reclining seats, and a public 
address system. 

The Pacemaker is a reserved seat, regular fare train, leav- 
ing daily from both New York and Chicago at 3:30 p. m. on 
its overnight runs between the two cities. 


DIESEL LOCOMOTIVE FOR T. P. & W. 


The Prairie Marksman, the Toledo, Peoria & Western Rail- 
road’s new diesel-electric locomotive, had its first public showing 
January 24 in Peoria, according to an announcement by the 
railroad. The two-unit, 3,000-horsepower locomotive will be 
used only in through traffic between the Iowa and Indiana 
state lines, said Russel Coulter, T. P. & W. president, who indi- 
cated that this was only the first step in the dieselization pro- 
gram of the railroad. 


NEW LIGHTWEIGHT HOPPERS FOR Il. C. 

The Illinois Central Railroad is placing in service, at the 
rate of eight cars a day, an order of 400 lightweight Cor-Ten 
steel hoppers of new design and welded construction, the rail- 
road has announced. A hundred-car train of these new hoppers 
will transport approximately 525 tons more coal at maximum 
loading than will a standard train of the same number of cars, 
I. C. officials pointed out. They added that this indicates a gain 
of about 9 per cent in maximum revenue capacity. 


ALLEGHANY DISPOSES OF M. P. BONDHOLDINGS 


The Alleghany Corporation has announced that it has dis- 
posed of its bondholdings in the Missouri Pacific System, con- 
sisting of $3,210,000 Missouri Pacific first and refunding bonds, 
$659,000 New Orleans, Texas & Mexico first mortgage bonds, 
$1,196,000 International Great Northern first mortgage bonds, 
and $11,152,000 Missouri Patific convertible 5% per cent bonds. 








TRAFFIC WORLD 


Alleghany still owns 429,200 shares of Missouri Pacific common 
stock. 


NATIONAL EXPORT TRAFFIC LEAGUE 


The National Export Traffic League will hold a meeting 
February 25 in the Park Central Hotel, New York City. J. F. 
Neal, assistant vice-president of Grancolombiana, Inc., and 
chairman of the joint packaging committee of the American 
Merchant Marine Institute and Maritime Exchange of the Port 


. of New York, and Gerard Meyersburg, packaging engineer, will 


lead the discussion concerning export packaging and boxing. 


SAN FRANCISCO GENERAL AGENTS ASSN. 


The Railroad General Agents’ Assn. of San Francisco, at a 
meeting February 2 at Hellwig’s Holland House, elected Gay- 
lord F. Allen, of the Union Pacific Railroad, as its new presi- 
dent. Other officers elected are: 


First vice-president, Ed. J. Piatt, Santa Fe Railway; second vice- 
president, G. L. Wiegner, Rock Island Lines; third vice-president, 
Gordon E. Head, Frisco Lines; secretary, George W. Phelps, Louisville 
& Nashville Railroad; treasurer, Harvey R. McCorkel, Baltimore & Ohio 
Railroad. . 


Directors elected are: 


Fred C. Fairbairn, Milwaukee Road; Arnold R. Bruce, Chicago & 
Eastern Illinois Railroad; James F. Horwege, Chicago, Indianapolis & 
Louisville Railway; W. F. Schnaak, Indiana Harbor Belt Railroad. 


MICHIGAN TRAVELING FREIGHT AGENTS 


The Railroad Traveling Freight Agents Association of 
Michigan, at its annual business meeting and dinner January 31 
at the Old Wayne Club, Detroit, elected E. T. Carney, Boston 
& Maine-Maine Central Railroad, as its new president. Other 
officers elected are: 


Vice-president, Ted F. Wendt, Delaware, Lackawanna & Western 
Railroad; secretary-treasurer, George F. Quinlan, Chicago, Milwaukee, 
St. Paul & Pacific Railroad. 


The following committee chairmen were appointed: 


Earl Riney, Wabash Railroad; Frank*Bantle, Louisville & Nash- 
ville Railroad; George Guyton, Santa Fe Railway; Bill Fassitt, Reading 
Company; Roland Albrecht, Wheeling & Lake Erie Railroad; Joseph 
Ryan, Missouri-Kansas-Texas Railroad. 


MILWAUKEE WAREHOUSEMEN’S ASSN. 


The Milwaukee Warehousemen’s Association, at its annual 
meeting February 3, elected the following officers: 


President, Harold M. Willenson, American Warehouse Co.; vice- 
president, Norbert J. Meyer, Hansen Storage Co.; secretary-treasurer, 
Philip G. Kuehn, Wisconsin Cold Storage Co. 


Other members of the board are: 


Anthony L. Fischer, Atlas Storage Co.; Erle H. Ottman, National 
Warehouse Corporation; Willis Warren, Terminal Storage Co. 


I. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: 


Arthur Lawrence Abrams, Binghamton, N. Y.; David E. Beber, 
Omaha, Neb.; Florence L. Breen, Atlanta, Ga.; Sam P. Burford, Dallas, 
Tex.; Milton Michael Carrow, New York, N. Y.; Leo N. Cashatt, 
Spokane, Wash.; Robert Maurice Cole, Atlanta, Ga.; Amos Hall Eblen, 
Frankfort, Ky.; Elmer W. Freytag, Chicago, Ill.; Harold Henry Fuhr- 
man, Milwaukee, Wis.; Robert W. Greenleaf, Centerville, Ia.; Max 
Voyle Hagans, Sterling, Ill.; Charles Elmer Hearne, Jr., Salisbury, Md.; 
Joe Madison Kilgore, Edinburg, Tex.; Clarence C. Kunc, Wilber, Neb.; 
W. Thomas McGann, Moorestown, N. J.; Rene J. Mittelbronn, Wash- 
ington, D. C.; Jules Raburn Monroe, New Orleans, La.; B. H. Muldary, 
San Francisco, Calif.; John P. Nelson, Montevideo, Minn.; John W. 
Newman, Hartford, Conn.; Jack Norman Omvedt, Minneapolis, Minn.; 
George William Ott, Chicago, Ill.; Sigvald B. Oyen, Montevideo, Minn.; 
Russell S. Randall, Lewiston, Ida.; Henry Hollis Rankin, Jr., Edin- 
burg, Tex.; George Rudolph Stuntz, Seattle, Wash.; William Edwin 
Walsh, Coos Bay, Ore.; James Leo Warren, Evansville, Ind.; Frederick 
W. C. Webb, Salisbury, Md.; Howard E. Wilson, Jr., Kingsport, Tenn.; 
T. E. Wirkus, Philip, S. D.; Walter McNeil Woodward, Baltimore, Md.; 
and Edward A. Zolkowski, Chicago, Ill. 


F. R. P. ANNIVERSARY DINNER 


The Federation for Railway Progress will hold its first an- 
niversary dinner February 24 in the grand ballroom of the 
Waldorf-Astoria Hitel, New York City. Robert R. Young, 
federation chairman, will report on the organization’s first year 
of activity. An award will be made to the “railroad which pro- 
vided the best passenger service in 1947,” and:one to the “‘news- 
paperman whose writings during the year contributed most to 
railway progress.” 
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Cleveland Traffic Club Hears 
Hungerford on Rail Achievements 


Except during the emergency of war, there has probably 
never been a time in the nation’s history when transportation 
has been so important to national welfare as it is today, Clark 
Hungerford, president of the St. Louis-San Francisco Railway, 
declared February 5, in a brief address to the Cleveland Traffic 
Club. “Our complete recovery from the recent war, our ability 
to aid foreign countries, our own economic well-being—indeed, 
our very security—depend to a very large extent on adequate 
and efficient transportation,” said the speaker. 

“During the 20 minutes in which I shall talk to you,” de- 
clared Mr. Hungerford, “about 575 railroad trains will start on 
their runs from points scattered all over the United States. ... 
The freight trains operating during this 20-minute period will 
turn in about 25,000,000 ton-miles of transportation service. 
Passenger trains during the time I am talking to you will per- 
form more than 1,700,000 passenger-miles of transportation 
service. This is equivalent to moving the combined populations 
of the cities of Cleveland, Cincinnati and Toledo for a distance 
of one mile.” : 

The St. Louis railroad executive declared that within the 
same time of his talk, railroads of the nation would pay out 
more than 157,000 in wages to railroad employes, more than 
$35,000 in taxes and more than $76,000 in purchases. Such a 
feat is possible “because nowhere else on the face of the globe 
is there so vast and so efficient a railroad system. Although the 
United States has less than six per cent of the world’s land 
area and population, it has almost 30 per cent of the world’s 
total railway mileage. Over its thousands of miles of track, its 
more than 700 individual railroad operating companies run 
nearly 46,000 locomotives, about 1,800,000 freight cars, and 
46,000 passenger cars.” 


Example of Private Enterprise 
The speaker continued: 


But it is not their size alone that has made American railroads 
great. More important, perhaps, is the fact that they are the product 
of private capital, private planning, private management and private 
operation. 


Railroads in the United States were financed almost en- 
tirely by private capital, he added, and today 98 per cent of the 
investment in railroads is private capital. ‘I think the experi- 
ence of the two wars taught the American people that it is far 
better to have railroads that are privately managed and oper- 
ated than it is to have them owned and run by the government, 
Mr. Hungerford concluded. “That is doubtless why a recent 
public opinion survey showed that only 12 per cent of our 
people favor government operation of the railroads.” 

Commenting on the recent increase in freight rates, he said 
that “the railroads want to keep their rates at the lowest pos- 
sible level. That is good business, because low rates attract 
traffic. Adequate revenues can produce rate reductions, because 
they encourage investment in railroad plant and equipment. 
This in turn produces efficiency, and with it lower operating 
costs, which are passed on to the public in lower rates.” 





Upward Adjustment of Postal Rates 
Advocated by Postmaster General 


The postage or fee for handling any class of mail matter 
should be sufficient to pay the Post Office Department’s cost of 
handling, or at least “as much as the traffic will bear without 
diminishing the volume,” said Postmaster General Jesse M. 
Donaldson in an address delivered February 7 at the annual 
dinner of the New York Postal Supervisors Association in the 
Waldorf-Astoria Hotel, New York City. 

“If our postage rates and fees were fixed on that basis,” 
he said, “then certainly the revenues and expenditures of the 
postal establishment could be brought closer together. I sin- 
cerely believe that such should be done and that our institution 
ay be placed on as firm a business basis as humanly pos- 
Sible,”’ 

He said that in the last 100 years of the postal service, there 
had been only 17 years in which there had been a surplus in the 
operation of that service and that in most instances those sur- 
Plus years were war years. There was a deficit in each year 
from 1921 to 1942 inclusive, the largest, in fiscal year 1932, 
amounting to $205,550,000, he said, adding that “thus you may 
readily see that postal deficits are not something on which a 
monopoly is held by any particular administration.” 

Whether the postal service should be operated for a profit 
or whether it should provide the best mail service without re- 
garc. to cost, he said, was a determination which might right- 
fully be made only by the American people and the Congress. 
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He said he felt that the time had come when such a determina- 
tion should be made in the public and in the postal interest. 

“Records from every part of the country which I now have 
on my desk,” he continued, ‘indicate clearly that our income 
for the current fiscal year will approximate $1,400,000,000. Like- 
wise, the volume of pieces of mail handled this year will set 
an all-time high. But, ironically enough, we are running straight 
into a period of the largest deficits in postal history unless some 
means is taken to bring postal income in line with postal ex- 
penditures. It is a basic economic fact in any business that as 
your volume increases so likewise do your operating costs... . 

“We in the postal service are doing everything in our power 
to maintain the best possible mail service at the least possible 
cost to the taxpayer. . . . Not one of our services is more costly 
to the individual postal patron now than it was in the pre-war 
and pre-inflationary period. In some cases we have actually 
reduced costs, notably in both the domestic and foreign air 
mail services. .. . 

“In certain categories of our postal classifications, there is 
a tremendous differential between the cost of these special serv- 
ices and the reevnue received from their sale to th public. This 
is particularly true in the case of second, third and fourth class 
mail where the old horse and buggy rates are still in effect... . 
More than 80 per cent of our entire expenditures are for salaries 
to postal employes... . 

“The Post Office Department cannot fix rates or salaries. 
It has little or no control of the cost of transportation of the 
mail by rail or by air. These rates are fixed by the Interstate 
Commerce Commission and the Civil Aeronautics Board. Since 
we cannot control the amount of the deficit, I am most anxious 
to accomplish the major and outstanding function of the postal 
establishment. . . . It is my sincere desire that our public be 
given the best postal service that they have ever had... .” 


Use of Wirebound Containers 


Increases 23 Per Cent in Year 


D. R. Simmons of Bainbridge, Ga., official of the Elberta 
Crate & Box Co., Bainbridge, and the Southern Crate & Veneer 
Co., Macon, Ga., was elected president of the Wirebound Box 
Manufacturers Association: at its annual meeting, January 29 
and 30, in the Hollywood Roosevelt Hotel, Hollywood, Calif. 
Mr. Simmons succeeds R. F. Miles of Rathborne, Hair and Ridg- 
way Co., Chicago. E. S. Barnhill of the Indianapolis Wire Bound 
Box Co., Indianapolis, was elected vice-president. In addition 
to these two officers, members of the board of directors include: 

George H. Kubes, American Box Co., Cleveland; R. D. Brookman, 
Jackson Box Co., Black River Falls, Wis.; J. B. Adkins, Adkins Manu- 
facturing Co., Gainesville, Fla.; Stanley C. Craven, California Barrel 
Co., Ltd., San Francisco; N. W. Embry, General Box Co., Chicago; 
D. R. Gooding, Wisconsin Box Co., Wausau, Wis.; Fred J. Martin, Jr., 
Martin Brothers Box Co., Toledo; J. R. Miller, of T. R. Miller Mill Co., 
Brewton, Ala.; Shelley Schuster, Great Southern Box Co., New Or- 
leans; and A. L. Whiton, Chicago Mill & Lumber Co., Chicago. 


Report Increase in Use 


A 23 per cent increase in the number of wirebound boxes 
and crates for shipping industrial products in 1947, as compared 
with 1946, was reported by L. S. Beale, of Chicago, executive 
secretary. Mr. Beale said that the industry, over 90 per cent 
of which is represented by W. B. M. A. members, made 
69,104,974 industrial wirebound crates and boxes last year as 
compared with 56,172,774 in 1946. Consensus of the member- 
ship in round-table discussions was that the use of wirebound 
containers would expand far beyond the present level so long 
as the industry is not hindered by lack of basic materials— 
veneer, lumber, and wire. Members reported generally that a 
“tight” situation has developed in regard to veneer, but that 
wire is in satisfactory supply, and that lumber, while high- 
priced, is available in sufficient quantities. 

A decline in shipments of fresh fruits and vegetables was 
reflected in a decrease in the number of wirebound containers 
required for those products, while wirebound boxes required to 
ship dressed poultry also declined slightly, Mr. Beale reported. 
Association officials said that the Package Research Laboratory, 
Rockaway, N. J., now is testing 2,250 wirebound crates of vari- 
ous designs, in an effort to achieve standard specifications for 
such containers, similar to the rigid specifications that now 
govern the manufacturing of wirebound boxes of all types. 


FREIGHT CARS FOR NEW YORK CENTRAL 


The New York Central System has ordered 5,000 new 
freight cars at an estimated cost of about $22,000,000, G. Metz- 
man, Central president, has announced. He said the orders were 
for 2,000 55-ton box cars, 2,000 55-ton self-clearing hoppers and 
1,000 70-ton gondolas. This has increased the New York Cen- 
tral’s postwar improvements program to approximately $270,- 
000,000, said Mr. Metzman. 
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The N&W Announces the Opening 


' 


AT THE PORT OF 


The Norfolk and Western Railway is proud to announce the 
opening, at the Port of Norfolk, Va., of one of the largest and 
most modern merchandise freight piers ever built. Pier ‘‘N’’, 
with warehouses and supporting yard, built at a cost of ap- 
proximately $6,000,000, and equipped with the most up-to-date 
handling facilities, is designed to serve shippers with the 
greatest possible speed and overall efficiency. 


Pier ‘‘N’’ is 390 feet wide and 1,100 feet long, covering an 


area of about tenacres. It is of fireproof construction throug5- 


With the addition of Pier ‘‘N’’, the Norfolk and 
Western’s facilities at the year-round, ice-free Port : 5 n of 
CEMA Didciie die aanmars. wecnaheandnek deahabe out with a modern sprinkler system for the protectio 

piers and supporting warehouses with approximately ° ‘a 
1,965,000 square feet of floor space, and a grain eleva- goods. Following are some advantages this great new pict 
tor of 750,000 bushels storage capacity, all geared to . 

the tempo of Precision Transportation. - offers exporters, importers and coast-wise shippers: 





y of a Great Wow Frere 
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® Four of the largest ocean-going 
freighters can be accommodated 
simultaneously at Pier ‘‘N’’. 


® The pier shed, 320 feet wide and 
1,000 feet long, contains sufficient 
floor space to lay out the entire car- 
goes of the four ships. 


® Pier ‘‘N”’ is served by six tracks, two 
or each 35 foot apron, and two ex- 
tending through the center of the 
Pier shed. 


® Two large new warehouses, each 100 
fet wide and 1,000 feet long, are con- 
ne-ted with the pier by a covered run- 
wry. A new 535-car-capacity yard 
se ves both pier and warehouses. 


@ Facilities for speedy handling of 
freight include five-ton cargo masts 
on each side extending the length of 
the pier; two 15-ton gantry revolving 
cranes; four motorized winches on 
each side for spotting freight cars; 
overhead steel doors, 15 by 18 feet, to 
provide easy access to pier shed. 


® A modern fumigating plant is now 
being installed. 


otfotk.-. 


RAILWAY 


Direct interchange of cargo be- 
tween railroad car and ship,with 
the finest handling facilities, is 
a star advantage of Pier ‘‘N’’. 


Plenty of floor space—the pier 
and warehouses, 552,000 square | 
Jeet—for handling and storage, | 
means speed and economy 
Sor shippers. 


N. & W. facilities at the Port of 
Norfolk provide shippers of the 
world a complete service effi- 
ciently teamed with Precision | 
Transportation rail schedules 
to and from the West and | 
Mid-West 


Westovr. 
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*°M H" is MASS HANDLING 


—the systematic movement of 


r 
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the most units, in the shortest 


time, at the lowest cost. 


You Need to Reduce Costs! 
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WHY EXPAND YOUR PLANT if Towmotor Mass Han- 
dling will reduce your costs and give you greater competi- 
tive advantage? Towmotor Fork Lift Trucks are the busiest 
machines ina plant—picking up, transporting, stacking 
and loading materials. They increase production by keep- 
ing production machines constantly supplied; they increase 
storage by stacking higher; they increase profits by cutting 
handling time on every handling job. Investigate ‘‘M H’’— 


the modern way to reduce your handling costs. 





RE EIVING bd PROCESSING ° STORAGE bd DISTRIBUTION 


Furniture Makers on Coast 
Hold Packaging Clinic 


To obtain first-hand knowledge of the 
minimum packing specifications con- 
tained in Supplement 32, published by 
the Consolidated Freight Classification 
Committee, members of the Los Angeles 
Furniture Manufacturers Association 
held a recent five-hour packaging clinic 
at the local Furniture Mart, attended by 
approximately 100 traffic representatives 
of manufacturers, and 25 railroad and 
container representatives. Joseph Siskin, 
chairman of the Furniture Manufactur- 
ers Association packing committee was 
in charge of the clinic, and was assisted 
by Fay F. Morgan, general traffic man- 
ager, and Frank A. Gregg, traffic man- 
ager, of the F. M. A. 


The L. A. Period Furniture Manufacturing 
Company shows how all finished sides of a 
piece of furniture must be blocked to be an 
inch and a half from the walls of the con- 
tainer in some types of packing in order to 
meet the requirements of the new rail regu- 
lations. From left to right: Gene Thomas of 
the Container Corp. of America; Traffic Man- 
ager Frank A. Gregg of the Association; and 
Allen Goldenberg, Methods Engineer of L. A. 
Period. 


Purpose of the clinic was to show 
manufacturers with actual packaging ex- 
hibits specific requirements demanded by 
the new regulation (which became effec- 
tive November 30), described as the 
most drastic and far-reaching to be im- 
posed in recent years. 

Paul Oliver, furniture packing and 
loading supervisor of the Transconti- 
nental Freight Inspection Bureau, was 
present to outline the specifications in 
Supplement 32. 

Among the most important points 
stressed at the clinic were the following: 


1. Most finished parts of furniture must be 
protected in packing with paper or padding. 

2. Protruding hardware, knobs and pulls 
must be removed or adequately protected for 
shipment. 


3. Legs of chests, tables and chairs must 
be placed on wooden skids or suspended with- 
in the package for rail movement. 


4. Rosettes and other apertures on mirrors 
must be removed before packaging. 


5. New regulations defined ‘‘united inches” 
as the ‘‘inside length, width and depth added” 
of the package, and defined ‘‘testing’’ as the 
bursting point of materials in pounds per 
square inch. 

6. Nails must be coated and contain heads 
measuring one inch or larger. 

7. Metal straps, when used, must be at 
least % of an inch wide and .015 of an inch 
in thickness. 
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George H. Scragg, author of the accompany- 
ing article, has an unique background of re- 
search and experience in the combined fields 
of air and highway transport. A registered 
professional. engineer in the state of New 
York, he manifested early interest in avia- 
tion by association with the experiments of 
Santos-Dumont, the air pioneer, in Brazil. 
His subsequent career in aviation covered Eu- 
tope and America in fields of research and 
piloting. He ended his U. 8. Army service 
in the First World War as chief technical 
officer of the night bombardment section of 
the A. EH. F. In the Second World War he was 
commander of the Cleveland group of the 
Civil Air Patrol, and later public relations 
Officer of the Ohio wing of the C. A. P. with 
the rank of major. He retains connection 
with many scientific and engineering aero- 
nautical societies. 


In motor transport, Mr..Scragg’s first ex- 
perience was with the Ford Motor Company. 
He has also held various engineering and 
sales positions with Mack Trucks and the 
Brockway Motor Truck Company. In 1988 he 
joined the White Motor Company as direc- 
tor of advertising and sales promotion, which 
Dosition he now holds. 


Mechanized 
Freight Handlin J ait 
and Packaging 
Section «x 


Speedpak Cargo Canoe is standard equipment on all new Constellations of Eastern Air Lines. 
Its 400 cu. ft. of cargo space may be loaded and unloaded without delaying the plane, 


Mechanical Handling 


of Air Freight 


New Cargo Carriers Adopt and Modify Methods Used Elsewhere 
and Devise Equipment of Their Own to Solve Special Problems 


By GEORGE H. SCRAGG 


e We have come a long way, avia- 
tionwise, since that day in Decem- 

ber, 1903, when Orville Wright first lifted 
a powered plane in actual flight. The 
story of flying progress, accelerated by 
two great wars, is generally known. To- 
day we find ourselves in a new and more 


The Traffic World, in its second issue 

each month, publishes this section 
containing specially prepared articles in- 
tended to assist traffic managers and 
freight carriers in the solution of mech- 
anized freight handling and packaging 
problems. It also prints information about 
new appliances and products to assist in 
the modernization of packaging, and 
platform and plant materials handling. 


important phase of the commercial ap- 
plication of aviation which completely 
outdates anything that happened before 
World War II, particularly in the field 
of air cargo. This field is mushrooming 
rapidly, sprouting from soil pre-tilled in 
the course of the last great conflict and 
taking new roots from postwar stimula- 
tion and ingenuity. In our never-ending 
search for greater efficiency, much re- 
mains to be done. 

Much of the emphasis today is being 
focussed on ground handling methods, in 
recognition of the fact that the speed ad- 
vantage of air cargo must be maintained 
on a shipper-to-receiver basis rather than 
on the incomplete port-to-port move- 
ment. Loading and unloading methods 
are of paramount importance in the fast 
transfer of goods between trucks and 
planes and the intermediary platforms 
which are often needed. A close, effec- 
tive liaison among connecting planes and 
between the planes and their natural 
ground links—the motor trucks—is vital 
to the speed advantage which air trans- 
portation boasts. 

Mechanical handling devices are com- 
ing into the picture more and more as we 
seek to load and unload planes with a 
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minimum of time and effort. The strides 
we have already made are inspiring; the 
opportunity ahead is almost limitless. A 
review of the various methods and needs 
may suggest a new vista of efficiency in 
the handling of air cargo. 


Mechanical Handling Important in 
Air Cargo 


Basically, the handling of cargo which 
goes by plane should not differ much 


by other media, except for two things— 
speed and care. The quality of speed 
must be kept in mind constantly, for it 
is the very lifeblood of air~ transport. 
Furthermore, we must recognize that the 
standard of service is not just elapsed 
time of flight, but complete movement 
from shipper to receiver. Every step 
throughout that chain must receive its 
full share of attention. This applies with 
full force both to the loading and the un- 
loading operations. 


Any loading endeavors, whether or not 
they are concerned with a plane, are in- 
tended to save labor. The matter of 
labor-saving is highly important in the 
aircraft field; but even more important 
is the element of time-saving. This fac- 
tor is so vital that it carries the major 
influence. A great variety of handling 
devices have been studied for their time- 
saving virtues in connection with air 
cargo. 


Moving Platforms Needed 


It might be said that, up to now, and 
probably for some time to come, the 
loading and unloading operations will 
probably be done on the basis of a mov- 
ing platform or carrier, because planes 
cannot well be fitted to be serviced at a 
stationary platform. For this purpose the 
motor truck is well adapted, because it 
is in fact virtually a moving platform. 
Furthermore, the direct contact elim- 
inates the extra handling of transfering 
to and from a stationary platform. On 
the other hand, where it is necessary to 
sort a cargo for varied destinations, it is 
frequently necessary to load and unload 
the truck at the stationary platform or 
warehouse. This is a trend that seems 
likely to accelerate. 

As far as the loading and unloading of 


from the handling of cargo transported . 






























































trucks from a warehouse or shipping 
platform is concerned, most of these 
platforms are standardized for normal 
truck levels for natural and easy trans- 
fer. Any variant in height caused by dif- 
ferences in wheel sizes of trucks or in 
spring deflection may be compensated 
for by skids, which permit hand or power 
trucks to run onto and off the vehicle. 

This is not true of airplanes on which 
there are all kinds of door openings in a 
great variation in heights. With the ad- 
vent of the two-story plane, this varia- 
tion in levels becomes even more acute. 
It would not be wise to suggest a stand- 
ard height because we are going through 
a transient stage. The flight characteris- 
tics of the plane are more vital than the 
means of loading and unloading, despite 
the importance of handling methods from 
the viewpoint of time-saving. 


Special Plane Constructions 


In the construction of the plane itself, 
several methods have been advanced to 
facilitate loading and unloading opera- 
tions. For instance, it has been suggested 
that a full section or the entire fuselage 
be so designed as to disconnect from the 
wing and cockpit section. With the ad- 
vent and development of the flying wing, 
with all of its controls embodied in the 
wing section itself, a freight section that 
could be more easily removed would 
facilitate development of that idea. 

An example of planes in which the 
freight compartment is a detachable box 
is found in the Miles M-68, and Fairchild 
has likewise conducted developments in 
this field. When the freight section is 
attached, it becomes a part of the fuse- 
lage, but the plane is also a complete 
operating unit without it. The advantage 
of being able to wheel the entire freight 
load up to a plane and attach it is ob- 
vious. 

In a like manner there have been de- 
signed containers such as the “Speedpak” 
on the Constellation which, after pre- 
packing, is fastened as an appendage to 
the belly of the fuselage, affording extra 
capacity as well as a saving in stowing 
time. Also we have the rail system, as 


Left— 

This portable belt conveyor is drawn and 
powered by a tractor. It may be quickly 
placed for loading and unloading. 


Right— 


A monorail device is used on the D. C.-68 of 
the United Air lines. On it the loaded bag- 
gage cradle is pushed up into the cargo hold. 
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adapted to the DC-6, by which a con- 
tainer is prepacked and run into the 
lower cargo section of the ship on a rail 
carrier system. This has the advantage 
of conserving space. It does not require 
an operator within the ship for stowing. 

All such innovations indicate how seri- 
ously we are considering the time-saving 
element. Many ideas used in other fields 
may well be adapted to air cargo. For 
instance, there is the container which is 
trucked to the railroad and loaded di- 
rectly to save rehandling. Such con- 
tainers may be locked to prevent pilfer- 
ing. They also reduced breakage. Prop- 
erly designed for weight-saving, they 
— rolled or lifted into the fuselage 
itself. 


As we look at the possibilities in the 
air cargo field, we may well consider the 
handling methods as used by others. In 
many cases they have faced the same 
problems air cargo is now facing. Slight 
alterations may adapt the ideas to. air 
cargo use. Naturally many of the han- 
dling devices are of the mechanical type. 

In cases where the plane floor is on 
the same level as the truck, there is not 
much difference between loading a plane 
and loading a freight car. Here a two- 
wheeled hand truck may be rolled on and 
off to handle the assignment. Planes of 
approximately the same height level as 
truck bodies, which would therefore fall 
into this category, are the Curtiss Com- 
mando and the Fairchild Packet, both of 
which lend themselves to efficient cargo 
handling. 

It has been suggested that the ideal 
method is to load directly from truck to 
plane. This is possible even when levels 
are not the same, by means of a lift body 
on the truck or trailer. This is an adapta- 
tion of a truck which has been employed 
in the lifting of ice to the top of a re- 
frigeration car on the railroad. The 


. Mechanism, actuated by a hydraulic lift 


of proper design, permits access to the 
body of a plane from the front or back. 


Air Cargo Sorting Platforms 


At busy airports, with shipments ar- 
riving from many places within the city 
it serves, the chances for complete loads 
for a definite destination are remote. 
Consequently, sorting platforms have 
been established. 

For loading and unloading at such a 
platform, various devices may be em- 
ployed. There is the simple four-wheeled 
truck operated singly or in train hauled 
by a tractor. In some cases it may be 
pushed or drawn by hand from one 
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int to another. This requires in most 
instances some type of loading device in 
addition to manual labor. One such 
which has found most acceptance, with 
the airlines is the continuous belt de- 
signed to operate at various angles and 
heights and actuated either by an elec- 
tric motor or by a small gas engine. 
Such a device must be loaded on the 
ground with other men aboard the plane 
to handle and pack. 

Packing in a plane is not always as 
simple as in a railroad car or motor 
truck because great care must be exer- 
cised to maintain proper weight distri- 
pution for greatest flying efficiency. Ac- 
cordingly, packages must be placed not 
only in consideration of the cubic foot 
capacity of the plane but with respect 
to their relative weights. 


Extra Handling Care Required 


Extra care is required in handling air 
freight packages because, actuated by a 
desire to keep down the weight to effect 
a saving in shipping costs, there is a like- 
hood of packing goods too flimsily, thus 
inviting damage to the contents in han- 
dling. 

In all freight handling in the past few 
years there has been an increasing use 
of pallets, even in shipments to distant 
points. Much handling has been thus 
eliminated. 

This trend will undoubtedly eventu- 
ally show up in the air cargo field. 
Standard pallets cannot well be used, 
because of the weight factor, the pallets 
being made of heavy wood or pressed 
metal to stand the great weights placed 
upon them. This has resulted in the de- 
velopment of a special light-weight pal- 
let for aircraft use, that is finding favor 
also for use in other services. A system 
of pallet exchanges on a rental basis 
might well be established, or further de- 
velopment may be made of the low- 
priced “disposable” pallet. Such an ex- 
pendable pallet is highly desirable. 


Light-weight Pallet Development 


Experimentation with light - weight 
pallets has already produced some prom- 
ising products. For example, pallets 
made entirely of fibreboard have been 
devised with suitable supports to permit 
fork of trucks to be slid underneath for 
easy handling. Such pallets are so inex- 
pensive that they need not be returned. 
Experience has shown that they will 
carry considerable weight, particularly 
when flat surfaced cartons are stacked 
on them. A pallet of this kind, 42” x 48” 
in size, has held weights up to 3,000 
pounds. Such a pallet is extremely light 
and well adapted to plane use. 


Air Mail Ceéntributions 


Looking back and tracing the develop- 
ments that have a bearing on the han- 
dling of air cargo, we find that the air 
mail service made important early con- 
tributions. The mail service was one of 
the first to use motor trucks in direct 
handling of cargo from truck to plane, 
and from plane to truck. 

For some time there has been in use 
—originally for the handling of mails, 
passenger baggage, and light express— 
aseries of platforms in steps, permitting 
the cargo to be passed to the higher 
Plane levels in fire bucket fashion, from 
Man to man. These stepped-up plat- 
forms are still used today to some ex- 


‘ tent, especially where the load is not too 


extensive. Movable plaftorms that may 
loaded from the stationary airport 
shipping platform and transferred to the 


















TIERING HEIGHT 130” 
COLLAPSED HEIGHT 83” 
FREE LIFT 62” 


That “free lift 62 inches” is the 
vital specification of HI-LO-STACK, 
Clark’s new high-lift, low-clearance 
attachment. It means that the forks 
can be raised 62 inches from the floor 
before there is any increase in the 
overall height of the machine. 


83 INCHES OVERALL 
HEIGHT, FORKS LOWERED | “FREE-LIFT” OF FORKS UP TO 62 INCHES | ADDITIONALLIFT FOREXTRA HIGH TIERING 


NO CHANGE IN OVERALL HEIGHT WITH 
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With this high-lift, 
low-clearance attach- 
ment, a Clark fork 
truck can take ma- 
terial through a 
freight car door and 
tier loads to the car 
roof, as well as tier 
loads rafter-high in 
the warehouse. 









This is the CLARK 
HI-LO-STACK.. . 
combines high lift 
and low clearance 






UP-UP-TO 130 INCHES—22 INCHES 





You recognize instantly the prac- 
tical benefits of the HI-LO-STACK— 
it enables a fork truck to take a load 
through the 7-foot door of a box-car 
and tier loads to the roof of the car, or 
to tier unit loads to the rafters in the 
warehouse. Heretofore, with conven- 
tional lift mechanisms, the increasing 
height of the vehicle made it impossible 
for the same machine to perform all 
these operations; making it necessary, 
in many handling operations, to use 
two machines—one for loading and 
unloading cars and another for high 
tiering in the warehouse. 


Also HI-LO-STACK is an exceed- 
ingly simple mechanism. It has only 
one lift cylinder, and a single set of 
uprights with slide members inside. 
Lifting is accomplished with unusually 
low hydraulic pressure, which min- ° 
imizes possibility of leakage. 

It adds up that HI-LO-STACK is a 
typical Clark development—sturdily 
built, simple as can be, a thoroughly 
dependable unit; a good example of 
the sound engineering and incompa- 
rably rich knowledge of handling 
operations for which Industry looks to 
Clark. Write for particulars. 


CLARK Fork’ TRUCKS 


AND INDUSTRIAL 


CLARK EQUIPMENT COMPANY, TRUCTRACTOR DIVISION, BATTLE CREEK 63, MICH. 
REPRESENTATIVES IN PRINCIPAL CITIES THROUGHOUT THE WORLD 
Ene 


TOWING TRACTORS 
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plane itself on a common level are also 
employed to some extent. However, such 
platforms are not very practical because 
of the varying height of cargo compart- 
ments in the planes. Hand trucks have 
been mounted on high wire wheels in- 
stead of the low wheels to make them 
more adaptable in height and weight. 
These may also be moved in trains 
hauled by tractors. 


As we view the strides made in air 
cargo handling, we think a great deal in 
terms of powered conveyors of various 
types. These have to some extent fol- 
lowed the ordinary roller conveyors on 
which packages are pushed up to plane 
level in loading, or allowed to slide down 
by gravity when unloading. 


_ Today we have chain and belt convey- 
ors that are handcranked or powered 
by gasoline engines or electric motors. 
These are extremely valuable in loading 
extensive cargo into the all-cargo planes. 
They not only save manpower and con- 
sequent labor cost, but they speed up the 
operation. Both the powered ramp and 
the gravity feed ramp are rapidly gain- 
ing favor. The conveyors may be pushed 
into position or drawn into position by 
tractors. 


In spite of the addition of weight, 
there have been many advocates of a 
powered crane, built into the fuselage of 
the freight liner. In some cases the 
crane is employed merely in lifting goods 
from the ground to the aircraft platform, 
and to swing the cargo aboard. In other 
cases, a monorail system has been in- 
stalled lengthwise in the fuselage to 
carry the goods into position. 

In the field of vertical conveyors, we 
have the lift platform, mounted on mo- 
tor trucks, hydraulically or mechanically 
actuated. These power-actuated plat- 
forms in most cases comprise the entire 
truck body. Therefore the complete load 
may be elevated in a single operation. 

_ The extensive use of the fork-lift truck 
on airfields must not be overlooked. The 
versatility of these little work horses 
makes possible the handling of a greatly 
varied cargo ranging from pallet pack- 

age loads to pianos or stalled horses. 

In many cases, loaded containers are 





Lightweight, disposable pallets are used 
aboard this Fairchild cargo plane. Note fa- 
cilities for securing heavy shipments against 
shifting in flight. 


lifted, or separate packages are con- 
veyed if they lend themselves to such 
handling. A later development is found 


‘in the lifting of an entire truck which 


has been drawn to the plane’s side by 
hand or tractor and then lifted aloft by 
the lift truck for unloading at the plane’s 
deck level. 


As the railroad cars and highway 
trailers have been pulled in trains, the 
war taught us that cargo gliders may 
also be pulled in train fashion. Here the 
advantage of loading prior to hooking up 
with the plane is similar to the advan- 
tage of loading highway trailers prior to 
connection with the tractor. Not much 
has been done as yet in this field, but 
the war demonstrated the possibilities. 


Left— 

A horse takes a ride. Lift trucks are used 
in air cargo handling for many less startling 
shipments. 


Right— 

A Cargoliner is equipped with a crane for 
facilitating loading and unloading heavy air 
cargo shipments. 
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Such operation permits loading at mul- 
tiple points at the same time, thereby 
saving a great deal of time and the tying 
up of expensive power units. 


As more and more large planes are 
used, requiring loading space over a 
greater area, the distance from the ship- 
ping platforms of airport warehouses to 
the planes on the field has become 
greater. This suggests a greater use of 
truck trailers. The advantage of tractor- 
trailers in the ground transportation link 
of air cargo becomes more pronounced 
as air cargo operations become more ex- 
tensive. 


The stowage of goods and the packing 
of the fuselage are handling processes 
that have required the development of 
a special handling technique to prevent 
shifting of the cargo and to preserve the 
proper weight balance of the plane. For 
this purpose there have been designed a 
number of mechanical devices, such as 
the rope net, tie-down rods, and others, 
adapted to the unique conditions and 
needs of airplane stowage. 


Factors of Efficiency 


To accelerate the positioning of cargo, 
the ordinary two-wheeled hand truck is 
frequently employed to move goods from 
the entrance door to their ultimate posi- 
tion aboard. In some instances, a roller 
conveyor system is built into the deck 
itself. This is so designed as to be cov- 
ered when not in use. An overhead 
monorail system is sometimes employed. 


It will be noted that there are three 
main factors of efficiency in cargo han- 
dling embracing the loading and unload- 
ing of aircraft. These are (first) the sav- 
ing in manpower and consequent costs; 
(second) the careful handling of goods 
that may be packaged less securely than 
usual, and (third) the employment of 
every available device to save time. 

This time-saving is important, not 
only on a cost-reduction basis, but be- 
cause it will expedite the flight of the 
aircraft itself which embodies a big in- 
vestment. It must be remembered al- 
ways that the aircraft has been em- 
ployed solely to save time, and its use 
is therefore justified only on a time- 
saving basis. 

All the methods and devices which 
come into the picture between shipper 
and receiver must be analyzed from the 
viewpoint of speed. Fast service is in 
demand today, and air cargo affords the 
answer. 











Februar 


4 


ee 











February 14, 1948 


Shipments travel sater after... 


applies SIGHODES SIX-POINT SYSTEM! 


Are customers complaining about damaged shipments? 
Shipping costs mounting day by day? Consult a recognized 
packaging and shipping authority ...a SIGNODE engi- 
neer...and learn the solution to your problems. 

The SIGNODE engineer—guided by the Six-Point System 
of Planned Protection—goes at once to the heart of your 
problem. Training, skill and broad experience enable him 
to recommend an effective 
solution. . 

Regardless of the kind of 
products you ship, how you 
ship them, or where they are 
consigned, you owe it toyour 
customers—and to yourself— 
to learn about this modern 
shipping protection. Take 


action now! Mail coupon. 


MODEL A-2 SEAL FEED 

Light, fast, semi-automatic. Ten- 
sions, cuts, seals in one con- 
tinuous operation. 


SIGNODE STEEL STRAPPING COMPANY 
2613 NORTH WESTERN AVENUE, CHICAGO 47, ILLINOIS 


YOUR SHIPMENT{®:5° :BiAGAINST DAMAGE 


HERE 1S SIGNODE’S SIX-POINT SYSTEM! 


1 


2. 


. On-the-job survey of your shipping problems 


Test-proved recommendation of right strapping 


. Test-proved recommendation of proper strap- 


Ce an at an a 


ping tools : 
Recommendation of the right seal 


Fast tool replacement and repair service 


. Supplementary bulletin service to keep you 


abreast of developments in better shipping and 
packing methods 


SIGNODE MEANS STEEL STRAPPING 


Signode Steel Strapping Co. 
2613 North Western Avenue 
Chicago 47, Illinois 


We want to know how Signode’s Six-Point System of 
Planned Protection can improve our packing and shipping 
methods. 


Have Signode engineer cali 0 
in Cartons 0 CratesO Boxes 0 


Bags 0 Bundies 0 inCarloads D ici. O 


Bales 0 
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CREATED for 


-. DESIGNED for merchan 


HINDE & DAUCH 
Crafesmen (n Corrugated 
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Tobey Offers Stacking 


Pallet of Aluminum 


Tobey International Co., Los Angeles, 
announces the new Stak-Rak, an alumi- 
num pallet with four tubular columns’at 


the outside corners for supporting tiered © 


loads. The Stak-Rak is said to make pos- 
sible the palletizing and stacking of loads 


which are crushable or: subject to flota- 
tion, either in transit or in storage. 

Pallet columns fold down to the top 
surface of the pallet, thus facilitating 
handling and storage when not in use. 
Dimensional load is 48 x 36, 4 feet high, 
and other sizes can be made available. 
Load capacity is 3,000 pounds. Units 
may be stacked three-high in warehouses 
with a 13-foot overhead clearance. The 
Stak-Rak weighs 53 pounds empty, and 
is easily handled by one person when 
columns are folded flat. 


Clark Pamphlet Describes 
Fork-Lift Attachments 


How a single basic tool, the fork-lift 

truck, can be given a far broader useful- 
hess by means of interchangeable at- 
tachments for special handling assign- 
ments, is the subject of the current issue 
of Material Handling News, issued by 
) Tfructractor Division of Clark Equipment 
Pa), 
» Fully described with action photo- 
"graphs are the following attachments 
"Which are interchangeable with the 

Standard forks: 


Scoop for handling bulk material such as 
Sand and salt; ram for handling coiled mate- 
tial such as’ wire or rolled strip; Pul-Pac, a 
Push-pull device-for handling unit loads with- 
out pallets; Hi-Lo stack, a special low-clear- 
ance high-lift device; cotton boom with forks 
to grip a bale; revolving head, to lift, carry 
and dump a container; revolving scoop for 
handling rolls of paper; clamp-lift for lifting 
& stack of citrus crates; barrel clamp; tire 
Tack; tobacco handler; standard crane, with 

. hook and chain; Schmidgall fork for handling 

ck and concrete blocks; and load safety 

Tack and overhead rack to steady loads and 
Prevent accidents. 


Steel Trailer Floor Is 
Designed by Traffic Man 


A newly designed trailer floor com- 
posed of “C” channel steel running 
lengthwise, that will permit truck 
drivers to accept immediately for ship- 
ment steel at 400 to 500 degrees has been 
designed and patented by Harold G. 
Nixon, traffic and sales manager of the 
Mahoning Express Co., Youngstown, 
Ohio. Mr. Nixon is seeking to igterest 
a manufacturer in making and market- 
ing the steel trailer floor. 

On.top of the “C’” channels, which are 
welded to the cross-members of the 
truck or trailer, is fabricated %-inch 


‘ 


Acme Designs New Pallet 
for Light Loads 


The Acme Pallet Co., Inc., New York 
City, has designed a new pallet, styled 
the “Lite-Wate,” far use in handling 
loads of 1000 pounds and under. The 
company asserts that’ the new pallet is 
sturdily constructed of the same selected 
hardwoods used in*its heavier type pal- 
lets and that it is of standard design 
for use with fork lift and pallet hand- 
lift trucks. It recommends the new 
pallet for use in handling such com- 
modities as crackers and bakery goods, 
electric lamps, empty cans, packaged 
paper products and radio tubes. 


Battery-Powered Trucks Do 
Important Paper Co. Job 


The Electric Industrial Truck Associ- 
ation has issued a release describing the 
work performed by battery-powered in- 
dustrial trucks at the plant of the Cham- 
pion Paper & Fibre Co., Hamilton, Ohio. 
It says that, since such trucks. were in- 
troduced to do materials handling at the 
plant, there has been faster movement 
of materials and products and “a de- 
cided cut in man-hours formerly de- 
voted to the non-productive labor of 
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MECHANIZED FREIGHT HANDLING 
AND PACKAGING SECTION 


steel plate, with steel inset mechanical 
blocks which may be lowered to provide 
sa flat bed, or raised and set on the floor 
as cross members. The blocks are faced 
with a material similar to that use for 
automobile brake lining. One of the ad- 
vantages of the new floor is that it would 
eliminate entirely wood blocking and 
labor, thus saving some steel mill units 
as much as $2,000 a day, according to 
Mr. Nixon. 


handling and moving.” In addition, it 
adds, the trucks have made unnecessary 
construction of additional warehouse 
space by the paper company. 

The first truck, placed in service, in 
1924, was a lowlift platform truck which 
is still in service sixteen hours a day, 
the association says, adding that the 
present fleet includes eight fixed plat- 
form trucks, one tractor, three lowlift 
platform trucks, two highlift platform 
trucks, one crane truck and three tele- 
scoping lift fork trucks. The equipment 
is used to haul rolls and packages of 
finished paper to various departments 
of the plant, including the shipping de- 
partment, and to load and unload freight 
cars. It was selected, the association 
asserts, “because it provided quietness 
and ease of operation and is noiseless 
and fumeless and offers a minimum of 
fire hazard. Truck methods and battery- 
power could be fitted to all variations 
of production schedules. Meanwhile the 
ability to handle heavy loads was essen- 
tial to operations at the Hamilton 
plant.” 

One of the notable savings resulting 
from the use of the trucks, it is claimed, 
is a reduction in damage to packages 
and rolls of paper. 


New Allis-Chalmers Tractor 


Described in Folder 


The Allis-Chalmers Manufacturing Co., 
tractor division, Milwaukee, Wis., is dis- 
tributing among those interested a six- 
page illustrated folder describing its new 
HD-19 torque convertor tractor, de- 
scribed as “the world’s largest, most 
powerful tractor.” The folder outlines 
the features of the new huge tractor, 
including its 40,000-pound weight, 163 
net horsepower engine and hydraulic 
torque converter drive. Advantages 
claimed for the tractor are long life, 
increased capacity and operator comfort. 
Tables of specifications and dimensions 
are included in the folder and the trac- 
tor’s uses listed as stump removal, road 
building, logging, bulldozing, earth mov- 
ing and similar functions. 
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Te College of Advanced Traffic, 
founded in 1923, is one traffic school 
that is doing a good job today, both 
locally and nationally. 


The College now has three resident 
schools, fifteen organized study groups, 
and hundreds of students enrolled in 
extension courses. 4 


For you, for your employees or asso- 
ciates, or for your friends, the College 
offers the best in traffic education. Its 
courses are geared to all levels: for 
beginners, for those now in traffic work 
wanting to advance, for those experi- 


with Resident and Extension Training 


enced in traffic who want a refresher 
course and advanced traffic manage- 
ment, and even for those desiring to 
practice before the Interstate Commerce 
Commission. 

Actually, the name College of Ad- 
vanced Traffic stems from the fact that 
the College is advanced in the field of 
traffic education in such things as: 
course content, facilities, teaching meth- 
ods, teaching experience, personnel, 
national scope, advantages offered stu- 
dents, activity of alumni, success of 
‘graduates, and maintaining highest 
standards. 


COLLEGE OF ADVANCED TRAFFIC 


14 East Jackson Bivd., Chicago 4, Ill. 
Phone: Harrison 8649 


Minneapolis, Mina., Branch 
1 . 


Detroit, Mich., Branch 
Ford Bidg., 615 Griswold St. 
Pree pony ages 
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U. S. Supreme Coust Holds Waterman 
Air Route Case Beyond Review 


Action by Civil Aeronautics Board on applications of 
U. S. citizens, including steamship line, for foreign air 
routes is not subject to judicial review before being 
sent to the President for his approval or disapproval, 
and final orders by C. A. B. in such cases after their 
approval or revision by the President “embody Presi- 
_dential discretion as to political matters beyond the 
competence of the courts to adjudicate,” says Justice 
Jackson in majority opinion in cases involving effort 
of Waterman Steamship Corporation to obtain author- 
ity to operate scheduled airline service over Carib- 
bean area. Four Justices dissent, contending that in 
foreign air route cases a C. A. B. order that fixes rights, 
on clearance by the President, becomes reviewable. 
Court's attitude toward surface carrier applications for 
air rights illuminated by majority opinion 


e Under provisions of the civil aeronautics act, grants of 
foreign air carrier permits by the Civil Aeronautics Board, 
subject to action by the President on such order by the C. A. B., 
are not reviewable by the courts before or after the President 
acts, the Supreme Court of the United States decided on Febru- 
ary 9 in cases involving efforts of the Waterman Steamship 
Corporation ‘to obtain authority to operate scheduled airline 
service between New Orleans and certain points in the Carib- 
bean area. 

Justice Jackson wrote the majority opinion, handed dow 
in No. 78, Chicago & Southern Air Lines, Inc., Petitioner, vs. 
Waterman Steamship Corporation, and No. 88, Civil Aeronautics 
Board, Petitioner, vs. Waterman Steamship-Corporation. Justice 
Douglas wrote a dissenting opinion in which Justices Black, 
Reed and Rutledge concurred. The effect of the majority opinion 
was to reverse a decision of the U. S. Circuit Court of Appeals 
for the Fifth circuit, which had asserted jurisdiction, regarding 
any C. A. B. order as incomplete until court review and that 
then “the completed action must be approved by the President 
as to citizen air carriers in cases under section 801” of the civil 
aeronautics act, though it (the appeals court) disclaimed any 
power to question or review either the President’s approval or 
disapproval. 

Chicago & Southern Air Lines was the-successful applicant 
for the air rights across the Caribbean which .the Waterman 
Steamship Corporation sought. Justice Jackson said in the 
majority opinion that (under the civil aeronautics act, as in- 
terpreted by the majority of the court) “the dilemma faced by 
those who demand judicial review of the (Civil Aeronautics) 


Board’s order is that, before Presidential approval, it is not .- 


a final determination even of the board’s ultimate action, and 
after Presidential approval, the whole order, both in what is 
approved without change, as well as in amendments which he 
directs, derives its vitality from the exercise of unreviewable 
Presidential discretion.” : 


Comment on Surface Carriers 


The majority opinion contained statements considered of 
significance in connection with the current controversy over 
demands of surface carriers, including railroads, for authority 
to enter the air transportation field. One of those statements 
was the following: 

“We find no indication that the Congress either entertained 
or fostered the narrow concept that airborne commerce is a 
mere outgrowth or overgrowth of surface-bound transport.” 

Another of those statements was: 

“However useful parallels with older forms of transit may 
be in adjudicating private rights, we see no reason why the 
efforts of the Congress to foster and regulate development of 
a revolutionary commerce that operates in three dimensions 
should be judicially circumscribed with analogies taken over 
from two-dimensional transit.” 

The text of the majority opinion follows: 


The question of law which brings this controversy here is whether 
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“Jand titles had to be revised to make aviation practically serviceable to 


Sec. 1006 of the civil aeronautics act, 49 U. S. C. 646, authorizing 
judicial review of described orders of the Civil Aeronautics Board, 
includes those which grant or deny applications by citizen carriers to 
engage in overseas and foreign air transportation which are subject 
to approval by the President under Sec. 801 of the act. 49 U. S. C. 601. 

By proceedings not challenged as to regularity, the board with 
express approval of the President, issued an order which denied Water- 
man Steamship Corporation a certificate of convenience and necessity 
for an air route and granted one to Chicago and Southern Air Lines, 
a rival applicant. Routes sought by both carrier interests involved 
overseas air-transportation, Sec. 1-(21) (b), between continental United 
States and Caribbean possessions and also foreign air transportation, 
Sec. 1 (21) (c), between the United States and foreign countries. 
Waterman filed a petition for review under Sec. 1006 of the act with 
the Circuit Court of Appeals for the Fifth Circuit. Chicago and Southern 
intervened. Both the latter and the board moved to dismiss, the grounds 
pertinent here being that because the order required and had approval 
of the President, under Sec. 801 of the act, it was not reviewable. 
The Court of Appeals disclaimed any power to question or review 
either the President’s approval or his disapproval but it regarded any 
board order as incomplete until court review, after which ‘‘the com- 
pleted action must be approved by the President as to citizen air 
carriers in cases under Sec. 801.’’ 159 F. 2d 828. Accordingly, it. 
refused to dismiss the petition and asserted jurisdiction. Its decision 
conflicts with one by the Court of Appeals for the Second Circuit,’ 
Pan American Airways, Inc., vs. Civil Aeronautics Board, 121 F. 2d 810. 
We granted certiorari both to the Chicago and Southern Air Lines, Inc. 
(No. 78), and to the board (No. 88) to resolve the conflict. 

Congress has set up a comprehensive scheme for regulation of 
common carriers by air. Many statutory previsions apply indifferently 
whether the carrier is a foreign air carrier or a citizen air carrier, and 
whether the carriage involved is ‘‘interstate air commerce,’’ ‘‘overseas 
air commerce’’ or ‘“‘foreign air commerce,’’ each being appropriately 
defined. 49 U. S. C. 401 (20). All air carriers by similar procedures 
must obtain from the board certificates of convenience and necessity 
by showing a public interest in establishment of the route and the 
applicant’s ability to serve it. But when a foreign carrier asks for 
any permit, or a citizen carrier applies for a certificate to engage in 
any overseas or foreign air transportation, a copy of-the application 
must be transmitted to the President before hearing; and any decision, 
either to grant or to deny, must be submitted to the President before 
publication and is unconditionally subject to the President’s approval. 
Also the statute subjects to judicial review ‘‘any order, affirmative or 
negative, issued by the board under this act, except any order in 
respect of any foreign air carrier subject to the approval of the Presi- 
dent as provided in Sec. 801 of this act.’’ It grants no express exemp- 
tion to. an order such as the one before us, which concerns a citizen 
carrier but which must have Presidential approval because it involves 
overseas and foreign air transportation. The question is whether an 
exemption is to be implied. . 

This Court long has held that statutes which employ broad terms 
to confer power of judicial review are not always to be read literally. 
Where Congress has authorized review of ‘‘any order’’ or used other 
equally inclusive terms, courts have declined the opportunity to magnify 
their jurisdiction, by self-denying constructions which: do not subject 
to judicial control orders which, from their nature, from the context 
of the act, or from the relation of judicial power to the subject-matter, 
are inappropriate for review. Examples are set forth by Chief Justice 
Hughes in Federal Power Commission vs. Edison Co., 304 U. S. 375, 384. 
Cf. Rochester Telephone Corp. vs. United States, 307 U. S. 125, 130. 


Waterman’s Position 


The Waterman Steamship Corporation urges that review of the 
problems involved in establishing foreign air routes are of no more 
international delicacy or strategic importance than those involved in 
routes for water carriage. It says, “‘It is submitted that there is no 
basic difference between the conduct of the foreign commerce of the 
United States by air or by sea.’’ From this premise it reasons that 
we should interpret this statute to follow the pattern of judicial review 
adopted in relation to orders affecting foreign commerce by rail, Lewis 
Simas Jones Co. vs. Southern Pacific Co., 283 U. S. 654; News Syndicate 
Co. vs. New York Central R. Co., 275 U. S. 179, or communications by 
wire, United States vs. Western Union Telegraph Co., 272 F. 893, or 
by radio, Mackay Radio & Telegraph Co. vs. Federal Communications 
Commission, 97 F. 2d 641; and it likens the subject-matter of aeronautics 
legislation to that of Title VI of the merchant marine act of 1936, 46 
U. S. C. Sec. 1171, and the function of the Aeronautics Board in respect 
to overseas and foreign air transportation to that of the Maritime. 
Commission to such commerce when water-borne. 

We find no indication that the Congress either entertained or fos- 
tered the narrow concept that air-borne commerce is a mere outgrowth 
or overgrowth of surface-bound transport. Of course, air transporta- 
tion, water transportation, rail transportation, and motor transportation 
all have a kinship in that all are forms of transportation and their 
common features of public carriage for hire may be amenable to kin- 
dred regulations. But these resemblances must not blind us to the fact 
that legally, as well as literally, air commerce, whether at home or 
abroad, soared into a different realm than any that had gone before. 
Ancient doctrines of private ownership of the air as appurtenant to 
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our society. A way of travel which quickly escapes the bounds of local 
regulative competence called for a more penetrating, uniform and exclu- 
sive regulation by the nation than had been thought appropriate for 
the more easily controlled commerce of the past. While transport by 
land and by sea began before any existing government was established 
and their respective customs and practices matured into bodies of car- 
rier law independently of legislation, air transport burst suddenly upon 
modern governments, offering new advantages, demanding new rights 
and carrying new threats which society could meet with timely adjust- 
ments only by prompt invocation of legislative authority. However 
useful parallels with older forms of transit may be in adjudicating pri- 
vate rights, we see no reason why the efforts of the Congress to foster 
and regulate development of a revolutionary commerce that operates 
in three dimensions should be judicially circumscribed with analogies 
taken over from two-dimensional transit. 

The ‘‘public interest’’ that enters into awards of routes for aerial 
carriers, who in effect obtain also a sponsorship by our government in 
foreign ventures, is not confined to adequacy of transportation service, 
as we have held when that term is applied to railroads. Texas vs. 
United States, 292 U. S. 522, 531. That aerial navigation routes and 
bases should be prudently correlated with facilities and plans for our 
own national defenses and raise new problems in conduct of foreign 
relations, is a fact of common knowledge. Congressional hearings and 
debates extending over several sessions and departmental studies of 
many years show that the legislative and administrative processes have 
proceeded in full recognition of these facts. 

In the regulation of commercial aeronautics, the statute confers on 
the board many powers conventional in other carrier regulation under 
the Congressional commerce power. They are exercised through usual 
procedures and apply settled standards with only customary adminis- 
trative finality. Congress evidently thought of the administrative func- 
tion in terms used by this Court of another of its agencies in exercising 
interstate commerce power: ‘‘Such a body cannot in any proper sense 
be characterized as an arm or an eye of the executive. Its duties are 
performed without executive leave and in the contemplation of the 
statute, must be free from executive control.’” Humphrey’s Executor 
vs. United States, 295 U. S. 602, 628. Those orders which do not require 
presidential approval are subject to judicial review to assure applica- 
tion of the standards Congress has laid down. 


Extent of President’s Control 


But when a foreign carrier seeks to engage in public carriage over 
the territory or waters of this country, or any carrier seeks the spon- 
sorship of this government to engage in overseas or foreign air trans- 
portation, Congress has completely inverted the usual administrative 
process. Instead of acting independently of executive control, the 
agency is then subordinated to it. Instead of its order serving as a 
final disposition of the application, its force is exhausted when it serves 
as a recommendation to the President. Instead of being handed down 
to the parties as*the conclusion of the administrative process, it must 
be submitted to the President, before publication even can take place. 
Nor is the President’s control of the ultimate decision a mere right of 
veto. It is not alone issuance of such authorizations that are subject 
to his approval, but denial, transfer, amendment, cancellation or sus- 
pension, as well. And likewise subject to his approval are the terms, 
conditions and limitations of the order. 49 U. S. C., Sec. 601. Thus, 
presidential control is not limited to a negative but is a positive and 
detailed control over the board’s decisions, unparalleled in the history 
of American administrative bodies. 


Congress m&y of course delegate very large grants of its power 
over foreign commerce to the President. Norwegian Nitrogen Products 
Co. vs. United States, 288 U. S. 294; United States vs. Bush, 310 U. S. 
371. The President also possesses in his own right certain powers 
conferred by the Constitution on him as Commander-in-Chief and as 
the nation’s organ in foreign affairs. For present purposes, the order 
draws vitality from either or both sources. Legislative and executive 
powers are pooled obviously to the end that commercial strategic and 
diplomatic interests of the country may be coordinated and advanced 
without collision or deadlock between agencies. 


These considerations seem controlling on the question whether the 
board’s action on overseas and foreign air transportation applications 
by citizens are subject to revision or overthrow by the courts. 


It may be conceded that a literal reading of Sec. 1006 subjects this 
order to re-examination by the courts. It also appears that the language 
was deliberately employed by Congress, although nothing indicates 
that Congress foresaw or intended the consequences ascribed to it by 
the decision of the court below. The letter of the text might with 
equal consistency be construed to require any one of three things: 
first, judicial review of a decision by the President; second, judicial 
review of a board order before it acquires finality through Presidential 
action, the court’s decision on review being a binding limitation on 
the President’s action; third, a judicial review before action by the 
President, the latter being at liberty wholly to disregard the court’s 
judgment. We think none of these results is required by usual canons 
of construction. 


In this case, submission of the board’s decision was made to the 
President, who disapproved certain portions of it and advised the 
board of the changes which he required. The board complied and 
submitted a revised order and opinion which the President approved. 
Only then were they made public, and that which was made public 
and which is before us is only the final order and opinion containing 
the President’s amendments and bearing his approval. Only at that 
stage was review sought, and only then could it be pursued, for 
then only was the decision consummated, announced and available to 
the parties. 

While the changes made at direction of the President may be 
identified, the reasons therefor are not disclosed beyond the statement 


and other matters for which the Chief Executive has special responsi- 





_prejudicial rate order. 


that ‘‘because of certain factors relating to our broad national welfare - 
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bility, he has reached conclusions which require’’ changes in the 
board’s opinion. 


Action by the Lower Court 


The court below considered, and we think quite rightly, that it 
could not review such provisions of the order as resulted from Presiden- 
tial direction. The President, both as Commander-in-Chief and as the 
nation’s organ for foreign affairs, has available intelligence services 
whose reports neither are nor ought to be published to the world. 
It would-be intolerable that courts, without the relevant information, 
should review and perhaps nullify actions of the Executive taken on 
information properly held secret. Nor can courts sit in camera in 
order to be taken into executive confidences. But even if courts could 
require full disclosure, the very nature of executive decisions as to 
foreign policy is political, not judicial. Such decisions are wholly con- 
fided by our Constitution to the political departments of the government, 
executive and legislative. They are delicate, complex, and involve large 
elements of prophecy. They are and should be undertaken only by 
those directly responsible to the people whose welfare they advance 
or imperil. They are decisions of a kind for which the judiciary has 
neither aptitude, facilities nor responsibility and have long been held 
to belong in the domain of political power not subject to judicial intru- 
sion or inquiry. (Coleman vs. Miller, 307 U. S. 433, 454; United States 
vs. Curtiss-Wright Corp., 299 U. S. 304, 319-321; Oetjen vs. Central 
Leather Co., 246 U. S. 297, 302. We therefore agree that whatever of 
this order emanates from the President is not susceptible of review 
by the Judicial Department. 

The court below thought that this disability could be overcome by 
regarding the board as a regulatory agent of Congress to pass on such 
matters as the fitness, willingness and ability of the applicant, and 
that the board’s own determination of these matters is subject to 
review. The court, speaking of the board’s action, said: ‘‘It is not 
final till the board and the court have completed their functions. There- 
after, the completed action must be approved by the President as to 
citizen air carriers in cases under Sec. 801.’’ The legal incongruity 
of interposing judicial review between the action by the board and 
that by the President are as great as the practical disadvantages. 
The latter arise chiefly from the inevitable delay and obstruction in 
the midst of administrative proceedings. The former arises from the 
fact that until the President acts there is no final administrative deter- 
mination to review. The statute would hardly have forbidden publica- 
tion before submission if it had contemplated interposition of the 
courts at this intermediate stage. Nor could it have expected the 
courts to stay the President’s hand after submission while they delib- 
erate on the inchoate determination. The difficulty is manifest in this 
case. Review could not be sought until the order was made available, 
and at that time it had ceased to be merely the board’s tentative 
decision and had become one finalized by Presidential discretion. 


Status of Un-Approved Orders 


Until the decision of the board has Presidential approval, it grants 
no privilege and denies no right. It can give nothing and can take 
nothing away from the applicant or a competitor. It may be a step, 
which if erroneous will mature into a prejudicial result as an order 
fixing valuations in a rate proceeding may foreshow and compel a 
But administrative orders are not reviewable 
unless and until they impose an obligation, deny a right or fix some 
legal relationship as a consummation of the administrative process. 
United States vs. Los Angeles & Salt Lake R. Co., 273 U. S. 299; 
United States vs. Illinois Central R. Co., 244 U. S. 82; Rochester Tele- 
phone Corp. vs. United States, 307 U. S. 125, 131. The dilemma faced 
by those who demand judicial review of the board’s order_is that, before 
Presidential approval, it is not a final determination even of the board’s 
ultimate action, and after Presidential approval, the whole order, 
both in what is approved without change, as well as in amendments 
which he directs, derives its vitality from the exercise of unreviewable 
Presidential discretion. 


The court below considered that after it reviewed the board’s order, 
its judgment would be submitted to the President, that his power to 
disapprove would apply after as well as before the court acts, and 
hence that there would be no chance of a deadlock and no conflict of 
function. But if the President may completely disregard the judgment 
of the court, it would be only because it is one the courts were not 
authorized to render. Judgments, within the powers vested in courts 
by the Judiciary Article of the Constitution, may not lawfully be 
revised, overturned or refused faith and credit by another depart- 
ment of government. 

To revise or review an administrative decision, which has only 
the force of a recommendation to the President, would be to render 
an advisory opinion in its most obnoxious form—advice that the Presi- 
dent has not asked, tendered at the demand of a private litigant, on 
a subject concededly within the President’s exclusive, ultimate control. 
This Court early and wisely determined that it would not give advisory 
opinions even when asked by the Chief Executive. It has also been the 
firm and unvarying practice of Constitutional Courts to render no 
judgments not binding and conclusive on the parties and none that 
are subject to later review or alteration by administrative action. Hay- 
burn’s Case, 2 Dall. 409; United States vs. Ferreira, 13 How. 40; 
Gordon vs. United States, 117 U. S. 697; In re Sanborn, 148 U. S. 222; 
Interstate Commerce Commission vs. Brimson; 154 U. S. 447; La Abra 
Silver Mining Co. vs. United States, 175 U. S. 423; Muskrat vs. United 
States, 219 U. S. 346; United States vs. Jefferson Electric Co., 291 
U. S. 386. 

We conclude that orders of the board as to certificate for overseas 
or foreign air transportation are not mature. and are therefore not 
susceptible to judicial review at any time before they are finalized by 
Presidential approval. After such approval has been given, the final 
orders embody Presidential discretion as to political matters beyond 
the competence of the courts to adjudicate. This makes it unnecessary 
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to examine the other questions raised. The petition of the Waterman 
Steamship Corp. should be dismissed. Judgment reversed. 


Minority Opinion 


The text of the dissenting opinion written by Justice Doug- 
las, with footnotes omitted, follows: 

Congress has specifically provided for judicial review of orders of 
the Civil Aeronautics Board of the kind involved in this case. That 
review can be had without intruding on the exclusive domain of the 
Chief Executive. And by granting it we give effect to the interests of 
both the Congress and the Chief Executive in this field. 

The commerce clause of the Constitution grants Congress control 
over interstate and foreign commerce. Art. I, Sec. 8. The present act 
is an exercise of that power. Congress created the board and defined 
its functions. It specified the standards which the board is to apply 
in granting certificates for overseas and foreign air transportation. It 
expressly made subject to judicial review orders of the board granting 
or denying certificates to citizens and withheld judicial review where 
the applicants are not citizens. If this were all, there would be no 
question. 

But Congress did not leave the matter entirely to the board. Recog- 
nizing the important role the President plays in military and foreign 
affairs, it made him a participant in the process. Applications for cer- 
tificates of the type involved here are transmitted to him before hear- 
ing, all decisions on the applications*are submitted to him before their 
publication, and the orders are ‘‘subject to’’ his approval. Since his 
decisions in these matters are of a character which involve an exercise 
of his discretion in foreign affairs or military matters, I do not think 
Congress intended them to be subject to judicial review. 


Calls President’s Action ‘‘Supplemental’’ 


But review of the President’s action does not result from reading 
‘the statute in the way it is written. Congress made reviewable by the 
courts only orders ‘‘issued by the board under this act.’’ Those-orders 
can be reviewed without reference to any conduct of the President, for 
that part of the orders which is the work of the board is plainly 
identifiable. The President is presumably concerned only with the 
impact of the order on foreign relations or military matters. To the 
extent that he disapproves action taken by the board, his action con- 
trols. But where that is not done, the board’s order has an existence 
independent of presidential approval, tracing to Congress’ power to 
regulate commerce. Approval by the President under this statutory 
scheme has relevance for purposes,of review only as indicating when 
the action of the board is reviewable. When the board has finished 
with the order, the administrative function is ended. When the order 
fixes rights, on clearance by the President, it becomes reviewable. 
But the action of the President does not broaden the review. Review 
is restricted to the action of the board and the board alone. 

The statute, as I construe it, contemplates that certificates issued 
will rest on orders of the board which satisfy the standards prescribed 
by Congress. Presidential approval cannot make valid invalid orders 
of the board. His approval supplements rather than supersedes board 
action. Only when the board has acted within the limits of its author- 
ity has the basis been laid for issuance of certificates. The require- 
ment that a valid board order underlie each certificate thus protects the 
President as well as the litigants and the public interest against unlaw- 
ful board action. 


Importance of Problem 


The importance of the problem is evidenced by the character of 
cases controlled by this decision. The present ruling is not limited to 
cases granting or denying certificates for air transportation to and 
from foreign countries. It also denies power to review orders governing 
air transportation between two points in Alaska, between two points 
in Hawaii, between Seattle and Juneau, between New Orleans and San 
Juan. All of those are now beyond judicial review. And so they 
should be so far as conduct of the President is concerned. But Con- 
gress has commanded otherwise as to action by the board. The board 
can act in a lawless way. With that in mind, Congress sought to pre- 
serve the integrity of the administrative process by making judicial 
review a check on board action. That was the aim of Congress, now 
defeated by a legalism which in my view does not square with reality. 

In this petition for review, the respondent charged that the board 
had no substantial evidence to support its findings that Chicago and 
Southern Air Lines was fit, willing and able to perform its obligations 
under the certificate; and it charged that when a change of conditions 
as to Chicago and Southern Air Lines’ ability to perform was called to 
the attention of the board, the board refused to reopen the case. I do 
not know whether there is merit in those contentions. But no matter 
how substantial and important the questions, they are now beyond 
judicial review. Today a litigant tenders questions concerning the 
arbitrary character of the board’s ruling. Tomorrow those questions 
May relate to the right to notice, adequacy of hearings, or the lack 
of procedural due process of law. But no matter how extreme the 
action of the board, the courts are powerless to correct it under today’s 
decision. Thus the purpose of Congress is frustrated. 

Judicial review would assure the President, the litigants ‘and the 
bublic that the board had acted within the liniits of its authority. It 
would carry out the aim. of Congress to guard against administrative 
action which exceeds the statutory bounds. It would give effect to the 
interests of both Congress and the President in this field. 


Tirey L. Ford, chairman of the Sea-Air Committee of the 
National Federation of American Shipping, Inc., in a statement 
issued concerning the decision in the Waterman air route 
Case said that the court “made no ruling, nor did it comment 
I any way, on the sea-air issue.” His view was that the Su- 
Preme Court decision was confined to the question of the au- 
ority of the President ‘over international air route decisions 
by the C. A. B. 
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Mr. Ford referred to the so-called ““American Export case” 
of 1940, in which, he said, the applicant was a steamship com- 
pany (American Export Steamship Lines) applying through its 
wholly owned subsidiary (American Export Airlines). He re- 
called that the C. A. B. had issued a foreign air route permit to 
American Export Airlines and had stated in its decision, that it 
could not see anything to indicate that the relationship between 
the parent steamship company and the airline would be in any 
way inconsistent with the public interest, regardless of whether 
or not the airline continued its relationship to the steamship 
line or became an independent company. Mr. Ford said that 
thereafter Pan American Airways, ‘whose complete monopoly 
of overseas air transportation was being threatened,” appealed 
the C. A. B. decision to the U. S. Circuit Court of Appeals (at 
New York), and that “the Circuit Court held, and the Supreme 
Court has now confirmed, that they had no authority to set 
aside the award of this route to Export Airlines.” Mr. Ford’s 
statement continued, in part, as follows: 


If the spirit of the circuit court and the Supreme Court decisions 
means anything it means that, unless something new came into the 
picture, the C. A. B.’s decision should have stood and the steamship 
line-airline relationship having been approved by the President, should 
not have been disturbed. . . . Between the time that the C. A. B., with 
the President’s approval, awarded the route to Export Steamship Line 
through: its subsidiary, and the time they got the case back from the 
court, something drastic must have happened, and what this something 
might be, cannot be determined from a careful review of the record. 
Whatever it was . . . cause the board to go contrary to the spirit of 
the court’s decision by changing its presidentially-approved decision... . 

It reversed itself and from that day forward has played an effective 
rubber stamp to the airlines’ exclusion policies and has rejected every 


steamship application presented on which it has ruled in the last six 
yours. .°... 


This Supreme Court decision, although it does not affect the sea-air 
issue as such, makes even more apparent the necessity for legislative 
action to clarify this entire matter and to bring the predilections and 
prejudices of the C. A. B. within reach of the courts. 


ANTI-TRUST “CONVENIENT FORUM” ISSUE 


The Supreme Court of the United States has noted probable 
jurisdiction in No. 544, United States of America, Appellant, vs. 
National City Lines, Inc., et al., with respect to the issue on 
appeal as to whether the federal district court for the southern 
California district, central division, correctly decided that it 
was not a “convenient forum” for the trial of the case. Describ- 
ing the proceeding as “an equity suit brought by the United 
States . . charging nine corporations with conspiring to 
acquire control of a substantial number of local transportation 
companies in various cities . . . and to monopolize and restrain 
commerce in busses, tires, tubes and petroleum products ‘sold 
to them, in violation of sections 1 and 2 of the Sherman act,” 
the federal government said in its “statement as to jurisdiction” 
that the defendants had moved to dismiss the suit in the federal 
court in California on the ground that that court was not a 
convenient forum and that the district court for the northern 
Illinois district, eastern division, at Chicago, would be the most 
convenient forum. The government’s complaint alleged that 
three of the defendants—the National City Lines, Inc., of Chi- 
cago, and its subsidiaries, American City Lines, Inc., of Chicago, 
and Pacific City Lines, of Oakland, Calif., owned or controlled 
a number of local transportation companies operating street 
cars or motor busses in over 42 cities in 16 states. Other de- 
fendants in the proceeding are: Standard Oil Co. of California, 
and Federal Engineering Corporation, of San Francisco; Phillips 
Petroleum Co., Bartlesville, Okla.; General Motor Corporation, 
Detroit; Firestone Tire & Rubber Co., Akron, O., and Mack 
Manufacturing Co., New York City. 


The government contended in its “statement as to juris- 
diction” that the conspiracy it alleged had its “most significant 
manifestation” in or conveniently near the forum in which the 
action was commenced. 


FINED ON ELKINS ACT CHARGES 


The Commission has announced its receipt of information 
from Assistant U. S. Attorney McKay, New Orleans, La., to the 
effect that on January 31, the defendant in each of the following 
Elkins act cases entered a plea of nolo contendere and in each 
case the court imposed a fing of $1,000: United States vs. Joseph 
Monteleone, United States vs. Peter X. Monteleone, and United 
States vs. Vincent Guercio. 

It said the defendants were previously indicted and charged 
with having unlawfully solicited, accepted and received conces- 
sions in violation of section 1 of the Elkins act through the 
device of having obtained delivery of certain shipments on 
“order-notify” and ‘“‘advise”’ shipments at New Orleans without 
surrender of the bills of lading as required by rule 7 of the 
Consolidated Freight Classification. 

The facts in the case were developed through a field inves- 
tigation by the Bureau of Inquiry, said the Commission. 
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Four-Day Oral Argument Ends 
in Anti-Trust Suit at Lincoln 


No decision expected before 30 days. Defense counsel 
declares A. A. R. prevents rate wars and “competitive 
waste,” argues that association has no power to en- 
force its recommendations. Department of Justice 
names Harriman as co-conspirator, later withdraws 
name of Secretary of Commerce 


America’s railroads had to cooperate in establishing rates 
in order to eliminate competitive waste, which once forced 
many lines into bankruptcy, R. V. Fletcher, special counsel for 
The Association-of American Railroads, declared in federal 
court at Lincoln, Neb., in the course of arguments in an anti- 
trust suit in which the association is co-defendant with the 
Western Association of Railway Executives, 47 western lines, 
executives, officers and individuals. The suit was instituted 
by the anti-trust division of the Department of Justice in 1944. 
(See Traffic World February 7, p. 389.) 

“Tt is the settled policy of the country,” said Mr. Fletcher, 
who recently retired as president of the A. A. R. “that rate wars 
are bad. Taking reasonable steps to avoid such wars is not in 
restraint of trade.” 

Judge Fletcher directed the court’s attention to the numer- 
ous statements made in the past by the Interstate Commerce 
Commission concerning the necessity of avoiding ‘competitive 
waste,” and “rate wars.” 

“Congress and the public at large joined the Interstate 
Commerce Commission during the 1930s in admonishing the 
railroads to avoid any such wasteful practices,” said he. 

“Careful examination of numerous exhibits offered in evi- 
dence by the Department of Justice fails to disclose their rele- 
vancy to this case. Lacking probitive value such exhibits should 
not be admitted’ to the record.” . . 

Among the exhibits he termed -irrelevant, Mr. Fletcher 
cited those pertaining to activities of eastern and southeastern 
rate bureaus, and letters to and from officials of the Association 
of American Railroads. ' 


Relevancy of Government Exhibits 


Discussing certain government exhibits to which the de- 
fense counsel objected, Judge Delehant, presiding judge, raised 
the question of whether or not an exhibit might be admissible 
even though it was inadequate. 

“Tt would seem,” said Mr. Fletcher, “that this is the time 
for the court to say a certain thing is or is not in violation of 
law in order that the record be not unnecessarily encumbered. 
It would seem to be the obligation of the court either to admit 
on one theory or exclude on another.” 

In defense of the Association of American Railroads, Mr. 
Fletcher inquired: 

“Is it in violation of the law to bring about adjustments 
which prevents rate wars? Our contention is that this is not 
an unreasonable endeavor in restraint of trade.” 

As to the activities of the association, particularly during 
the war, he said. 

“The association was in almost daily contact with the War 
and Navy departments, with the Interstate Commerce Commis- 
sion and others; all for the purpose of bringing about an 
understanding and for the purpose of avoiding disastrous rate 
controversies.” 

He called attention to the many railroad associations that 
existed prior. to the formation of the A. A. R., and stated that 
all of these had been united in one body for the purpose of 
effecting economy by eliminating duplication of activity. 


No Power of Enforcement 


While the Association of American Railroad officials might 
recommend to its member lines that they take certain action 
on various matters, he said, the association had no power to 
enforce such recommendations, he said, citing numerous in- 
stances in which individual carriers had disagreed and acted 
contrary to the recommendations. 


“These carriers were not expelted from the association for 
doing so,” he said. “No penalties of any character whatsoever 
were imposed.” 

Discussing the activities of the A. A. R. traffic department 
he pointed out that “the main objective of that department is 
to secure in the interest of the railroad industry as a whole 
constructive, unselfish determination in the handling of rate 
adjustments, rules and regulations as between the various ter- 
ritories and between the individual railroads in a given terri- 
tory, as well as to make suggestions from time to time regard- 
ing changes believed to be in the interest of the railroad 
industry. 





TRAFFIC WORLD 


“The traffic advisory committee discusses -all suggestions 
of general interest to the railroads of the country of a traffic 
nature which may be received from individual lines, rate groups 
or initiated by the advisory committee. Where the conditions 
seem to require, recommendations are made for the considera- 
tion of the board. In other cases matters are referred to the 
three territories with recommendations of a definite character, 
It does not pass finally on any rate subject, such matters being 
handled in the various groups to the end that all lines in a 
given territory may have a voice in the final determination of 
the proposals.” 


No Control Over Divisions 


Discussing the matter of divisions, Judge Fletcher said, 
“an attempt is made here to show that the A. A. R. has, poten- 
tially at least, endeavored to control transportation policies by 
interfering in the matter of routing traffic and with respect to 
divisions. The effort has ignominiously failed. The exhibit 
chiefly relied upon is G-178—a transcript of proceedings before 
a sub-committee of the Senate Committee on Interstate Com- 
merce, the hearings being held in 1938. In that hearing two 
western railroad presidents testified—these being Mr. Sargent 
of the C. & N. W. and Mr. Joyce of the C. G. W. These gentle- 
men, both now deceased, expressed dissatisfaction with the basis 
of divisions some years previously established by the Interstate 
Commerce Commission, so far as the Western Trunk Lines are 
concerned. But there was a distinct disclaimer of any conten- 
tion that the A. A. R. had anything to do with divisions.” 

Continuing his objections to certain government exhibits, 
Mr.-Fletcher asserted that “although nothing is said in the 
complaint by way of criticism of the A. A. R. as to handling 


of purely operating problems, certain exhibits are introduced ~ 


on the contention, apparently, that the law has been violated 
by reason of administration by the A. A. R. of the car-service 
and safety-appliance sections. 


“The law requires cars to be interchanged. The law also 


requires compliance with the safety appliance acts.. Heavy 
penalties are imposed on a railroad that moves cars not prop- 
erly equipped, etc. Very obviously, the railroads could not 
operate without having some uniform rules on the subject. 
Uniformity of practice agreed upon and policed by a central 
organization cannot constitute an unlawful restraint of trade.” 

A discussion occurred between Mr. Fletcher and the court 
as to the bearing on this case of the so-called Georgia case. 
Judge Delehant said, “the court has never regarded the two 
cases as identical or in strict parity.” 


Says Harriman was Co-conspirator 


Attorney Joseph McDowell, of the antitrust division of the 
Department of Justice, requested Judge Delehant, February 5, 
to consider W. Averell Harriman, Secretary of Commerce, a 
co-conspirator in the government’s antitrust suit against 47 
western railroads, two railroad associations, investment bankers 
and individuals. 

Mr. McDowell, in the course of his argument, identified 
Harriman as one of a committee of directors which allegedly 
restrained railroads from lowering rates and named him as 
active in the development of the so-called commissioner plan. 

“Formation of the Western Association of Railway Execu- 
tives in 1928,” he said, “foreshadowed the plan for concerted 
action which took definite form in the western agreement in 
1932. It appears that, in the four years between its organization 
and execution, the Western Association had progressed beyond 
the status of an informal luncheon group and had taken on the 
attributes of a functioning organization which is shown to have 
been the vehicle for concerted action among the western roads 
for cooperation in matters of rates and services.” ' 

The attorney asserted that the plan was created to per- 
petuate a railroad monopoly. : 

“If a dispute over anticipated changes arose,” he said, 
“the matter would be referred to a commissioner whose de- 
cision would be based on what was best for all the railroads in 
the district.” If the decision were rejected, he continued, “a 
committee of directors, created by the agreement, would be 
called in to resolve the dispute.” 

The government attorney denied the contention of the 
defense that the Interstate Commerce Commission approved 
the actions of the railroads. He admitted the Commission had 
directed the railroads to eliminate unfair and destructive com- 
petition, but asserted the railroads went far beyond that. 

Judge Delehant commented on the fact that Mr. Harriman 
was not named as a co-conspirator. 

In reply, Mr. McDowell said: “I presume that he was not 
named through inadvertence. I would like to ask that Mr. Harri- 
man be considered a co-conspirator in spite of our failure to 
list him.” 

Mr. Harriman was U. S. Ambassador to Russia when the 
antitrust action was originally brought in August, 1944. Mr. 
McDowell, in referring to Harriman’s appearance before a Con- 
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gressional committee, said: ‘““Harriman’s testimony was received 
as a.declaration of the Union Pacific railroad which he repre- 
sented throughout the conspiracy.” 


Justified Western Agreement, Says Lawyer 


The government attorney asserted that Mr. Harriman, in 
his appearance before the Committee, sought to justify the 
western agreement and what had been done. 

Defense counsel had challenged the government’s introduc- 
tion of Harriman’s testimony before the committee as docu- 
mented evidence on the grounds that he was not named as a 
co-conspirator. 

Mr. McDowell stated the government’s position in this way: 
“Statements made by Mr. Harriman in the exhibit described the 
subject matter and the purposes of the conspiracy and seek to 
justify the conspiratorial scheme to a Congressional committee 
which was considering legislation. for the regulation of rate 
bureau activities. In this respect his statements were directly in 
furtherance of the conspiratorial scheme to immunize activities 
of the combination from interference of the public law.” 

Mr. Harriman was appointed, Mr. McDowell said, by his 
conspirator company to act for it on the committee of directors, 
“which group proved to be the instrumentality of the con- 
spiracy.” The attorney charged the railroad industry has set 
itself up as arbitrator as to what competition should be per- 
mitted. This, he said, was full-fledged regimentation devoted to 
complete elimination of competition. “This cannot be done under 
our laws, -until and unless the Congress shall repeal the Sher- 
man antitrust act insofar as it applies to the railroads,” said he, 
adding that regulation of the industry did not immunize it from 
the antitrust laws. 


Hits Law “Enforcements by Volunteers” 


When Mr. McDowell asserted that ‘our society frowns upon 
enforcement of laws by volunteers,” Judge Delehant interposed: 
“The court doesn’t necessarily go along with you.” The attorney 
then qualified his statement by saying that he did not mean his 
statement to apply in the broad sense but to the case at bar. 

Replying to defense contentions that the government was 
endeavoring to enlarge the scope of its allegations to include 
the entire country as well as the western territory, Mr. Mc- 
Dowell said: 

“We charge a conspiracy in restraint of trade and com- 
merce. We do not limit that exclusively to the west, even though 
the purposes and practices may have been directed primarily 
against the west.” 

The government, he continued, was challenged for not 
pleading enough. He said the case essentially touched sections 
other than the west because of the structure of committees, 
bureaus and a defendant association. Discrimination, he as- 
serted, was the outgrowth of conspiracy—rates were higher in 
the west than in other sections. 

In replying to defense objections to inclusion of exhibits 
from the Georgia case as evidence in the Lincoln suit, Mr. 
McDowell argued that the power and purpose of a combination 
to accomplish the conspiratorial purpose in a particular place 
might always be shown by evidence drawn from outside that 
particular phase. 

Withdraws Harriman’s Name 


After having obtained the court’s permission to amend the 
bill of particulars in the government’s anti-trust action against 
47 western railroads, two railroad associations, investment 
bankers and individuals to include W. Averell Harriman, Sec- 
retary of Commerce in President Truman’s cabinet, as a co- 
conspirator, Attorney Joseph E. McDowell of the anti-trust 
division of the Department of Justice, on February 6 suddenly 
announced to the court that Harriman would not be named. 

Mr. McDowell explained that since Mr. Harriman had re- 
signed in 1941 as a member of the committee of directors, 
which is charged with having set up the so-called “Commis- 
sioner Plan,” he would not be included. Mr. Harriman’s name 
was injected into the case during oral argument before Judge 
Delehant on the admissibility of government evidence which 
included testimony by Mr. Harriman before a congressional 
Committee in Washington several years ago. 

Defense counsel had sought to throw out the Harriman 
testimony on the ground that Mr. Harriman was not named a 
co-conspirator. Under questioning by Judge Delehant, Mr. 
McDowell insisted that the evidence was necessary to the case 
and requested permission to amend the bill of particulars which 
the court granted. 


No Decision Seen This Month 


Judge Delehant made no comment on the withdrawal of 
Mr. Harriman’s name. This action concluded four days of oral 
arguments and a decision is not expected under 30 days. If the 
Case goes to trial it is not expected to start until fall. 

The government charged that the alleged acts of con- 
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spiracy by Mr. Harriman occurred when he was an official of 
the Union Pacific Railroad and a member of the committee of 
directors. 

During his argument Mr. McDowell charged that Mr. Har- 
riman was “one of the leading figures in the railroad conspiracy 
to control rates.” 

Robert L. Tollefsen, of government counsel, in his argu- 
ment sought to show that defense contentions that rate bureaus 
are an essential part of the rate-making struction is not well 
founded. 

On the defense position justifying bureau activities con- 
cerning joint through rates, he asserted that in such matters 
the only agreements and conferences permitted are those of 


* connecting roads. The defendants, he added, have gone further 


by including competing roads and roads not involved in the 
particular transaction. Referring to objections to certain docu- 
mentary evidence, particularly letters, he said that a letter 
written by the agent of a conspirator is in furtherance of the 
conspiracy. The Sherman Act, he declared, specifically pro- 
hibits concerted action in fixing rates at any level. “There is 
no justification for railroads to delegate rate authority to com- 
mittees,” he declared. 


COURT UPHOLDS C. A. B. SHIP-AIR PACT DENIAL 


The United States Circuit Court of Appeals for the second 
circuit, at New York, according to the Civil Aeronautics Board, 
has issued an opinion dismissing a petition filed by United States 
Lines Co., a steamship operator, for review of an order of the 
board, entered in docket No. 2492, disapproving an agreement 
between the steamship company and Pan American Airways. 

Under the agreement, designated as No. 157, executed in. 
1935, the ship line acted as general agent in the solicitation of 
westbound European traffic for Pan American (see Traffic 
World, Dec. 6, 1947, p. 1675, and Dec. 27, 1947, p. 1929). 

The case was docketed with the court as No. 146, United 
States Lines Co., petitioner vs. Civil Aeronautics Board, re- 
spondent. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commission con- 
cerning prosecutions, in federal courts, for violations of motor carrier 
provisions of the interstate commerce act or of Commission rules and 
regulations thereunder, appear below.) 


Southern West Virginia district, at Charleston. On Janu- 
ary 16, fines totaling $850 were imposed on Nelson Transfer & 
Storage Co. and George Myers, of Charleston, on pleas of nolo 
contendere to informations charging the company, a motor com- 
mon carrier of property, with permitting drivers in its employ 
to drive and operate vehicles for excessive daily hours and to 
remain on duty for excessive weekly hours and with failing to 
have in its files doctors’ certificates of physical examination of 
its new drivers, and charging Myers, a driver in the employ 
of the carrier, with falsifying his driver’s logs. Of the total 
fines, the company paid $750, Myers, $100. 

Northern Illinois district, eastern division, at Chicago. F. 
Landon Cartage Co., of Chicago, was fined $800, January 29, 
following entry of its plea of nolo contendere to an information 
charging it with failing to require its drivers to keep drivers’ 
logs, with failing to have in its files doctors’ certificates of 
physical fitness for its new drivers, with failing to have vehicles 
equipped with proper brakes, and with failing to have vehicles 
equipped with proper lighting devices and reflectors. 

Kansas district, second division, at Wichita. On February 
2, Elmer Z. Reeve, dba Winfield Bus Service, Winfield, Kan., 
was fined $375, together with costs of $32.10, following entry 
of his plea of nolo contendere to an information charging him 
with transporting passengers for compensation without a cer- 
tificate authorizing the described operations and with perform- 
ing such transportation without having on file with the Com- 
mission rates and charges applicable to such transportation. The 
fine and costs were required to be paid. 

_ Distriet of Columbia, municipal court, at Washingtén. 
Fines totaling $900 were imposed, February 5, on Fred G. 
Abraham, Arthur Atamian, and Henry D. Vincent, all of Wash- 
ington, following their conviction, after trial by the court with- 
out a jury, on informations charging each of them with viola- 
tions of part II of the act. Each of the defendants, taxicab 
operators in the city of Washington, was charged with trans- 
porting passengers in interstate commerce for compensation 
without a certificate of public convenience and necessity having 
been issued by the Commission authorizing such operations, 
without having on file a tariff containing the fares and charges 
applicable to such transportation, and without having on file 
with the Commission evidence of insurance or other security 
for the protection of the public. The operations conducted by 
the defendants consisted of the transportation of passengers in 
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taxicabs from Washington, D. C., to Pittsburgh, Pa., and Nor- 
folk, Va. Each defendant was fined $300, of which $100 was 
required to be paid forthwith. 


RED CAPS SEEK LOWER BAGGAGE CHARGE 


Two days after the railroads, on February 1, increased 
from 10 cents to 15 cents a piece the charge made to passengers 
requiring service for handling their handbaggage, the United 
Transport Service Employes, C. I. O., filed a suit in the federal 
district.court at Chicago against the Chicago & North Western 
Railway, seeking a restraining order to prevent the railroad 
from continuing in effect the 15-cent charge. 


The complaint charges that in 1940 the union entered into’ 


an agreement with the railroad providing that red caps would 
receive 30 cents an hour plus a prorated share of the revenue 
received from the handling of baggage, computed on the basis 
of 8% cents for each check sold in excess of the amount paid 
red caps. On January 26, 1948, according to the complaint, the 
union gave 30 days’ written notice that it desired to amend the 
agreement, effective February 1, to provide for an hourly rate 
of 91 cents, plus a prorated share of all revenue received from 
the handling of baggage, less 1% cents for each check to be re- 
tained by the company, the balance to be prorated among the 
red caps on the basis of time worked. On February 1, the union 
stated, the defendant, without any notice to plaintiff, increased 
to 15 cents the charge made for handling baggage, “thus ex- 
cessively changing the rules and working conditions of the red 
cap employes.” 


RETIREMENT BOARD REPORTS TWO FRAUD CASES 


The office of director of research of the Railroad Retire- 
ment Board, Chicago, has issued a statement announcing that 
sentences for-fraud were recently imposed by the federal dis- 
trict court at Jefferson, Tex., on two claimants for unemploy- 
ment insurance benefits under the railroad unemployment in- 
surance act. According to the board, one man was fined $50 and 
sentenced to 90 days in jail, the sentence being suspended when 
the man agreed to refund to the retirement board the $199.50 
he had fraudulently received. In the second case, the man re- 
ceived a suspended 60-day jail sentence, the board having al- 
ready recovered the $120 which the defendant had collected in 
benefits as a result of the fraudulent claim. Both men were 
placed on probation for one year, the board stated. 

Charges against the men arose when it was found that they 
had filed claims for unemployment benefits at a time when they 
were unemployed, said the board. Under the act, any individual 
guilty of fraud is subject to maximum penalties of one year in 
jail, or a $10,000 fine, or both. 


Cc. & O. SHIP SALVAGE SUIT 


The Chesapeake & Ohio Railway has filed suit in the fed- 
eral district court at Chicago against the Jupiter, a Great Lakes 
freighter which two C. & O. car ferry vessels aided when the 
freighter was in distress last November, according to the com- 
plaint. In conjunction with its railway operations, the C. & O. 
operates a regularly scheduled car ferry and passenger service 
between the port of Ludington, Mich., and the ports of Mil- 
waukee, Kewaunee, and Manitowoc, Wis. The complaint asserts 
that on November 7, 1947, all C. & O. ferry service was sus- 
pended becalise of a bad storm on Lake Michigan; that about 
9:30 p.m. the U. S. Coast Guard suggested the C. & O. ferries go 
to the aid of the Jupiter, laden with a cargo of salt, which was 
in distress 15 miles southwest of Ludington; that the railway’s 
car ferry, City of Saginaw 31, went to the rescue of the Jupiter, 
was damaged by the heavy sea, and put back into Ludington, 
the Jupiter being in no immediate jeopardy; that at 7:30 a.m., 
November 8, the Coast Guard again requested aid, and that the 
C. & O. ferries Nos. 21 and 31 were sent to the Jupiter’s assist- 
ance, made a lee for the Coast Guard vessel Sundew, and after 
the towing venture was under way, went about their business. 

The libelant is entitled to a liberal salvage award, de- 
clares the complaint, asking such an award, and that the Jupiter 
be condemned and sold to pay the award. The suit is docketed 
as 48C162, and was filed February 9. 


PORTLAND LEADING DRY CARGO PORT 


The Port of Portland, Oregon, now ranks second only to 
Los Angeles in cargo handled and first if oil tonnage is sub- 
tracted from the total tons involved, according to Hillman 
Lueddeman in a recent address to the Portland Chamber of 
Commerce. Two major rate decisions, he said, are expected 
which will be very “fundamental to this port.’”” One would place 
Portland on a parity with California ports on terminal rates, 
and the other would give Portland a differential on rail-barge 
wheat and on oil rate on the Columbia. 
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M. C. Issues Report on Foreign 
Trade Vessel Activity 


The Maritime Commission has issued a compilation show- 
ing activity of United States and foreign flag dry cargo mer- 
chant vessels in U. S. foreign trade for the period January-June, 
1947, as compared with the pre-war period, January-June, 1939, 
noting a marked change in participation. 

In a statement accompanying the compilation, the commis- 
sion said that ‘whereas in prewar years liner services comprised 
the only significant activity of United States flag dry cargo ves- 
sels in offshore trades, in the immediate postwar period United 
States vessels have been extensively employed in irregular serv- 
ices as well.” Moreover, it added, there had been a substantial 
increase in the size of vessels employed in both types of service, 
and asserted that vessels of the British Empire continued to be 
the principal competitors but the relative competitive positions 
of other nations had changed. 

In pre-war years, a greater number of foreign flag vessels 
entered or cleared U. S. ports than U. S. flag vessels but the 
position had been reversed in the immediate postwar period, 
according to the M. C. It showed, for example, that of 8,100 
clearances of dry cargo vessels from U. S. ports in the 1947 
period, 54 per cent was vessels of U. S. registry compared with 
26 per cent of 6,000 clearances for the same 1939 period. Not 
only was U. S. flag vessel employment in 1947 greater than for- 
eign flag vessel employment in terms of entrances and clear- 
ances, but on the average, U. S. flag vessels were substantially 
larger than foreign flag vessels, the commission said, citing av- 
erage vessel deadweight tonnage of 6,219 for 1939 as against 
9,610 for 1947 for U. S. flag vessels, 5,030 for 1939 as against 
7,293 for 1947 for British vessels, and 5,997 for 1939 as against 
6,622 for 1947 for other foreign flag vessels. 

In 1947, vessels of Greece, Panamanian, and Norwegian 
registry followed British flag vessels in importance as con- 
trasted with vessels under the flags of Norway, Netherlands and 
Germany in 1939, said the M. C., adding: 


Changes in the vessel employment pattern in 1947 compared with 
1939 are more marked when liner and irregular services are examined 
separately. In liner service, vessel entrances and clearances in 1947 
nearly equalled 1939 but in terms of deadweight employed, 1947 exceeded 
1939. In the aggregate, United States liner vessel Operators more than 
regained their prewar position. Foreign operators in this service have 
not reestablished themselves as the dominant factor in United States 
foreign trade liner participation enjoyed in prewar years. Many of the 
foreign operators provided little or no service in the 1947 period under 
review. Some foreign flag lines increased services and sailings in the 
last half of 1947 and it is probable that many lines will restore addi- 
tional services in the near future. German and Japanese lines, which 
were important competitors in prewar years, are the exception inasmuch 
as United Nations’ policies prohibit the rehabilitation of their deep-sea 
merchant fleets. 

In contrast with prewar years, United States operators are very 
active in irregular and tramping trades. Outward and inward sailings 
of U. S. flag vessels accounted for more than half of the total for these 
trades in 1947 as compared with less than 5 per cent in 1939. The 1947 
activity of irregular and tramp vessels under United States registry 
approximated that of line service. ‘Much of this increased activity is 
occasioned by the movement of large quantities of relief supplies, 
principally coal and grain. Likewise, commercially operated U. S. 
flag vessels were used almost exclusively in the movement of U. S. 
military controlled cargoes. 


AMERICAN PRESIDENT LINES’ OPERATION 


The Maritime Commission has announced that a public 
hearing will be held February 24, in Washington, in room 4823, 
Department of Commerce Bldg., beginning at 10 a. m., before 
Examiner C. W. Robinson, on an application of American 
President Lines, Ltd., to operate, without an operating-differ- 
ential subsidy, Atlantic-Straits freight service “C-2,” trade 
route No. 17. 

In its announcement of the hearing, the commission said 
that under terms of paragraph 6 of operating-differential sub- 
sidy agreement dated October 6, 1938, as amended, the steam- 
ship company must obtain written approval of the M. C. to 
operate unsubsidized vessels, owned or controlled by that com- 
pany in its subsidized service or in the foreign commerce of 
the United States in competition with any other service, route, 
—— receiving financial aid under the merchant marine act, 

The commission said all persons, including individuals, 
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corporations, associations, firms, partnerships, and public 
podies, desiring to be heard “may file” with it written request 
on or before February 16. 






Airline Executive's Statement 
Pleases Sea-Air Committee 


Tirey L. Ford, chairman of the Sea-Air Committee, of 
Washington, D. C., has circulated an innovation in the field of 
publicity by adopting for his own use, on behalf of the Sea-Air 
Committee, with some changes and deletions superimposed in 
red, a “press release” issued by American Airlines, Inc., con- 
cerning a letter addressed to the Congressional Aviation Policy 
Board by C. R. Smith, chairman of the board of American 
Airlines. : 

The American Airlines “release” began with the statement 
that Mr. Smith had said a campaign was under way ‘“‘to spread 
the impression that the transportation of air freight was unique 
and.different, so different that a new industry must be created 
to do the job.” Mr. Ford substituted his own name and organ- 
ization for that of Mr. Smith and American Airlines and the 
words “air transportation” for the words “transportation of air 
freight.” 

“The American Airlines “release” continued, in part, as fol- 
lows: 

























‘“‘Travelers and shippers would be amazed and confused if respon- 
sible business men should propose to build and operate parallel rail- 
roads, one to carry nothing but passengers, the other to transport 
nothing but goods. The economic waste of such duplication would be 
appalling. Yet that is precisely the policy that the advocates of ‘all- 
freight’ lines propose for air transportation,’’ Smith said. 

“The objective for air transportation must be low costs to the 
operator and low rates to the public,’’ Smith’s letter continued. ... 
“Increasing the cost of operation by illogical division of related func- 
tions increases costs and rates... .’” 

Smith added that the all-freight airlines wanted to ‘‘skim the 
cream’’ of the air freight business by serving only the large cities. 
“They are willing, even anxious, to leave to others, the scheduled air- 
lines, the less profitable but equally important public obligation of 
serving the smaller communities.’’ 












Mr. Ford revised those parts of the American Airlines re- 
lease to read as follows: 


“Travelers and shippers have been amazed and confused by airline 
selfishness and C. A. B. prejudice which has built two overseas trans- 
portation systems, one to carry nothing but passengers and small 
quantities of merchandise by air, the other to transport passengers and 
cargo by sea. The economic waste of such duplication is appalling. Yet 
that is precisely the policy that the certificated airlines have imposed 
on overseas transportation,’’ Ford said. 

“The objective for overseas transportation must be low costs to 
the operator and low rates to the public,’’ Ford’s statement continued. 
... “Inereasing the cost of operation by illogical division of related 
functions increases costs and rates... .’’ 

Ford added that the certificated airlines wanted to ‘‘skim the 
cream’’ df the trans-ocean business by serving only the profitable long- 
haul passenger traffic. ‘“They are willing, even anxious, to leave to 
others, the steamship lines, the less profitable but equally important 
public obligation of serving the diversified and competitive demands of 
world commerce.”’ 

















The “overprinted” release from the Sea-Air Committee 
bore the following notation: “Dear Mr. Smith — Thanks! I 
couldn’t have said it better myself! Tirey L. Ford.” 








A. P. L.-NORTHWEST AIRLINES AGREEMENT 


The Maritime Commission has approved the agreement be- 
tween American President Lines and Northwest Air Lines, the 
steamship line has announced. The agreement provides that 
A. P. L., as general agents, will represent the airline through 
A. P. L. offices and the offices of A. P. L. agents in many parts 
of the world in soliciting air passenger travel. Northwest, on 
its part, will represent A. P. L. in the solicitation and sale of 
steamship transportation. : 

The agreement was signed last fall by George Killion, 
president of the steamship line, and Croil Hunter, president and 
general manager of the airline. They pointed out that the agree- 
ment would provide for greater flexibility in schedules, speeding 
up or slowing down of trips when desirable, that baggage ex- 
ceeding the normal airplane limits can be sent by ship and that 
a customer can apply for reservations on whatever travel com- 
bination he chooses on applying at any domestic or international 
ticket office of the companies or their representatives. 

















M. C. RULES FOR FORWARDING RELIEF CARGOES 

Adopting a finding that it is appropriate in the public in- 
terest that all cargoes for relief and rehabilitation of foreign 
Countries be exported through facilities of private freight for- 
warders, the Maritime Commission has decided on recommenda- 








503 





tions for the guidance of federal departments and agencies 
involved in procuring, shipping, transporting and storing of such 
shipments. It has agreed to recommend that all such depart- 
ments and agencies make use of private freight forwarders’ 
peng except where emergency conditions make it impossible 
to do so. 

The Maritime Commission will furnish lists of forwarders 
fsom which the federal departments will select forwarders. Un- 
til the lists have been furnished, the departments and agencies 
will select such forwarders as, in their opinion, are qualified. 

The commission found it necessary in the public interest 
that forwarders desiring to have their names on its lists, notify 
it of their desire and furnish specified information. 


SHIP CONFERENCE AGREEMENTS 


Under a modified agreement filed with the Maritime Com- 
mission for approval, designated as No. 7594-1, N. V. Stoomvaart 
Maatschappij “Nederland”, N. V. Rotterdamsche Lloyd, and 
Silver Line Limited, parties thereto, have proposed extension of 
the territorial scope of their basic agreement to include traffic 
to U. S. Pacific coast ports from ports in Central America and 
ports on the Atlantic and Caribbean coasts of South America. 


The following modified agreements have been approved by 
the commission: 


No. 7608-1, between carriers comprising the Fern Line joint service, 
amending the joint service agreement to provide for extension of the 
territorial scope thereof to include Hawaiian Islands, Panama Canal 
Zone, Hongkong, Thailand, Java, Ceylon, Colony of Singapore, Malayan 
Union, Netherlands India and Burma in the Far East service. 

No. 6010-5, between member lines of the Straits/New York Confer- 
ence, amending the basic agreement to provide that changes in arrange- 


ments may be made by 4/5 vote of members instead of by unanimous 
vote, 


No. 57-25, between member lines of the Pacific Westbound Confer- 
ence and States Marine Corporation and States Marine Corporation of 
Delaware, supplementing the basic agreement of that conference to 
provide for admission of States Marine Corporation and States Marine 
Corporation of Delaware, as one party only, to associate membership. 


MATSON RATES HEARING 


The Maritime Commission has announced that an adjourned 
hearing in No. 660, Matson Navigation Co. Rate Structure, will 
be held February 26, in-the directors’ room of the Maritime As- 
sociation of the Port of New York, 80 Broad Street, New York, 
N. Y., before Chief Examiner G. O. Basham, beginning at 10 
a.m., eastern standard time. 


ALASKA RATES ARGUMENT 
The Maritime Commission has announced that it will hold 
oral argument February 25, in room 4821, Department of Com- 
merce Bldg., on exceptions to the recommended report in No. 
661, Alaska Rate Investigation No. 3. 


BIDS FOR SCRAPPING LST’S 


The Maritime Commission has announced the issuance of 
invitation for sealed bids, PD-X-439, from U. S. citizens for 
purchase, for scrapping purposes, of 60 LST’s, 5 of which are 
located at Charleston, S. C., 15 near Port Townsend, Wash., 
and the remaining 40 anchored in Suisun Bay, Calif. Bids are 
to be received by the M. C. up until 2:15 P. M., March 1, and 
opened publicly at 2:30 P. M., the same day. 


TROOP TRANSPORT CONVERSION AND SALE 


The Maritime Commission has announced that the troop 
transport “W. P. Richardson,” anchored at Brooklyn, N. Y., 
for which it has received bids for conversion into a passenger- 
cargo carrying vessel, will be offered, after conversion, for 
charter or sale to American citizens. Bids for conversion of the 
transport, which is to have accommodations for 157 first class 
passengers and 400 third class passengers, were submitted to 
the M. C. on February 6, but no award has been made. It is 
understood that the U. S. Shipbuilding Corporation, Yonkers, 
N. Y., submitted the lowest bid. 


PACIFIC OWNERS TRAMP SHIPPING VIEWS 


The Shipowners Association of the Pacific Coast, in its re- 
ply to a request of the Tramp Committee of the Maritime Com- 
mission for views on tramp shipping, suggests government sub- 
sidy aid, and fostering of that type of operation to insure ade- 
quate shipping facilities “in normal and abnormal times.” The 
government should adopt a policy of leniency and encourage- 
ment to tramp shipping companies, said the Pacifi¢ Coast group. 

The association said U. S. shipping companies could not be 
expected to’ operate tramp vessels after the European recovery 
plan was accomplished in 1951, without government aid. Gov- 
ernment aid should be on a vessel basis and include full differ- 
ences in cost of wages, overtime, bonuses, subsistence, mainte- 
nance and repair, expendable and consumable stores, insurance, 
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construction, and purchases prices, the association contended, 
and said considerably less than one per cent of an expenditure 
of $10,000,000,000 for national defense purposes would be suffi- 
cient to subsidize and insure an adequate American merchant 
marine. 

It recommended, finally, that “subsidies be granted all ves- 
sels engaged in foreign trade.” 

Liner services proved inadequate for carrying tramp type 
cargoes because they could not supply adequate space for full 
cargo shipments of one commodity, thus being inadequate to 
handle the seasonal flow of traffic; are restricted by conference 
obligations from carrying commodities at an economical rate; 
would be unable to maintain their schedules if restricted to pro- 
visions in voyage contracts; would be restricted in maintaining 
schedules because of inability to assemble all tramp-type cargo 
at one point; and in many cases, did not serve ports regularly 
a “-vompggie served by tramp ships, because of lack of part 
acilities. 


LANOLIN TO GREECE AND TURKEY 


Hymen I. Malatzky, doing business as Himala International, 
described as an exporter, located at New York, N. Y., has filed 
a complaint with the Maritime Commission, docketed as No. 
670, against the Fern Line and the Adriatic, Black Sea & Levant 
Conference, alleging that it has been subject to the payment of 
a general cargo rate of $37.50 per 40 cubic feet for transporta- 
tion of lanolin from New York, N. Y., to Piraeus, Greece, and 
Istanbul, Turkey, shipped in October and November, 1946, and 
January, 1947, in violation of sections 16 and 17 of the shipping 
act, 1916, as amended. Complainant asks a cease and desist 
order, rates for the future, and reparation. 


Americans Paid $690 Million for 
Foreign Travel in 1947 


The Office of Business Economics, Department of Com- 
merce, has announced that, on the basis of preliminary esti- 
mates, American residents spent about $690 million for foreign 
travel in 1947, which was about the same as in the previous 
peak year of 1939, and an increase of approximately one-fourth © 
from the 1946 figure. 


About $550 million of the 1947 total travel expenditures, 
according to a statement by the department, represented actual 
disbursements in foreign countries. Payments to foreign steam- 
ship or air carriers accounted for an additional $45 million. 
The remainder, representing payments to American carriers, 
did not provide any direct dollar exchange to foreign countries. 
The statement added: 


More than three quarters of the year’s travel expenditures within 
foreign countries were in nearby areas (North America and the Carib- 
bean) as compared with only slightly over half of the total in 1939. 
Expenditures in Mexico, for instance, were estimated at $118 million 
in 1947 as against only $36 million in 1929. About $60 million of that 
1947 total is estimated to have been spent by travelers to the interior 
of Mexico, in contrast to 1929 when a very negligible: portion of the 
total went to that area because transportation facilities to the interior 
were limited. 

Expendftures in Canada during 1947 amounted to about $240 million, 
exceeding the previous record of $207 million set in 1946. 

However, travel expenditures in more distant areas (southern South 
America and the eastern hemisphere) are estimated at about $130 
mfilion in 1947, well below the 1929 total of about $230 million. 

A shift in travel patterns—which was apparent during the inter- 
war period—from the European and Mediterranean areas to Canada, 
Mexico and the Caribbean has probably continued into the postwar 
period, thus reducing the proportion of total travel expenditures going 
to eastern hemisphere countries. 


oor ee oe on Merchant Marine 


Terming the outlook for the American merchant marine 
“most clouded,” J. Louis Luckenbach, re-elected president of 
the American Bureau of Shipping, stated in his remarks at the 
bureau’s annual meeting recently that the lack of new ship- 
building in the United States was to be deplored. Also re- 
elected at the annual meeting in New York were Walter L. 
Green, vice-president; Jerome B. Crowley, secretary-treasurer; 
and Kenneth D. Hull, assistant secretary-treasurer. 

Hailing the recent orders for 18 tankers by the oil industry 
as the one bright spot in the shipbuilding picture, Mr. Lucken- 
bach said that these orders would serve temporarily to keep 
alive our vital shipbuilding industry and enable the yards to 
maintain the nucleus of a trained and skilled staff. 

The 1947 shipyard deliveries, he said, included seven com- 
bination vessels, one passenger and auto ferry, 17 cargo ships, 
eight refrigerated ships, 3 bulk carriers, three tankers and four 
large hopper dredges. These 43 seagoing vessels aggregated 
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267,279 gross tons, or 350,773 deadweight tons. Sixteen of these 
ships were for foreign account. Orders are now on hand for 
only 22 seagoing vessels, “indeed a sad outlook for a most 
important segment of the national defense industries.” 

The future of the intercoastal trade, he said, is “in jeo- 
pardy.” Vessels normally engaged in this service, he added, 
are most essential available tonnage in case of emergency. The 
A. ce aca concluded his remarks with the following 
statement: 


Every shipyard in the world, outside of the United States, has 
orders on hand beyond their capacity and the only mitigating factor 
is that they are handicapped on deliveries and are running behind 
schedules. 

Had these schedules been met, the freight market would certainly 
have felt an even greater impact from foreign competition. The in- 
ability of foreign yards to undertake quick delivery of tonnage has 
resulted in the building of some vessels in the United States. Some 
far-thinking owners are placing contracts here fof quick delivery in 
order that they may enjoy the high market which will obtain until 
more serious competition comes into being. 

The picture of the American trans-oceanic liner, which I referred 
to as most discouraging in my previous report, is essentially unchanged, 
Today, we have virtually no first-class passenger liners on the high 
seas—one or two in various trades—and the north Atlantic is singularly 
lacking with but one first-class ship. 


Taylor Re-elected A. M. M. I. President 


Re-elected president of the American Merchant Marine In- 
stitute last week, Frank J. Taylor said.that the Marshall Plan 
and the resumption of normal trade between nations are the 
major factors that will determine the size of the American 
Merchant Marine in 1948. In his annual report Taylor said: 


The size of the American merchant fleet will depend upon this 
country’s participation in the transportation requirement arising from 
the Marshall Plan and also on the more complete resumption of normal 
commercial trade between nations. . . . It will continue to be the goal 
of the institute and its members that at least half this country’s exports 
and imports should be carried in American bottoms. This is certainly 
not an unreasonable position. However, there are some who apparently 
do not subscribe to this viewpoint. 


Mr. Taylor said that labor relations are among the more 
important problems facing the industry. He also stated that 
“added stimulation must be given to domestic shipping so that 
this vital segment of our industry may resume its proper place 
in the over-all fleet.” 

The institute’s ten years as a trade association, he said, 
were the most momentous that American shipping has ever 
known. Seven of these were war years, and the industry is still 
trying to shake off the effects of hostilities. The report stated 
that most American-flag steamship lines have increased the size 
of their privately-owned fleets and now possess -more efficient 
tonnage than prior to the war. In addition, these companies are 
operating large fleets of ships chartered from the Maritime 
Commission. 

Also re-elected were John W. Bancker, R. J. Baker, and 
John J. Burns, vice-president, secretary-treasurer, and general 
counsel, respectively. 

Re-elected to the Institute’s board of directors were: 

R. R. Adams, president of Grace Lines; John M. Franklin, presi- 
dent of United States Lines; M. G. Gamble, general manager, marine 
department, Standard Oil of New Jersey; John F. Gehan, vice-president 
of American Export Lines; Ralph C. Goodwin, vice-president of Mystic 
Steamship Division, Boston; J. J. Halloran, vice-president and general 
manager of Sprague Steamship Company, Boston; W. F. Jones, gen- 
eral manager of Gulf Oil; Charles Kurz, president of Paco Tankers; 
Joseph T. Lykes, president of Lykes Brothers Steamship Co.; A. V. 
Moore, president of Moore-McCormack Lines; Lewis D. Parmelee, pres- 
ident of New York and Cuba Mail Steamship Co.; H. Harris Robson, 
vice-president of United Fruit Company; and H. W. Warley, president, 
Ore and Calmar Steamship Corporations. 


Walter M. Wells, president of Isthmian Steamship Com- 
pany, was elected a director, replacing John McAuliffe, former 
Isthmian president. 


McCARL BECOMES REDWOOD CITY PORT MANAGER 


Merritt D. McCarl, traffic manager of the Port of Oakland, 
has resigned, effective March 1, to become manager of the Port 
of Redwood City. Connected with the Port of Oakland for 21 
years, McCarl also served at one time as assistant port manager. 
Before coming to Oakland, he was with the Portland Commis- 
sion of Public Docks for 15 years. 

Mr. McCarl, was active in organizing the California Ass0- 
ciation of Port Authorities and was its secretary for six years. 
He was also active in the Pacific Coast Association of Port 
Authorities. He has been president of both the Oakland Traffic 
Club and the Oakland Foreign Trade and Harbor Club. In Red- 
wood City, he will replace Andrew A. Moran, recently named 
vice-president of the Interocean Steamship Corporation of San 
Francisco. 
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AIR TRANSPORTATION 


C. A. A. National Airport Plan 
for 1948 Announced 


The 1948 national airport plan listing 4,835 locations at 
which the existing and anticipated demands for air service and 
jocal requirements indicate that airports should be constructed 
or developed during the next three years has been announced 
by T. P. Wright, Administrator of Civil Aeronautics. 

The plan was prepared by the C. A. A. in accordance with 
the provisions of the Federal Airport act of 1946 which requires 
the administrator to revise and prepare annually a forecast of 
projects considered ‘“‘necessary to provide a system of public 
airports adequate to anticipate and meet the needs of civil 
aeronautics,” said the announcement, and continued: 


Of the 4,835 locations listed in the 1948 plan, 2,745 are for com- 
pletely new airports while 2,090 are existing airports listed as requiring 
additional improvement or development. 
tion and development as outlined in the plan totals $1,048,500,000 of 
which $469,700,000 would be in federal funds and $578,800,000 in funds 
provided by local sponsors. 

The 1948 plan lists 502 Class IV or larger airports, most of which 
are in existence (only 17 of them are new). Of the 575 Class III air- 
ports listed, 155 are for new construction while 537 of the 1,109 Class 
II fields listed would be new construction. The Class I fields listéd 
shows 1,752 new fields out of 2,321. In addition, 291 seaplane bases 
are included in the plan, of which 264 would be new, and 20 new 
heliports out of 37 contained in the proposal. 

Many new features are tncorporated into the 1948 revision of the 
plan. In addition to the breakdown by states, which shows the name 
of the airport, the community served and the present and proposed 
class of field, the new plan contains a state-by-state tabulation of esti- 
mated costs by both federal government and sponsors. Planning data 
for each state is listed including the number of registered aircraft, 
existing airports and other important informational data. 









































C. A. A. ISSUES AIRCRAFT STUDY 


The Civil Aeronautics Administration has announced pub- 
lication of a statistical study of the 92,644 civil aircraft regis- 
tered with it on November 1, 1947, which, it says, will be useful 
to aircraft and accessory manufacturers, maintenance organi- 
zations, and airport operators. Copies of the report may be 
obtained, without charge, from the C. A. A.’s office of aviation 
information, Washington 25, D. C. 

Tabulated alphabetically by manufacturer, said the C. A. A., 
were the specification number (if certificated), model, designa- 
tion, engine make, take-off horsepower, and number of aircraft 
registered. It added: 


From the study an accessory manufacturer, for example, can de- 
termine the number of aircraft of any given type which might consti- 
tute a market for his product. A fixed base operator might use the 
information to estimate the probable demand for maintenance among 
the various types of aircraft. 


















The study, made by the Aviation Statistics Service of the Office of 
Aviation Information, turned up some interesting data about old air- 
craft. The oldest aircraft still registered is a Thomas Morse ‘“TM3 
Scout” with a LeRhone Engine, built in 1917. 

Three Curtiss ‘‘Jennies’’ of World War I fame are still registered, 
together with a Curtiss Oriole of 1919 vintage. These aircraft are not 
necessarily in flying condition, and one is known to be owned by a 
Museum, but their registraffon has been maintained by the owners in 
C. A. A, records. 












and the numbers of single, two-engine, three-engine, and four-engine 
craft are summarized. A special type of visual graph shows in easily- 
grasped form the number of registered aircraft added each year, and 
the percentage increase for each year. 










Cc. A. B. EASES CERTIFICATE RESTRICTION 


_ By an order in No. 2861, Southwest Airways Co.—Restric- 
tion Modification, the Civil Aeronautics Board has modified a 
restriction that required the carrier to operate each trip between 
Points named in one of three numbered segments of its route 
No. 76 from terminal to terminal, to permit Southwest to begin 
or terminate, or begin and terminate, trips at points short of 
terminal points. , 

The order required that on each trip operated over all or 
part of one of the route segments the carrier should, with some 
exceptions set forth in the certificate, stop at each point named 

tween point of origin and point of termination of “such trip 
on such segment”. The authority was granted, also, subject to 
the board’s understanding that fully adequate service, usually 














Estimated cost of construc- . 


The number of registered aircraft by states is shown in the study, 
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at least two round trips daily, would be provided each certifi- 
cated point. 

The board said the facts developed indicated the restriction 
had deterred full exploitation of the traffic potentialities of the 
route through inability of the carrier to operate additional 
schedules over more heavily-traveled segments without continu- 
ing such schedules over the entire segment. 

The territory covered by the three route segments is from 
Los Angeles, Calif., to Medford, Ore. 


C. A. B. Amends Air Cargo 
Operating Regulations 


The Civil Aeronautics Board has announced adoption, effec- 
tive February 10, of special civil air regulation No. 317, permit- 
ting air carriers designated as “noncertificated cargo carriers,” 
authorized to engage in scheduled interstate or overseas air 
transportation of cargo under provisions of section 292.5 of the 
board’s economic regulations, to conduct such scheduled air 
transportation under the air carrier certification and operation 
rules prescribed in part 42 of the civil air regulations, until it 
has acted on their applications for certificates of public con- 
a and necessity, now pending, but not later than August 
) * : 

Present provisions of the air regulations, the board said, 
required such air carriers to obtain air carrier operating cer- 
tificates under the provisions of parts 40 and 61 of the air regu- 
lations, and to conduct their operations in accordance with the 
applicable rules governing scheduled air carrier operations. 
Prior to issuance of temporary authorization to engage in sched- 
uled cargo service, the board said, these carriers operated on a 
nonscheduled basis pursuant to the provisions of part 42, and 
added that to require them to comply with parts 40 and 61, 
pending final disposition of their applications for certificates, 
would subject them to an unnecessary burden and expense. 


Minimum Altitudes Raised 


The board has also announced amendment of parts 42 and 
61 of the civil air regulations raising the present minimum flight 
altitudes for certificated and nonscheduled air carriers, in order, 
it said, to provide additional margins of safety for these car- 
riers. The amendments raise the present minimum instrument 
altitudes over mountainous terrain from 1,000 feet to 2,000 feet; 
the minimum night visual flight regulation altitudes in unlighted 
areas over mountainous terrain from 1,000 to 2,000 feet; and 
the minimum day V. F. R. altitudes from 500 to 1,000 feet. 


AIR ACCIDENT REPORT 


The Civil Aeronautics Board has adopted and released its 
accident investigation report of the crash of a United Air Lines’ 
DC-6 near Bryce Canyon Airport, Utah, October 24, in which 
all of the 46 passengers and crew of 6 were killed during an 
attempted emergency landing resulting from a fire in flight. 

The report said it was strongly indicated that the captain, 
in the course of transferring fuel from outboard alternate tanks 
to inboard alternate tanks in flight, had failed to stop the trans- 
fer in time to prevent one alternate tank from overflowing 
through the vent outlet. Gasoline overflow, the report Said it 
was concluded, entered a cabin heater combustion air intake 
scroop, was ignited in the heater and thereafter burned in the 
scoop and duct. : 

The industry grounded all DC-6’s after the accident, and 
the report refers to certain modifications as the basis for altera- 


tions of those planes which, the report said, were presently being 
accomplished. - 


* 


AIR SERVICE APPLICATIONS 


Trans-American Airlines, of Chicago, Ill., has applied to 
the Civil Aeronautics Board, in docket No. 3262, for an exemp- 
tion order under section 292.1-of the board’s economic regula- 
tions so as to authorize air transportation of sportsmen and 
vacationists into Canada. 


FILLING VACANCIES ON C. A. B. 


President Truman may fill vacancies on the Civil Aero- 
nautics Board from members of the board’s staff, it is under- 
stood. One of those prominently mentioned in this connection 
is Russell B. Adams, director of the board’s economic bureau. 
Mr. Adams, formerly employed for nine years with the Post 
Office Department, came to the board in 1938 and served in 
various capacities in the economic bureau which performs regu- 
latory functions. He was assistant director of the bureau in 
July, 1945, when he was appointed director. 

Other C. A. B. staff members whose names have been men- 
tioned include Francis W. Brown, chief of trial examiners; 
Emory Nunneley, general counsel; John Chamberlain, assistant 
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director of the safety bureau; Thomas Wrenn, assistant chief 
trial examiner; and Raymond Stough, director of the board’s 
Alaska office. 

There are now two existing vacancies caused by the resig- 
nation of Clarence M. Young and the failure of the President 
to reappoint James M. Landis, former chairman. Another va- 
_cancy will be created with the resignation of Harllee Branch, 
effective May 1. 


R. F. C. LOAN TO ALASKA COASTAL AIRLINES 


The Civil Aeronautics Board has issued an order approving 
the purchase by the Reconstruction Finance Corporation of a 
deferred participation of 85 per cent in a proposed loan to 
Alaska Coastal Airlines by the B. M. Behrends Bank, Juneau, 
Alaska, in the amount of $225,000, on terms and conditions 
agreed on between the carriers and R. F. C. 

Attached to the approval order was a certificate of the 
board that Alaska Coastal Airlines, on the basis of present and 
prospective earnings, might be expected to meet its fixed 
charges without a reduction thereof through judicial reorgan- 
ization. 


Air Cargo Members Ask Removal 
of Condition in Approving Order 


United Air Lines, Inc., and Eastern Air Lines, Inc., parties 
to the agreement between All American - Aviation, Inc., and 
sixteen air carriers, providing for establishment of Air Cargo, 
Inc., have asked the Civil Aeronautics Board to reconsider its 
order approving that agreement, C. A. B. No. 1041 (see Traffic 
World, Jan. 10, p. 109), by removing the following condition: 


(2) That any holder of a certificate of public convenience and 
necessity issued by the board authorizing transportation of property by 
aircraft be authorized to participate in Air Cargo, Inc., as a matter 
of right. 


The petitioning air carriers said the condition was not neces- 
sary in the public interest, and that the C. A. B. had ample 
power to review the agreement later if that should be found 
necessary. 

They also raised questions as to what participation by cer- 
tificated carriers might mean as to the basis ‘for such partici- 
pation, how much stock such carriers would be permitted to 
acquire, at what price, or whether Air Cargo would have to 
make a separate agreement with each new carrier. 

United said the Board had determined, “completely in 
vacuo,” that any possible future refusal to permit other cer- 
tificated air carriers to participate in Air Cargo, Inc., is not in 
the public interest. Whether other air carriers were to be per- 
mitted to enter into the organization was not now before the 
board, said United, adding that the board had power only to 
consider presently existing facts. Also, it asserted, by the con- 
dition that board had sought to modify the provisions of the 
agreement and had decided the issue of public interest as it 
related to the agreement “upon a hypothetical basis,” which 
carried with it the implication that in no case might air carriers 
enter into contracts among themselves for concerted action 
without making the agreement available to all other air carriers 
that might desire to participate. 

Eastern, in the development of its argument for reconsidera- 
tion, said the condition might require the members who had con- 
ceived and developed Air Cargo by heavy expenditures over 
several years to admit their opponents in the Air Freight case 
to participation if those opponents should be certificated. Quot- 
ing from the brief of the Independent Air Freight Association, 
Inc., a statement critical of Air Cargo, Eastern said it would be 


most inconsistent to include a condition in the order approving 


Air Cargo agreement for the benefit of those “who have so 
depreciated” it. 

If the board certificated any of the applicants in the Air 
Freight — and at the same time made it mandatory 
for Air go to permit their participation, said Eastern, “it is 
possible that such new carriers would thereby be enabled to 
compete unfairly with the presently certificated carriers through 
the use of the facilities of such organizations as the Independent 
Air Freight Association and the Freight Forwarder Association, 
etc., to which the certificated carriers are not admitted.” 

Eastern further observed that no person had requested the 
condition and that the board’s action in imposing it would ap- 


pear unnecessary to protect any one, and was not required by 
the public interest. 


GREAT LAKES AIR SERVICE 


_ Ina supplemental opinion to the Great Lakes Area air serv- 
ice case, No. 535 et al., the Civil Aeronautics Board has amended 
the certificates of American Airlines, Inc., and Parks Air Trans- 
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port, Inc., to provide additional air service in the Great Lakes 
region. 

The board amended the certificate of public convenience 
and necessity of American for route No. 7 to extend the car- 
rier’s route from the present terminal point Cleveland, O., to 
the terminal point St. Louis, Mo. The board amended the cer- 
tificate to be issued to Parks for a route between the co-terminal 
points St. Louis-East St. Louis, Mo., and the terminal point 
Indianapolis, Ind., to authorize service from the intermediate 
point Champaign-Urbana, IIl., to Chicago, Til. 

In. all other respects the board denied petitions for rehear- 
ing, reargument, and reconsideration, petitions for leave to in- 


tervene, and motions and petitions to stay issuance of certifi- © 


cates. 

Harllee Branch, member, dissented from the majority 
opinion insofar &’s it authorized American to operate between 
Cleveland and St. Louis, and the extension of the route of Parks 
Air Transport from Champaign-Urbana to Chicago. 


Airline Offers Rebate Plan to 
Meet Flight Delay Criticism 


Northwest Airlines, Inc., of St. Paul, Minn., a member of 
the Air Transport Association of America, has filed a tariff with 
the Civil Aeronautics Board embodying a rule providing for a 
5 per cent rebate of the total fare to ticket holders whenever 
a flight on its coast-to-coast system reaches its destination more 
than 30 minutes late. The proposal is carried in local and joint 
passenger rules tariff PR-2, C. A. B- No. 12, filed by Agent M. F. 
Redfern, to become effective March 15. 

In an announcement, the airline said the purpose of the 
rebate plan was to help solve the problem of public criticism of 
airline delays, adding that it was the first airline to take such a 
step. The rebate is to apply to all domestic flights and all-sea- 
sons of the year. Croil Hunter, president and general manager 
of Northwest, explained that the rebate would be given without 
regard to the length of a passenger’s flight; that in case of 
flights canceled short of destination, passengers would get the 
5 per cent rebate of the entire fare, as well as the customary 
refund on the unused transportation; that when a plane was 
more than 30 minutes late to a passenger’s destination, the 
stewardess would make out a refund check and turn it over 
to the passenger as he disembarked; that when a transconti- 
nental flight was canceled with only a short distance of the trip 
completed, a long-haul passenger might receive in refunds vir- 
tually the entire cost of his ticket; and that a passenger holding 
a round-trip ticket would receive the 5 per cent rebate on one- 
half of the round-trip fare. 

Mr. Hunter observed that the rebates could run into thou- 
sands of dollars but said he was confident that a recently 
adopted program of the airline dealing with causes and cor- 
rections of delays would “materially help lick the problem.” 
Activities covered by this program, he pointed out, included the 
fueling of its new fleet of Martin 2-0-2 planes by an underwing 
system which would cut down the time for this process by more 
than half, using such planes with built-in ramps which obviated 
the need of movable ramps at airports, expediting loading and 
unloading, and adoption of a “‘split-second” reservations system 
which made possible immediate confirmation of space requests. 
Meanwhile, said Mr. Hunter, the company was prepared to pay 
out whenever it “can’t deliver.” 

“The public pays for fast service whenever it buys an air- 
plane ticket, and it is entitled to such service,” said he. “There 
have been delays which can and will be avoided. . . . “We must 
restore confidence in airline performance and make ‘dependa- 
bility’ the watchword!” 

Questioned as to whether or not any other member carriers 
of the A. T. A. contemplated adoption of the rebate plan as 
proposed by Northwest, officials of the association said the 
Northwest proposal came as a “surprise” and there had not, 
as yet, been any official reaction from other airlines. Officials 
indicated that the other carrier members might “stand-by” to 
watch developments before embarking on such a plan. 

Concurrent with the filing of its rebate tariff, it was learned 
at the C. A. B., Northwest also filed a tariff proposing an ap- 
proximate 8 per cent increase in its round-trip and one-way 
fares, effective March 15, contained in local and joint passenger 
fare tariff P F-2, C. A. B. 7 


NATIONAL AIRLINES STRIKE CONTINUES 

A proposal by George T. Baker, president of National Air- 
lines, to the National Mediation Board to settle the week-old 
strike of 145 pilots, (see Traffic World, February 7, p. 414) was 
withdrawn, according to David L. Behncke, president of the Air 
Line Pilots Association. Mr. Behncke said he had advised the 
company that no pilot had voluntarily left the employ of the 
company, but that all were engaged in a legal work stoppage, 
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and that under the railway labor act it is a misdemeanor to 
attempt to discharge an employe as the result of a work stop- 
age. 
iia “National Airlines’ boast about having many responses from 
pilots who are willing to act as strikebreakers is apparently due 
to the fact that many pilots are being misled because company 
ads for pilots did not include the information that the regular 
pilots are currently engaged in a legal strike action,” said Mr. 
Behncke. “Pilots who have responded have refused the jobs 
when they discovered this. The strike continues 100 per cent in 
force with the sporadic exception of several company officials, 
who are also pilots, and may try to operate a few token or 
training flights.” 



















Airlines’ Role in Preparedness 
Program Viewed by C. R. Smith 


In time of war, one-third of the airline fleet could become 
available for military service, without reduction of civilian 
carrying capacity, because the daily utilization of aircraft 
could be stepped up from the usual peacetime schedule of eight 
hours a day to 12 hours a day, without great difficulty, said 
C. R. Smith, chairman of the board of American Airlines, Inc., 
in an address on “The Air Transportation Element of Air 
Power,” before the National War College, in Washington, D. C. 

“Plans for air transportation in wartime,” he said, “must 
include assurance that one-third of the personnel and one- 
third of the airplanes of the airlines will be available, readily, 
for military service,” he said. “That should be established, as 
a matter of policy, otherwise the Air Force has no basis on 
which to premise workable plans.” 

He said it was “the consensus” that the government must 
assume responsibility for transport aircraft development. 

“Some,” he said, “have advocated creation of a new gov- 
ernment corporation for sponsorship of the development pro- 
gram. I doubt we can agree with that recommendation. 

“The primary’ reason which impels the government to 
assume this responsibility is the necessity of providing air 
power. And basic responsibility for air power lies with the 
U.S. Air Force. In time of war the U. S. Air Force will be the 
principal user of the transport aircraft developed by this 
program. ... The agency having responsibility for the opera- 
tion of the airplane should have responsibility for its develop- 
ment. On the basis of experience the U. S. Air Force is most 
competent to assume responsibility for transport development. 
Both the Douglas DC-6 and the Boeing Stratocruiser, our two 
most modern civilian transports, were developed as Air Force 
projects. 

“Specific development funds should be allocated to the 
U. S. Air Force, earmarked for transport development, and 
the U. S. Air Force should be assigned responsibility for the 
development program. That will place responsibility where it 
belongs and avoid creation of a new government agency. The 
combined effort of the Air Force, manufacturers and the air- 
lines will produce outstanding transport craft.” 






















C. A. B. Tells “Irregular” Airlines 
to File Operational Reports 


Letters of registration issued to 30 non-certificated irregu- 
lar air carriers pursuant to section 292.1 of the economic regu- 
lations of the Civil Aeronautics Board will be suspended, effec- 
tive February 14, by reason of their failure to file quarterly 
operational reports on the due date, unless such carriers com- 
ply with certain conditions, according to an order of the board, 
identified as No. E-1176, entered in docket No. 3261, entitled 
“In the Matter of the Suspension of Letters of Registration of 
Certain Non-Certificated Irregular Air Carriers.”’ 

The board said that none of the carriers listed in its order, 
whose operations were governed by section 292.1, made effective 
June 10, 1947, had filed required quarterly operational reports 
due January 20, 1948, and that their non-compliance “with ex- 
isting reporting. requirements and their continuing to engage 
in air transportation” without filing such reports seriously im- 
Paired and interfered with the proper discharge by the board 
of its functions and duties under the civil aeronautics act. 

The instant order will not apply to carriers that file the 
report in question with the board on or before February 13. 
Except for this provision, the order and suspension will continue 
In effect until the board’s further order on verified application 
and “due showing” that such carrier has filed all quarterly 
operational reports due and has not conducted and will not 
conduct any operations in air transportation, directly or in- 
directly, or by a lease or any other arrangement, during the 
period from the effective date of the suspension until such date 
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as the board by further order may terminate the suspension of 
the carrier’s letter of registration. 
The non-certificated air carriers named in the order were: 


American Flyers, Fort Worth, Tex.; Amphibian Air Transport, 
Inc., Long Beach, Calif.; Argonaut Airways Corporation, Miami, Fla.; 
Arizona Airways, Inc., Phoenix, Ariz.; Aviation Corporation of Seattle, 
Seattle, Wash.; Barnes Aircraft, Lumberton, N. C.; Ben Bransong 
Charter Service, Dallas, Tex.; M. D. Bryant, San Angelo, Tex.; Central 
Air Transport, Miami Beach, Fla.; Coastal Air Co., Hialeah, Fla.; Com- 
mercial Air Cargo, Hartford, Mich.; Hunter C. Moody, dba Decatur 
Aviation Co.,. Decatur, Ill.; Consolidated Air Transit, Inc., Teterboro, 
N. J.; Golden North Airways, Inc., Fairbanks, Alaska; Great Lakes 
Airlines, Inc., Houston, Tex.; Gulf & Western Airlines, Inc., Houston, _ 
Tex.; Hardy Aviation, Inc., Waynesboro, Pa.; Hemisphere Air Trans- 
port, New York, N. Y.; Magnolia Airlines, New Orleans, La.; Mercury 
Airlines, Inc., Fort Worth, Tex.; Great Continent Air Service, Inc., 
Milwaukee, Wis.; Modern Air Transport, Inc., Hempstead, Long Is- 
land, N. Y.; Nationwide Air Transport Service, Inc., Miami Springs, 
Fla.; Northern Airlines, Inc., Seattle, Wash.; Ocean Air Tradeways, 
Ronkonkoma, Long Island, N. Y.; *Pearson-Alaska, Inc., Anchorage, 
Alaska; Inter-American Airways, Inc., Miami Springs, Fla.; Seattle 
Air Charter, Seattle, Wash.; Skytrain Airways, Inc., New Orleans, La.; 
Skyways International Trading & Transport Co., Miami, Fla.; Sour- 
dough Air Transport, Fairbanks, Alaska; Southern Air Transport, 
Miami, Fla.; Totem Air Service, Inc., Seattle, Wash.; Trans-Alaska 
Airlines, Inc., Anchorage, Alaska; Edward Ware Tabor, dba Trans 
Atlantic Airways, New York, N. Y.; Trans-Luxury Airlines, Inc., New 
York, N. Y.; Transair, Inc., New York, N. Y.; Winged Cargo, Inc., 
Philadelphia, Pa.; and Latin-American Cargo, Inc., Philadelphia, Pa. 


The instant action marks the second attempt of the board 
to deal with non-certificated irregular air carriers for non- 
compliance with rules and regulations governing such carriers. 
A previous order provided for suspension of letters of registra- 
tion held by 65 non-certificated irregular carriers unless they 
filed tariffs and quarterly operational reports on or before 
October 17, 1947 (see Traffic World, Oct. 11, 1947, p. 1031). 
Majority of these carriers, according to the board, either com- 
plied with the requirements on or before the suspension date 
or with conditions in order to effect, as to them, termination 
of the suspension imposed. 


NEW P. A. L. TICKET OFFICE 


Philippine Air Lines has announced that construction has 
begun on a new San Francisco ticket office to be located on that 
city’s Union Square. Interior decoration will be done by An- 
tonio Dumlao, noted Philippine artist and industrial designer. 


EASTERN AIR LINES CARGO FLIGHTS 


A series of new cargo flights have been added to the sched- 
ules of Eastern Air Lines, according to Captain Eddie Ricken- 
backer, president and general manager of the company. The 
new flights, he reported, were on the New York-Miami, Chicago- 
Atlanta and Detroit-Atlanta routes. 


A. M. A. PACKAGING CONFERENCE, EXHIBIT 


The: American Management Association, which will hold 
its annual packaging exposition in Cleveland, April 26 and 29, 
has announced the following goal for its packaging conference 
to be held concurrently with the exposition: Lowered costs and 
increased profits from industrial and consumer packaging 
through economy of production, intensified sales appeal and 
increased consumer convenience. Reduced costs without a reduc- 
tion in packaging standards are necessary, said the association’s 
packaging council, to meet increasing competition. 

Discussions at the conference, which will be attended by 
more than 2,000 packaging executives and specialists, will stress 
new uses of glass, metals, paper, paperboard and wood for pack- 
ing and shipping products of all types and sizes. They will also 
emphasize improved warehousing methods and techniques, pack- 
aging of perishable agricultural products, effective and economi- 
cal methods of printing, the maintenance of packaging ma- 
chinery, simplification of packing specifications, interior pack- 
ing, heat labelling and the prevention of damage in transit. The 
packaging exposition, expected by the A. M. A. to draw an 
attendance of more than 15,000, will display packaging mate- 
rials, machinery, equipment, design and services. 


TOWMOTOR 1948 ADVERTISING PLANS 


Advertising schedules in leading business and trade papers 
—including Business Week, Newsweek, and Fortune—supported 
by a comprehensive direct mail program, feature the 1948 ad- 
vertising plans announced by Alfred H. Roth, manager of 
advertising and sales promotion for Towmotor Corporation, 
Cleveland, manufacturers of fork lift trucks, industrial tractors 
and fork lift truck accessories. “Handling Materials,” the Tow- 
motor quarterly magazine, will be converted to a larger and 
more modern format, featuring more illustrations than in 
past years. 
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A.'.A. to Ask Commission to 
Delay Truck Leasing Hearings 


The executive committee of the American Trucking Asso- 
ciations, at the conclusion of a two-day meeting in the Stevens 
Hotel, Chicago, February 5, agreed to ask the Commission to 
withhold plans for a series of public hearings on the proposed 
regulations on truck leasing, so that the industry itself might 
formulate a program for eliminating any evils which might 
exist in respect to leasing practices. The committee adopted a 
resolution to establish a special committee which would hold 
hearings throughout the country on the truck-leasing problem. 

The committee acted on a number of highway problems, 
including safety work, the gasoline shortage, pending transpor- 
tation legislation, and the Commission investigation of c. o. d. 
charges. 

It was decided to establish a national committee on street 
and aw safety, composed of one operator representing 
each affiliated state association, plus representatives of each 
of the A. T. A. conferences. President E. J. Buhner, who will 
appoint the committee, was instructed to select men whose 
companies were currently engaged in successful safety work. 
The new safety committee will not supplant any existing safety 
organization of A. T. A. or the state affiliates, and will have 
the following objectives: To guide the A. T. A. safety work on 
a national basis, and to develop minimum safety programs to 
be carried out by each affiliated state association, and to be 
recommended to fleet operators. 


Gasoline Supply 


The committee instructed the A. T. A. staff to impress 
upon the American Petroleum Institute “the importance of 
supplying sufficient motor fuels to maintain the full operations 
of the trucking industry because of its vital importance to the 
nation’s economy.” 


A. T. A. will oppose any program for governmental allo- 
cation of fuels and will voluntarily conserve motor fuels wher- 
ever possible, the committee announced. On other matters, the 
committee took the following action: 


1. Rejected a proposal that it advocate an amendment to the inter- 
state commerce act to provide for automatic approval of carrier applica- 
tions for operating rights or the acquisition of rights in cases where 
the Commission fails to act on the application within a specified time. 

2. Opposed demands of Commission staff members that truck tariff 
bureaus publish in their ‘‘scope’’ tariffs interpretative descriptions of 
each carrier’s operating authority. The committee held that any inter- 
pretation of rights granted by the Commission was the job of the latter 
and not of the tariff bureaus, and suggested that the Commission deal 
directly with the carriers and establish the terms of the commodity 
limits to apply under the certificate ‘‘which can then be published in 
the scope tariffs.’’ 

3. Opposed pending legislation to establish a federal Department 
of Transportation. 

4. Approved a proposal of the U. S. Chamber of Commerce to 
amend the national transportation policy to assure administration in 
such a way as to give carriers the ‘‘opportunity to earn revenues suf- 
ficient to enable the carriers, under efficient management, to provide 
service of the character and for the purposes hereby expressed.”’ 


No Action on C. O. D. Probe 


The committee decided that the A. T. A. as such would 
take no part in the Commission’s investigation concerning the 
handling of c. o. d. charges, the matter to be left to the indi- 
vidual A. T. A. conferences. 


It was voted to establish a new traffic policy committee as 
a subcommittee of the executive committee, to be composed of 
13 members, one from each of the 13 regions. This committee 
will “receive and handle all complaints, criticisms, or sugges- 
tions made to or about the activities of the national traffic 
committee,” and will be headed by two co-chairmen, Harry 
Chaddick, Chicago, chairman, Regular Common Carrier Con- 
ference, and W. W. Akers, Jr., Gastonia, N. C., chairman, 
Irregular Common Carrier Conference. 

The executive committee accepted a report by a special 
committee on state association dues, which recommended that 
such dues payments to A. T. A. be at the rate of one cent a 
year for each truck registered in the state, exclusive of farm 
vehicle, with minimum dues of $300 annually from each state 
association. This report will be submitted for consideration to 
the various state association, together with a request to con- 
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sider the desirability of raising the rate from one cent to a 
cent and one-half for each registered truck. 


MOTOR VEHICLE ASSN. OF GEORGIA 


The Motor Vehicle Association of Georgia, at its annual 
meeting January 23 in the Henry Grady Hotel, elected as its 
new president G. W. Rutland, Sr., of Motor Convoy, Inc. Other 
officers elected are: 


Vice-president, R. Q. Black, Superior Trucking Co.; secretary, 
G. W. Rutland, Jr., Motor Convoy, Inc.; treasurer, T. O. Mulcahy, 
A. G. Boone Co.; A. T. A. vice-president from Georgia, H. L. Spring, 
Georgia Highway Express. 


MICHIGAN 1. C. C. PRACTITIONERS 


The Michigan chapter of the Association of Interstate Com- 
merce Commission Practitioners, at its annual meeting in De- 
troit, elected the following officers: 


President, Harold Z. Frederick, manager of transportation, R. C. 
Mahon Co.; vice-president, George H. Ostermann, director of traffic, 
Timken-Detroit Axle Co.; secretary-treasurer, George E. Pratt, Detroit 
Board of Commerce. 





Cc. M. F. A. CUSTOMER RELATION SECTION 


The first meeting of the customer relation section of the 
Central Motor Freight Association, Chicago, will be held March 
11 in the Morrison Hotel, R. B. Thornton, manager of the 
association has announced. Following luncheon an open forum 
will be conducted in which the freight salesman’s problems will 
be discussed. All motor freight salesmen and solicitors in the 
area are invited to join the new section, said Mr. Thornton. 


F. T. C. Considers Quantity Limits 
on Sales by “Big 4” Tire Makers 


The Federal Trade Commission has announced that it has 
ordered the so-called “Big Four” in the rubber tire manufac- 
turing industry to file with the commission information required 
by it in its investigation to determine “whether conditions in 
the industry warrant the establishment, by the commission, of 
quantity limits on rubber tires and tubes. 


The F. T. C. said its order was directed to the United 
States Rubber Co., of New York City, and The Firestone Tire 
& Rubber Co., The B. F. Goodrich Co., and The Goodyear Tire 
& Rubber Co., all of Akron, O. It stated that the combined 
total sales of rubber tires and tubes by those four companies 
were said to constitute about 80 per cent of all such sales in 
the United States. It pointed out that under section 2(a) of 
the Clayton act as amended by the Robinson-Patman anti- 
discrimination act it had authority to fix and establish, after 
investigation and hearing, quantity limits as to particular com- 
modities where it found that available purchasers in greater 
quantities were so few as to render price differentials in favor 
of large-quantity buyers unjustly discriminatory and promotive 
of monopoly. The F. T. C. had information indicating that the 
“Big Four” granted price differentials that might come within 
the cited provisions of law, according to the announcement. 

Reference was made in the announcement to hearings held 
by the House small business committee, headed by Representa- 
tive Ploeser, of Missouri, in the first session of the 80th Con- 
gress, to consider complaints of monopolistic practices in the 
rubber tire industry, and to a statement in that committee’s 
annual report for 1947 that the F. T. C. had -agreed to study 
carefully the matter of fixing quantity limits “with a: view to 
preventing further distress among independent tire dealers.” 


SOUTHERN CALIFORNIA TRUCKERS 


A. J. Eyraud, president of the Motor Truck Association of 
Southern California, presided at a well-attended meeting held 
by the group January 28 in Los Angeles, at which a 21-man 
board of directors was elected. Speakers included Chairman 
Lee of the Commission, and William E. Gorman, southern direc- 
tor of the California Public Utilities Commission. Charles W. 
Lyon, legislative representative of the association, reported on 
the state legislative program projected for 1948. : 

The new board, which will meet shortly to elect a new presi- 
dent, is composed of the following: 


Robert E. Bensinger, Azusa Transfer Co.; R. T. Christmas, Crown 
City & Los Angeles Express; John Coburn, Coburn Freight Lines; Jack 
Connelly, Marine Transport; William Lipper, United Transport Service; 
A. R. Pearson, A. R. Pearson Truck Co.; John H. Soule, Soule Transfer. 

A. D. Paxton, Paxton Trucking Co.; Neil Curry, California Cartage 
Co.; B. M. Stewart, West Coast Fast Freight; Gus Somlyo, Southwest- 
ern Freight Lines; Clarence J. Smith, Smith Bros. Truck Co.; Robert 
W. Lacey, Los Angeles-Seattle Motor Express; Herbert Holt, Bekins 
Van & Storage. : 

J. E. Carroll, Signal Trucking Service; Lennon M. Duntley, Pacific 
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Freight Lines; A. J. Eyraud, Asbury Transportation Co.; Howard Lang, 
Lang Transportation Co.; R. B. Meyers, Western Transportation Co.; 
Oren H, Scott, J. A. Clark Draying Co., and Joseph Tanzola, Western 
Truck Lines. 


GEORGE F. ALGER ANNUAL MEETING 


“Completion of a new 32-door Chicago terminal, plus the 
purchase of $250,000. worth of new equipment proves top man- 
agement’s confidence in your ability to do bigger and better 
jobs in 1948,” declared A. C. Scott, president and general man- 
ager of the George F. Alger Co., in an address at the Alger 
company’s annual meeting in the Fort Shelby Hotel, Detroit. 

Mr. Scott said that his company is not worried about a 
six-months’ business slump in 1948, as predicted by some econ- 
omists. “The principle of good old-fashioned, down-to-earth 
work, aimed at selling our industry to the public at large, 
together with a buyers’ market attitude towards customers, is 
an unbeatable formula for any year in this business,” he said. 


NEW HIGHWAY MOTION PICTURE 


The Automobile Manufacturers Association and the. Na- 
tional Highway Users Conference gave a luncheon at the Statler 
Hotel in Washington, February 4, at which there was the 
premiere showing of “Horizons Unlimited,” a motion picture 
produced by RKO Pathe and sponsored by the A. M. A. and the 
highway transportation industries of the country. The film, is 
described as dramatically portraying the manner in which mo- 
tor transportation, rolling over 3,000,000 miles of highways, 
is woven into every phase of our economy. The first showing 
was presented to members of Congresisonal committees inter- 
ested in highway transportation as well as a group of govern- 
ment officials and representatives of the press. 


WHITE TRUCKS IN PERU 


While the Cerro de Pasco Copper Corporation in Peru uses 
the latest White WB model dump trucks in mining operations in 
a region nearly 15,000 feet above sea level, the city of Lima, 
Peru, continues to operate a hard-tired White that was built 
prior to 1915, officials of the White Motor Co. have reported. 
They said the example of White trucks operating in Peru was 
typical of those which may be found in all parts of the world. 


NEW TRAILMOBILE TRAILER 

More than 2,000,000 ove-age trucks are operating today, of 
which some 200,000 will be replaced with tractor-trailer units 
this year. Wade T. Childress, president of The Trailmobile Co., 
said recently in an address at Cincinnati to key sales personnel. 
Trailmobile this year, said Mr. Childress, will introduce a 
number of completely new products, including a new van-type 
trailer “that contains more than 35 new and exclusive features 
dealing with strength, weight, performance and convenience, 
appearance and ease of maintenance, in addition to a revolution- 
ary development in long-life rustproofing.” 


NEW CHEVROLET PLANT IN CALIFORNIA 


The Chevrolet Motor Division will officially open its second 
new postwar assembly plant in Los Angeles February 17, Chev- 
rolet officials have announced. At one-shift capacity, using the 
“suspended assembly” employed at the company’s Flint, Mich., 
plant, the Los Angeles facility will build 35 passenger cars and 
15 trucks an hour, boosting Chevrolet’s national daily output 
above the 5,000 vehicle mark, said the Chevrolet officials. T. H. 
Keating, general sales manager, announced that a total of 
172,405 new Chevrolet “Advance-Design” trucks were sold be- 
oe anuaty 20 and are on the streets and highways serving 
ruck users. 


FEATURES OF NEW CHEVROLET TRUCK 


Marked progress in provisions for driver comfort and me- 
chanical improvements that assure greater ruggedness and re- 
liability highlight the 1948 Chevrolet trucks, according to J. W. 
Burke, manager of the Chevrolet truck depatrment. He cited 
the adaptation of the synchro-mesh transmission gears to heavy- 
duty. models as one of the most significant truck developments 
in years. Other features of the new trucks, Mr. Burke pointed 
out, were the splined rear axle attachment to wheel hubs, the 
ll-leaf rear spring, new, precision-built main bearings and the 
greater weight and rigidity of the crankshaft. 


U. S. TRAVEL TO CANADA 


United States visitors to Canada will not be affected by 
adian import restrictions or foreign exchange regulations, 
D. Leo Dolan, director of the -Canadian Government Travel 
Bureau, announced. “Canada is prepared, more than ever be- 
fore, to welcome millions of United States vacationers this 
year, and they will enjoy the usual high quality of Canadian 
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goods and services at prices generally lower than in the United 
States,” said Mr. Dolan. 

He said that tourists’ vacation equipment will be admitted 
to Canada under the same regulations which previously ap- 
plied. In regard to foreign exchange regulations, United States 
currency is accepted from visitors everywhere in Canada at the 
official par rate, concluded Mr. Dolan. “Visitors from the United 
States who offer U. S. currency in payment may receive change 
in U. S. currency. When a visitor leaves Canada, Canadian 
banks are authorized to sell him up to $20 in U. S. funds. No 
permit is needed by the visitor to take out foreign or Canadian 
funds up to the amount brought in, less the expenses of his 
trip.” 


WHITE TRUCK AIRPORT SERVICE 
Modern White Super Power trucks and tractor-semitrailer 
units, some of which are equipped with mobile telephone serv- 
ice, are used by J. Kenny Transfer, of Pittsburgh, in providing 
airfreight service between the Allegheny County Airport and 
the city of Pittsburgh, the White Motor Co. has announced. 


ROCK ISLAND’S $33,000,000 PROGRAM 


Expenditures totalling more than $33,000,000 in improve- 
ments and the purchase of new equipment on the Chicago, Rock 
Island & Pacific Railroad, were approved at a meeting of the 
board of directors of the new company, held February 9 in Chi- 
cago, J. D. Farrington, president, announced. A large part of the 
budget will be applied to further dieselization of the road, with 
the purchase of 57 new diesel locomotives of all types. The 
diesels on order, with the 146 now operated by the road, will 
bring the Rock Island’s diesel fleet to 203. 

Mr. Farrington said that orders would be placed immedi- 
ately for the purchase of ten 1,500-horsepower diesel electric 
locomotives to be used in Chicago suburban service. The diesels 
will replace approximately half of the steam power now used 
on the road’s suburban runs, and should bring about a saving 
of about 15 per cent, together with the elimination of smoke, 
said President Farrington. 

The board approved an equipment order for 2,000 freight 
cars, 1,500 box and 500 hopper, at a cost of approximately 
$9,000,000. It was announced that the road’s major line, signal, 
and relocation program will: be continued, and it is expected 
that around $13,000,000 will be spent for these improvements. 


MICH. INTRA-STATE MOTOR TARIFF BUREAU 


The Michigan Intra-State Motor Tariff Bureau, at its re- 
cent annual meeting in Lansing, elected the following officers 
and board members: 

President, A. F. Mathews, president of Consolidated Freight Co.; 
vice-president, F. L. Hooker, president of Hooker Motor Freight, Inc.; 
secretary-treasurer, J. H. Fles, treasurer of Associated Truck Lines, 
Inc.; G. W. Shook, freight traffic manager, Interstate System; T. D. 
Knox, vice-president, Doyle Freight Lines, Inc.; C. C. Prichard, mana- 


ger, Earl C. Smith, Inc.; C. B. Seitz, traffic manager, Michigan Motor 
Freight Lines, Inc. 


MORFA ON PROPOSED MEXICAN SERVICE 

Raymond J. Morfa, chairman of the board, Missouri- 
Kansas-Texas Lines, and Donald V. Fraser, its president, on 
February 10 appeared before a meeting of the board of direc- 
tors of the Kansas City Chamber of Commerce to seek support 
in the road’s campaign to institute through sleeping car service 
between Kansas City and Mexico City via the Katy Lines to 
San Antonio. Mr. Morfa declared that the Katy had “run smack 
against an ‘iron curtain’ because of the refusal of the Missouri 
Pacific to accept from the Katy, or any other railroad, cars at 
San Antonio, and move across the 150-mile link to a connection 
with the National Railways of Mexico at Laredo, Tex.” 

Both Mr. Morfa and Mr. Fraser stated after the meeting 
they were confident the Kansas City chamber would take posi- 
tive action on behalf of the through service. “If Kansas City 
really wants through car service to Mexico City,” Mr. Morfa 
asserted, “it must help the Katy prevail upon the Missouri 
Pacific to cooperate in putting it into effect.” 


RADIO EQUIPMENT FOR ERIE 

The Erie Railroad has initiated the most comprehensive 
main line installation of very-high-frequency radio-telephone 
equipment yet undertaken by any railroad, according to R. E. 
Woodruff, Erie president. Complete installation of the radio 
system to provide coverage over more than 300 miles of main- 
line trackage between Marion, Ohio, and Salamanca, N. Y., is 
expected by May 1, said Mr. Woodruff. 

All main-line diesel passenger and diesel freight locomotives 
operating over the Kent, Mahoning and Meadville divisions, will 
be radio-equipped, in addition to 15 cabooses and 14 wayside 
offices, Mr. Woodruff said. He added that Erie plans to use 
walkie-talkie radio sets for head-end and rear-end communica- ° 
tion on both freight and passenger trains. 




















































































































































































































































































































































































The OPEN FORUM 


A Department for the Discussion by Readers of TRAFFIC WORLD of Questions of Interest to Traffic Men. 
Ne anonymous communications will be published and writers must identify themselves im their signatures or in the body of their letters, Mere names are not sufficient. 


Will Traffic Management 
Become a Lost Art? 


Editor the Traffic World: 

I have just finished reading the letter by Mr. Homer Clark, 
secretary of the Ship Coal by Rail Committee (Traffic World 
January 24, p. 284). After reading it I do not know whether 
to be amused or annoyed. 

Evidently Mr. Clark has not been reading the Traffic 
World for very long or he would be aware of the controversy 
raised in the Open Forum pages a year ago. I would suggest 
that he refer to the letter by William D. Wilder in Traffic World 
of January 11, 1947, and my own views on the same subject, 
published in the Open Forum March 8, 1947. 

Mr. Clark informs us that there is a shortage of a hundred 
thousand trained traffic and transportation men in the United 
. States alone, not counting Canada. He suggests that the younger 
element in both countries should wake up to the possibilities of 
the transportation field, complete a good traffic course as a 
foundation and then acquire the practical experience by taking 
positions in subordinate roles in the traffic departments of in- 
dustrial firms or with motor and rail carriers. 

This viewpoint is entirely idealistic at the present time. 
I would like to ask Mr. Clark if he, as a traffic man, would hire 
any one for his department who did not have a minimum of five 
years’ experience, in addition to the foundation acquired in some 
accredited traffic school? If he would hire such a man he is one 
of a very small group who would. 

If Mr. Clark is sincere in his desire to ease. the present 
shortage of trained traffic men he will try to impress the top 
traffic executives of the importance of giving inexperienced 
but transportation minded young men and women the oppor- 
tunity to acquire this experience. I know several young people 
who are interested in entering some field where they may ad- 
vance according to their capabilities. Because of my own experi- 
ences in trying to obtain a position in traffic, they have been 
scared off and are now studying something else. 


I should think that this subject would also be of vital im- 
portance to the publishers of the Traffic World, inasmuch as it 
is affiliated with the College of Advanced Traffic. If the college 
and other traffic schools throughout the country are to maintain 
and increase their present levels of enrollment, it would be to 
their best interests to prevail on the top traffic executives to 
give the graduates of these schools a break and let them get the 
experience necessary to take over the top positions when the 
inevitable day comes that the present incumbents are ready to 
retire. Otherwise the day will come when transportation will be 
a lost art,. like pottery making and glass blowing. 

Alexander Munsky, 
1700 Harrison Ave. 
Bronx, N. Y:, Feb. 5, 1948. 


More on “Exposing the Diesels” 


Editor the Traffic World: 

The response to our letter, which you kindly published in 
your issue of January 24, 1948 was surprising. The majority 
of letters were from men and women, who seek positions as 
“traffic experts.” Our Ship Coal by Rail Committee does not 
have a file of traffic jobs open. Our contention there is need 
for more than 100,000 experienced traffic men is based on re- 
liable opinions from men who should know in various parts 
of the U. S. A. ’ 


Most of the letters we received were from “youngsters” 
who apparently had “acquired the book learning” but not the 
“experience.” However, a few letters were received by us 
from well-known traffic men of long experience. One such 
man, had recently been furloughed due to his former company’s 
merger. This man is nationally known, yet his experience had 
never included es a new job. We contacted a railroad 
executive, who was delighted to add this worthwhile expert to 
his staff. We advised the rest of the “experienced” traffic peo- 
ple to “travel and visit’’ and we feel sure they will soon be 

* located. 
The “inexperienced” and “untried” youngsters we advised 
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to get their foot inside the “lower end” of some organization. 
I was gratified to have a quick reply from one “youngster” who 
is a graduate of college, law school and a correspondence course 
that he is now employed as a platform man by Railway Express 
in a large city. I'll bet he’ll be in a higher position within a 
few ‘years. 

We also received a good number of requests for complimen- 
tary copies of our Report No. 12 “Exposing the Diesels” and all 
will, be sent copies. In fact, anyone sending us a self-addressed 
stamped envelope before March 10, 1948 will receive a free copy. 
We are holding up issuing this report to allow us to investigate 
an opinion from a well known authority, who wrote us that 
“if the New York Central and the Pennsylvania Systems would 
construct coal-fired electric generating plants along their lines 
at strategic points, their profits from wholesale electric power 
to existing utility distributing companies and industries, would 
more than pay for power these railroads would require for their 
own use.” We have sent out-a lot of inquiries. about this opin- 
ion and will include some replies in-our Report No. 12. 

Homer W. Clark, Secretary 
Ship Coal by Rail Committee. 
Box E, East Syracuse 1, N. Y., Feb. 6, 1948. 






















Barriers to Travel Enjoyment 


Editor the Traffic World: 

Traffic World readers, who have read your editorials on the 
need for small service improvements by the railroads if they 
are to enjoy any considerable amount of passenger business, 
will probably be interested in a little poem printed this week in 
the “Front Views and Profiles” column of the Chicago Tribune, 
written by Mary Winter. It is so apropos that I do not believe 
Miss Winter or the Tribune will mind your reprinting it: 


TO A TRAIN TRAVEL BUREAU 
I have in hand your bright brochure 
And note the scenes of brilliant hue 
That I might see if their allure 
Connected with my point of view. 

















It matters not how swift your train, 
How soft your seat, how cheap your fare, 
With windows murked with soot and stain 
I may as well be here as there. 


Charles Heedon, Eaton Division 
Haworth Corporation 
Chicago, Ills., February 6, 1948. 















What is Fair Return to Railroads? 


Editor the Traffic World: 

Your January 31 editorial on percentages of returns to 
carriers on their investment, and which I found most interest- 
ing, ended on the note that somehow 6 per cent sounds about 
right, rather than 3 per cent on the low, or about 8 per cent 
on the high side. It ought at any rate, you say, be something 
near the level obtaining in other industry—although this ap- 
proach standing alone seems rather inadequate to the problem. 

Since this deals with economics where I am perhaps below 
the average I hesitate to come up with something different, not 
so much about the level of the return, but rather the approach 
to the problem. Railroads and other industry have this in 
common, that both are private enterprise and both are subject 
to financial risks on invested capital. But here, in most re 
spects, the analogy ends. For while the hope of ultimate gain 
might spur on other industry to further effort despite temporary 
initial losses, the railroads in the very nature of their operations 
must carry on even, it might be said, without any hope of ulti- 
mate gain. Performing as they do a public function thei 
expenditures are fixed by the public needs rather than the 
thinning of the purse as with other industry. 

The function the railroads perform is one the government 
owes to the people. Under our free enterprise system the gov- 
ernment has turned this function over to the railroads as private 
management, who perform the service, not with public funds 
as the government would do, but with private invested capital 
which is subject to strict public control. What therefore may 
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determine a fair rate of return for other private industry is no 
real test of the needs of the railrodas. We know there are 
years when a 6 per cent return for the railroads would fail to 
provide sufficient earnings to meet fixed charges and also pay 
for needed facilities to meet the public demands. Public utili- 
ties are unable to retrench like other private industry, they need 
a backlog for public needs far different from others. 

Perhaps there may be some merit to the proposition after 
all that a fair return to the railroads should approach 7.72 per 
cent rather than 6 per cent. I merely draw the distinction 
without attempting to settle the point. But I think we are all 
agreed that we must either provide our free enterprise transport 
systems with sufficient revenues to serve us adequately and 
protect their credit position in financial markets, or else do as 
Britain has. done, where free enterprise is drying up and a 
planned economy is taking the place of a free economy. 

C. E. Widell, Transportation Director, 
Tennessee Manufacturers Assn. 
Nashville, Tenn., February 9, 1948. 


















Railroad Investments as 
Factors in Estates 


Editor the Traffic World: 

I have been interested in the remarks you have made in 
editorials about what rate of return should be allowed on money 
invested in railroad stocks and in what Professor Brown, of 
Massachusetts State College, has to say on the subject. 

The subject is very complicated, but I don’t believe it seems 
so to one who happens to hold railroad stock as an investment. 
For instance, let us take a widow whose income is supposed to 
come from such stock left to her in her husband’s estate. I know 
it sounds corny to talk about “poor widows.” But there was a 
time, not too many years ago, when an estate made up of such 
stocks was considered the surest source of income. 

Such a stockholder isn’t interested in economic complica- 
tions. All she wants to know is whether the stock is going to 
pay enough for her to live on. That hasn’t been true in recent 
years. Anyone depending on such an investment would be 
likely to starve than to live in luxury. Besides, if the stock was 
held during the 1930s, there was a one in three chance that the 
whole investment would be lost, because about one-third of all 
the railroads went bankrupt in those years and the whole value 
of the stock was wiped out in many of those bankruptcies. 

, .Does that kind of a history square with what the good 
professor says about three percent being a high enough return 
for an industry such as he describes? He puts it this way: 


That as an industry establishes itself, develops physical efficiency 
and managerial skill, risk, although not eliminated is markedly re- 
duced, and therefore the required return on investment capital should 
be constantly declining as the permanency of an industry is demon- 
strated. 


























The railroads are a permanent industry, all right. They 
have to be because the country cauldn’t get along without them. 
But railroad investments aren’t permanent, as proved by what 
has happened to them in the depression years. - Does the pro- 
fessor really believe that the risk to the investor in railroad 
stocks “is markedly reduced?” If he does, he isn’t one of the 
thousands who have watched their railroad investments go up 
in smoke, or the other thousands who have waited in vain for 
anything like a reasonable return on their investments for, lo, 
these many years. 


Still, Prof. Brown insists that there should be no novelty in 
putting “the investment in the railroad industry on a par with 
the integrity of U. S. government bonds.” He isn’t very compli- 
mentary to the government if he thinks the chances of its going 
bankrupt or defaulting on its obilgations are on a par with those 
of the railroads—even today. 


When you read it carefully, there is something to be said 
for the proposal of Mr. Johnston, of the western railroads, to 
allow a pretty high return for some years to make up for the 
low return of the years gone by. On the other hand, if he 
wants to be really fair about it, he’ll admit that, to make the 
shipper and traveler of today pay higher rates and fares to pro- 
duce the seven or eight per cent return he thinks necessary to 
make up for the low fares paid by ‘shippers in years gone by 
that produced unduly low returns, is some kind of discrimina- 
tion. I suppose if there can be discrimination between areas, 
there also can be discrimination between eras. In other words, 
it isn’t any more fair to have shippers of today pay for privi- 
leges of shippers of ten and twenty years ago, than it is for 
shippers of one part of the country paying for privileges of 
another part of the country. 

I agree with the editorial in which you say that Professor 
Brown and Mr. Johnston are both wrong, because one wants 
the railroad investor to get too small a return and the other 
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too large a return. What I would like to see is those returns 
back on a reasonable basis—say five or six per cent—and then 
made so certain and reliable that railroad stocks will be again 
the preferred securities for a man to leave to his wife and 
children when he dies. 
George D. Bitford, Vice-President, 
Healy Iron Works 
Kansas City, Mo., February 7, 1948. 


WASHINGTON NOW ONE-CLASS SHIP 


The former luxury liner Washington is now being used in 
the first regular popular-priced service to Europe on a large, 
fast vessel, the United States Lines has announced. The Wash- 
ington, after serving with distinction throughout the war as 
the U. S. S. Mount Vernon, has been reconverted for commercial 
service as a one-class ship with a berth capacity for 1,108 pas- 
sengers. While lacking her pre-war luxuries, the Washington 
will provide essential passenger facilities and excellent food and 
service at the minimum rate of $175.00 to Cobh and Southhamp- 
ton or $185.00 to Havre, the announcement stated. 


NATIONAL FOREIGN TRADE CONVENTION 


The National Foreign Trade Council has announced that 
its thirty-fifth national foreign trade convention will be held 
November 8-10 at the Waldorf-Astoria Hotel, New York City. 
Council members are urged to make early room reservations 
directly with hotels. 


U. P. RETARDER YARD AT NORTH PLATTE 


Construction of a $3,500,000, five mile-long retarder yard 
for the Union Pacific Railroad at North Platte, Nebr., will begin 
next month, G. F. Ashby, president of the railroad, has an- 
nounced. Although the project calls for the construction of 
several buildings and the laying of 31,085 feet of new main 
line track and about 51 miles of additional yard trackage, Mr. 
Ashby expects completion early in the summer. 


NEW C. & O. BOX CARS 


New red box cars, displaying the symbol “C. & O. for 
Progress,” are being put into service at the rate of 27 a day, 
the Chesapeake & Ohio Raikbway has announced. Part of an 
order for 1,000 5-ton cars, they are the first large lot delivered 
to the railway since June, 1941. In addition to this equipment, 


Chesapeake says it will take delivery on 6,500 other new freight 
cars this year. 


PROMOTION OF TRAVEL TO N. AMERICA 

In line with the program of American railroads to secure 
foreign travel to North America, worldwide distribution of a 
booklet, “See North America by Railroad at the Scenic Level,” 
has begun, according to H. W. Siddall, chairman of the Rail- 
road Passenger Interterritorial Committee. Printed in English, 
Spanish and Portuguese, the booklet contains an illustrated map 
of North American travel attractions together with brief de- 
scriptions of National Parks. 


72 VESSELS LOST PROPELLERS LAST YEAR 


Complete figures for 1947 show that during the 12-month 
period 72 vessels lost their propellers at sea and had to be towed 
to port. The highest monthly total was 12 in May, with 9 in 
both August and September. In December, 7 vessels were so 
reported. According to the American Merchant Marine Insti- 
tute, in the greater majority of the cases the vessels had been 
built in the United States and the usual period for the loss was 
three years from the date of building. 


A. P. L. WATERFRONT ACTIVITY 
On February 9 American President Lines experienced the 


‘-busiest day of operations in San Francisco since before the 


war, A. P. L. officials announced. Carrying a total of more than 
1200 passengers, the President Cleveland and General Gordon 
were inbound from the Orient. Two freighters, the Arcadia 
Victory from the Philippines and the President Pierce from 
Los Angeles, also arrived within four hours of the other ships, | 
bey a L. officials said, for a total A. P. L. gross tonnage 
re) 706. 


NEAL, MEYERSBURG TO ADDRESS N. E. T. L. 


J. F. Neal, assistant vice-president of Grancolombiana, Inc., 
chairman of the joint packaging committee of the American 
Merchant Marine Institute and Maritime Exchange of the Port 
of New York, will be one of two featured speakers at the Febru- 
ary 25 meeting of the National Export Traffic League in New 
York City. Gerard Meyersburg, a packaging engineer, will be 
the second. Theme of the meeting will be packaging and boxing 
of export shipments, and there will be an open-forum style dis- 
cussion of the entire subject. 
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MISCELLANEOUS 
DECISIONS 


Cases Recently Decided by State and Federal Courts 


Digests from Reporters and Digests of 

Notional Reporter Systeme. publiahed by West 
° a’ Minn. Copy- 

right, 1947, by West Publishing Company. 





REGULATION OF COMMON 
CARRIERS 


(Supreme Court of Alabama.) Code 
section 301(27) providing for appeal 
from final order of Public Service Com- 
mission in exercise of jurisdiction con- 
ferred upon it by State Motor Carrier 
Act of 1939 must be taken in connection 
with section 82, providing generally for 
proceedings on appeal from Public Serv- 
ice Commission Code 1940, Tit. 48, Secs. 
82, 301 (27). 

On appeal from decision of Public 
Service Commission on application for 
certificate of public convenience and ne- 
cessity under State Motor Carrier Act, 
circuit court, being a court of limited 
jurisdiction in such matter, could affirm 
or set aside the order of the Commission 
or remand case to Commission for fur- 
ther proceedings in conformity with di- 
rection of the court, but court could not 
try matter anew and substitute its find- 
ing and judgment for that of the Com- 
mission for further proceedings in con- 
formity with direction of the court, but 
court could not try matter anew and sub- 
stitute its finding and judgment for that 
of the Commission. Code 1940, Tit. 48, 
Secs. 82, 301(27). 

Where a special authority in deroga- 
tion of the common law is conferred by 
statute on court of general jurisdiction, 
it becomes an inferior or limited court 
and compliance with requirements of 
statute is necessary to its jurisdiction 
and must appear on the face of its pro- 
ceedings. 

On appeal from declaratory judgment 
determining rights of motor carrier un- 
der decree of another circuit court in 
equity on appeal from decision of Public 
Service Commission on application for 
certificate of public convenience and ne- 
cessity, Supreme Court 'was concerned 
only with jurisdiction of the court in 
equity to render such decree and the 
rights, if any, conferred by decree and 
could not determine whether court acted 
correctly or erroneously in finding that 
Commission’s findings of fact did not 
warrant denial of application and that 
Commission erred to the prejudice of ap- 
plicant’s substantial rights in its appli- 
cation of the law to such facts. Code 
1940, Tit. 48, Secs. 82, 301 (27). 

On appeal from decision of Public 
Service Commission denying application 
for certificate of public convenience and 
necessity to operate as irregular intra- 
state common carrier by motor vehicle, 
circuit court had no jurisdiction to au- 
thorize carrier to continue operation of 
business as irregular common carrier, 
since no carrier can operate in intrastate 
commerce on highways of state without 
first securing proper certificate which 
must be issued by Public Service Com- 
mission. Code 1940, Tit. 48, Secs. 82, 
301(8), 301(11), 301(27). 

Lack of jurisdiction of circuit court on 
appeal from decision of Public Service 
Commission to authorize motor carrier 
to continue operation of business as ir- 


regular intrastate common carrier did 
not necessarily invalidate entire decree. 
Code 1940, Tit. 48, Secs. 82, 301(8), 
301(11), 301(27). 

In construing decree of circuit court 
rendered on appeal from Public Service 
Commission, the legal effect of- decree 
rather than mere language used should 
be considered and that construction 
adopted which will support decree rather 
than destroy it. Code 1940, Tit. 48, Secs. 
82, 301(27). 

Decree of circuit court adjudging that 
motor carrier was entitled to certificate 
of public convenience and necessity to 
operate as irregular intrastate common 
carrier in effect set aside order of Public 
Service Commission denying application 
for such certificate and to that extent 
was a valid exercise of court’s jurisdic- 
tion upon appeal from Public Service 
Commission. Code 1940, Tit. 48, Secs. 82, 
301(8), 301(27). 

Where decree of circuit court setting 
aside order of Public Service Commis- 
sion denying application for certificate of 
public convenience and necessity to op- 
erate as irregular intrastate carrier by 
motor vehicle did not remand case to 
Commission for further proceedings in 
accordance with direction of court, case 
was thereafter before Commission for 
further proceedings without direction of 
court, but court’s decree became law of 
case so far as Commission was concerned 
and Commission could not in a subse- 
quent hearing deny motor carrier’s appli- 
cation for a certificate if facts remained 
substantially the same as those appear- 
ing on former hearing. Code 1940, Tit. 
48, Secs. 82, 301(8), 301(27). 

Applicant for certificate of public con- 
venience and necessity to operate as 
irregular intrastate common carrier by 
motor vehicle was entitled to continue 
operations without such certificate pend- 
ing determination of its rights under the 
grandfather clause. Code 1940, Tit. 48, 
Sec. 301(8). 

Decree of circuit court in effect setting 
aside decision of public service commis- 
sion denying application under grand- 
father clause for certificate of public 
convenience and necessity to operate as 
irregular intrastate common carrier by 
motor vehicle could not authorize appli- 
cant to continue operations without a 
certificate pursuant to statute providing 
for continuance of operations pending 
determination of such application, since 
court was not dealing with temporary 
rights. Code 1940, Tit. 48, Sec. 301(8). 
(Avery Freight Lines vs. Persons, 32 
Sou. Rep. 2d. 886). 


LOSS and DAMAGE 
DECISIONS 


Traffic Cases Recently Decided by State and Federal Courts 


Digests taken from Le caragees and Digests of 
National Reporter 


by West 
Publishing Company, ‘St. aul, Minn. Copy- 
right, 1947, by West Company. 








LOSS OF OR INJURY TO GOODS 

(Supreme Court of Arkansas.) Where 
car was on railroad’s side track and had 
been loaded with shipper’s alfalfa meal, 
had been closed and sealed, and a bill 
of lading had been issued by railroad’s 
authorized agent, control and possession 
of the alfalfa meal was surrendered by 
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shipper to the railroad, so that railroad 
was liable to shipper for destruction of 
the mea] by fire. 

One authorized and permitted to per- 
form duties of a freight agent in sign- 
ing bill of lading for shipment of com- 
modities by railroad at place where 
there was no regular freight depot, 
though not a salaried employee of the 
railroad, was a “regularly appointed 
freight agent” within uniform bill of lad- 
ing provision that property taken to or 
from a place where there is no regularly 
appointed freight agent shall be at own- 
er’s risk in certain circumstances. 

Where a principal has knowledge of 
unauthorized act of his agent and re- 
mains silent when he should speak, or 
accepts benefits of such acts, he cannot 
thereafter deny the agency, but will be 
held to have ratified agent’s unauthor- 
ized acts. St. Louis-San Francisco R. 
Co. vs. Lee Wilson & Co., 206 S. W. Rep. 
2d 175.) 


News of 
TRAFFIC CLUBS 


The Birmingham Traffic & Transpor- 
tation Club held its annual election din- 
ner February 11 in the Tutwiler Hotel. 
William T. Faricy, president of the As- 
sociation of American Railroads, was the 
speaker of the evening. Clark Hunger- 
ford, president of the Frisco Lines, was 
toastmaster. Vernon L. Turner, asso- 
ciate traffic manager, George Cochran 
Traffic Bureau, was chairman. 





The Chicago Transportation Club will 
hold its ‘Members’ Annual Smoker” 
February 19 at the Furniture Club of 
America. An air transportation night 
forum will be held February 25 at the 
Morrison Hotel. The annual election will 
be held March 4 at the Morrison. 





The Lansing Traffic Club at its annual 
dinner. January 29 at Sepeter’s Hunt 
Room, installed A. S. Corwin, traffic 
manager, Oldsmobile Division, as its new 
president. Other officers installed are: 
First vice-president, Leonard Rady, Na- 
tional Carloading Corporation; second 
vice-president, Bill McCloud, Douglas 
Trucking Co.; treasurer, Harold Traver, 
assistant traffic manager, Motor Wheel 
Corporation; secretary, Arnold Duffield, 
W. Ford Johnson Cartage. George Bleib- 
trey, traffic manager, Motor Wheel Cor- 
poration, was chairman. 





The Raritan Traffic Club held a meet- 
ing February 10 in the Roger Smith Ho- 
tel. Elmer J. Perruzzi, general traffic 
manager, E. R. Squibb & Sons, New 
Brunswick, spoke on “Materials Han- 
dling.” Arthur Kosca, of Kosa Service 
—s- New Brunswick gave a travel 
t 





The Omaha Traffic Club will hold its 
annual dinner and election February 26 
in the Hotel Fontenelle. A. A. Gardiner, 
general passenger traffic manager, Cana- 
dian National Railways, will speak. 





The Woman’s Traffic Club of New 
York held a meeting February 10 in the 
Park Central Hotel. The Pan American 
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Airways film, ‘“‘Cuba and the Caribbean,” 
was presented. 





The York (Pa.) Traffic Club held a 
meeting February 12 in the Yorktowne 
Hotel. Palmer C. Bortner, attorney, 
spoke on “My Experiences in the Army.” 





The Transportation Club of St. Paul 
held an off-line—ladies’ day meeting 
February 5 in the Hotel Lowry. The 
Southwest High School choir provided 
entertainment. The annual dinner will 
pe held February 17 at the Lowry. John 
B. Shepperd, president of the U.S. Junior 
Chamber of Commerce and attorney for 
the Santa Fe Railway, will speak. 





The Motor City Traffic Club of Detroit 
held a forum meeting February 9 in the 
Hotel Detroit-Leland. Harry D. Fenske, 
assistant vice-president, Great~ Lakes 
Steel Corporation, spoke on “Examina- 
tion Requirements for Professional Traf- 
fic Status.” William I. Nokely, director 
of traffic for the Nicholson Transit Co., 
was guest chairman. 





The Traffic Club of Detroit held a 
duplicate bridge tournament February 7 
at the club rooms. J. Van Brooks ex- 
plained the game. 





A. S. Corwin, traffic manager, Olds- 
mobile Division, General Motors Corpo- 
: ration, Lansing, 
Mich., was re- 
cently elected 
president of the 
Traffic Club of 
Lansing. Upon 
his graduation 
from high school 
in 1920, Mr. Cor- 
win entered the 
employment of 
the Oldsmobile 
Division, and has 
continued with 
the division for 
28 years. His first 
job was a day 
laborer in the 
¢ shipping depart- 

ment, after which he was promoted to 
assistant foreman. In 1923 he was pro- 
moted to foreman of the loading and 
shipping export department, retaining 
this position until 1929 when he was 
promoted to the traffic department’s 
general office. Under supervision of the 
late D. C. Whitmore, Mr. Corwin worked 
on rates, classifications, routings and 
tracing. In 1935 he was promoted to 
chief clerk, being promoted to assistant 
traffic manager in 1943. He was pro- 
moted to his present position in 1945. 





A. S. Corwin 














The Transportatoin Club of Louisville 
has elected John A. Schonnemann, com- 
mercial agent, Silver Fleet Motor Ex- 
press, as its new president. Other of- 
ficers elected are: Vice-president, R. W. 
Ernst, traffic manager, General Plywood 
Corporation; secretary - treasurer, Ray 
Summers, branch traffic manager, P. 
Lorillard Co., Inc. Directors are: John 
L. Weeks, district freight agent, Dlinois 
Central System; J. S. Donohue, district 
traffic manager, Joseph E. Seagram & 
Sons, Inc.; Arthur H. Hoffman, assistant 
to traffic manager, Ballard & Ballard 
Co.; H. A. Drury, freight representative, 
Pennsylvania Railroad; E. P. Smith, 
freight agent, New York Central Sys- 
tem and Chesapeake & Ohio Railway; 
Eugene A. Hess, commercial agent, Hus- 
mann & Roper Freight Lines, Inc.; James 





















Peloff, manager, Clemans Truck Lile. A 
stag smoker was held February 3 at the 
Swiss-American Park. A dinner meeting 
will be held February 18 in the Ken- 
tucky Hotel. William Dutschke will 
speak on his visit to South Africa. 





The Transportation Club of Saint Paul 
held a solid fuel day meeting day meet- 
ing February 10 in the Hotel Lowry. 
Starr Killen, sales manager for the 
Northwest - Hanna Fuel Co., spoke on 
“Hot Stuff.” 





The Traffic Club of Kansas City held 
a “Monon Day” meeting February 9 in 
the’ Hotel President. John W. Barriger, 
president of the Chicago, Indianapolis & 
Louisville Railway, was the guest 
speaker. A meeting will be held Feb- 
ruary 24 at the President. 





The Los Angeles Transportation Club 
held a meeting February 9 in the Bilt- 
more Hotel. Captain A. A. Nicholson, 
assistant to the vice-president of the 
Texas Co., spoke on “Looking Ahead 
with Confidence.” <A golf tournament 
will be held February 20 at the Fox 
Hills and Baldwin Hills Golf Club. 





The Grand Rapids Transportation Club 
held a meeting February 19 at the Park 
Congregational Church. Otto S. Hess, 
engineer-manager of the Kent County 
Road Commission and a director of the 
American Road Builders Association, 
will speak. 





The Traffic Club of the Lehigh Valley 
will hold a meeting February 16 in the 
Hotel Bethlehem, Bethlehem, Pa. R. S. 
Caird, assistant general passenger agent, 
Burlington Lines, will speak. The annual 
dinner will be held March 15 in the 
Hotel Easton, Easton, Pa. 





The Traffic Club of Houston held a 
meeting February 3 in the Rice Hotel. 
G. L. Childress, general manager of the 
Houston Packing Co., spoke on the 
Houston Fat Stock Show. Members of 
the club inspected the General Motors’ 
“Train of Tomorrow” February 9 at the 
Southern Pacific Depot. 





The Nashville Traffic & Transporta- 
tion Club will hold a meeting February 
18 in the Noel Hotel. Quincy Hall will 
be toastmaster. 





The Women’s Traffic Club of Oakland 
held a “Chamber of Commerce Night” 
meeting February 10 in the Leamington 
Hotel. Don Follett, manager of the 
Chamber of Commerce, spoke. 





The Traffic Club of Jersey City will 
hold a steamship night meeting Febru- 
ary 17 in the Hotel Plaza. Oliver P. 
Caldwell, traffic manager of the Lucken- 
bach Steamship Co., Inc., spoke. “South 
to the Sun,” a Mooremack Lines movie, 
was presented. An “Irish Night” meet- 
ing will be held March 16. 





The Transportation Club of Seattle 
held a meeting February 9. Ray Clif- 
ford, attorney, spoke on Abraham Lin- 
coln. A “Valentine Dance” was held 
February 14. 





The Traffic Club of Fort Worth held 
a “Texas Christian University Day” 
meeting February 2 in the Blackstone 
Hotel. Noel L. Keith, special assistant 
to the president of T. C. U., spoke on 
“The Seventy-fifth Anniversary of Texas 
Christian University.” L. D. Hill, in- 
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structor, rates & traffic management, 
T. C. U. Evening College, was chairman. 





The Women’s Traffic & Transportation 
Club held a dinner meeting February 11 
in the Park Plaza Hotel. Miss Claire 
Hoffman, of the Shell Oil Co., spoke on 
“Touring Gets a Woman’s Touch.” 





E. L. Brown, assistant freight traffic 
manager, Richmond, Va., Southern Rail- 

way System, is 
} the newly elected 
president of the 
' Richmond Traffic 
' Club. Born in 
| 1890, Mr. Brown 
-, entered the serv- 
| ice of the South- 
ern in 1909 in the 
local office in 
_, Norfolk. After 
| occupying several 
| positions in Nor- 
_ folk, Atlanta, and 
| New York, he be- 
came commercial 
agent at Charles- 
ton, S. C., in 1922. 
He went to Rome, 
Ga., in 1925 as division freight agent; to 
Atlanta in 1927 as general freight agent 
of the Southern’s subsidiary lines; to 
New York in 1929 as foreign freight 
agent; to New Orleans in 1938 as assist- 
ant traffic manager; and to Richmond 
in 1941 to occupy his present position. 
The club installed new officers at its re- 
cont ‘eee dinner in the John Marshall 

otel. 


(renters er 


E. L. Brown 





The’ Pikes Peak Traffic Club will hold 
a “Continental Night” meeting ge a A 
17 at the Blue Spruce Restaurant. Jac 
Smith, air cargo sales manager, will 
speak on “Air Cargo.” 





The Traffic Club of Tulsa held a meet- 
ing February 10. A musical program was 
provided by students of Cleveland Junior 
High School. 





The Woman’s Traffic Club of Milwau- 
kee held a meeting Febru 9 in the 
Schroeder Hotel. R. J. Herrick, assistant 
general freight agent, Lykes Bros. 
Steamship Co., Inc., spoke on “Inside 
Steamship.” 





The Transportation Club of the Roch- 
ester (N. Y.) Chamber of Commerce 
held an educational meeting February 9 
at the Chamber of Commerce. Charles 
H. Vayo, general traffic manager, East- 
man Kodak Co., spoke on the American 
Society of Traffic & Transportation. 
Frederick W. Burton, director of trans- 
portation, Rochester Chamber of Com- 
merce, spoke on the Associated Traffic 
Clubs Foundation. 





The Traffic Club of Jacksonville held 
a meeting February 9. Dr. Doak S. 
Campbell, president of Florida State 
University, was the guest speaker. Dr. 
J. Hillis Miller, president of the Uni- 
versity of Florida, will speak at the 
March 8 meeting. 





The Transportation Club of Santa 
Clara County held a meeting February 
12 in the Hotel Ste. Claire, San Jose, 
Calif. Lt. Col. James M. Graham spoke 
on “Some Pertinent Facts About Na- 
tional Security.” 





The Lima Traffic Club will hold a 
meeting. February 18 in the Hotel Kir- 
wan. L. Allman, vice-president and di- 
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rector of public relations, Fruehauf 
Trailer Co., will speak on “Invisible 
Highway Barriers.” 





The Triple Cities Traffic Club will hold 
a meeting February 17 in the Arlington 
Hotel, Binghamton, N. Y. Robert A. M. 
Hunter, field manager, Swift Building 
Co., will speak on “As a Paratrooper 
Saw Things.” The annual meeting will 
be held March 16. 





The Bridgeport Women’s Traffic Club 
will hold a meeting February 17 in the 
Hotel Barnum. R. G. Terry, sales man- 
ager, American Airlines, will present 
two films, “Flight to the Sun,” and “Two 
Weeks to Play.” 





The Rock River Valley Traffic Club 
will hold its annual banquet February 
26 in the Hotel Faust. F. G. Fitz-Pat- 
rick, vice-presidnet—traffic, Chicago & 


North Western System, will speak. 
Pierre Vinet, vice-president, George D. 
Roper Corporation, will be toastmaster. 
New officers of the club are: President, 
Noel D. O’Daniell, traffic manager, 
Barnes Drill Co.; vice-president, Adolph 
Chiodini, vice-president, Rockford-Mil- 
waukee Dispatch; treasurer, F. F. Theis, 
commercial agent, Railway Express 
Agency; secretary, Victor J. White, traf- 
fic manager, Joseph Behr & Sons, Inc. 





The Traffic Club of Washington will 
hold its annual dinner February 18 in 
the Mayflower Hotel. Warren T. White, 
vice-president and director of public re- 
lations, Seaboard Air Line Railroad, will 
be the guest speaker. L. G. Stahl is 


_chairman and H. E. Bush is vice-chair- 


man of the dinner committee. 





The Transportation Club of Kansas 
City held a meeting February 11 at Gus’ 
Restaurant. 





PERSONAL NEWS 





John Murdock has been appointed gen- 
eral traffic manager, at.New York City, 
for Canada Dry Ginger Ale, Inc. 

* * 


Eastern Air Lines has announced the 
following appointments at Atlantic City: 
David B. Allen to traffic and sales man- 
ager; William D. Galli to station man- 
ager. 

* * * 

James R. Pipes, former rate clerk in 
the Commission’s Bureau of Traffic, died 
at his home in Washington, February 1. 
A native of West Virginia, born on June 
4, 1874, Mr. Pipes came to the Commis- 
sion on September 2, 1890, and retired, 
after more than a half-century of serv- 
ice with that tribunal, on June 30, 1944. 





J. Edward Weller has been appointed 
traffic manager, at Pittsburgh, for the 
Allis-Chalmers Manufacturing Co. Mr. 
Weller is a member of both the Traffic 
Club of Pittsburgh and the Traffic & 
Transportation Association of Pittsburgh. 
He is a graduate of the College of Ad- 
vanced Traffic. , 


Michael A. Tubia has been appointed 
assistant traffic manager, at New York 
City, for Kansas Explorations, Inc., Mine 
La Motte Corporation and the St. Joseph 
Lead and Bonne Terre Farming & Cat- 
tle companies. 

* ok 

A. C. Friedsam has been appointed 
assistant general traffic manager, at Chi- 
cago, for the International Harvester Co. 


Charles E. Lumpp and D. S. Andress 
have been appointed assistant general 
traffic managers, at Chicago, for Kraft 
Foods Co. 


* * * 


C. D. Johnson, assistant to president, 
at New Orleans, for the Texas & Pacific 
Railway, will retire April 1 after 52 
years of railroad work. S. L. Wright, 
executive general agent, will succeed Mr. 


Johnson. " 
oK * K 


P. H. Draver has been appointed gen- 
eral freight traffic manager, at Chicago, 
for the Chicago, Milwaukee, St Paul & 
Pacific Railroad. S. G. Grace has been 


appointed freight traffic manager, Chi- 
cago. J. O. MclIlyar has been appointed 
assistant freight traffic manager. W. J. 
Landry has been appointed city freight 
& passenger agent, at Vancouver, B. C., 
succeeding E. C, Chapman, retired. 


T. M. Holland has been appointed dis- 
trict freight agent, at Pittsburgh, for the 
Canadian Pacific Railway, succeeding G. 
C. Mensing, promoted. P. D. Salmon has 
been appointed district freight agent, at 
St. Louis, succeeding T. E. Reuter, pro- 
moted. M. J. Farrell succeds P. D. Sal- 
mon as district freight agent at Mem- 
phis. A. M. E. Schaeffer succeeds Mr. 
Farrell as traveling freight agent at 
New Orleans. 

* * * 

E. L. Massei, Jr., has .been appointed 
traveling passenger agent, at Washing- 
ton, D. C., for the Chesapeake & Ohio 
Railway. W. E. Stone has been ap- 
pointed traveling passenger agent at 
Charlottesville, Va. E. L. Davis has been 
appointed general passenger agent at 
Cincinnati. C. B. Kincaid has been ap- 
pointed general passenger agent at 
Huntington, W. Va. J. J. Miller has been 
appointed manager of special services at 
Huntington, W. Va. 

* * * 

Lewis W. Bowker has been appointed 
district traffic agent, at West Point, 
Miss., for the Illinois Central System, 
succeeding J. B. Bullard, promoted. 


Harry F. Willis has been appointed 
general agent, at Peoria, for the Chi- 
cago, Burlington & Quincy Railroad, 
succeeding Frank W. Werner, promoted. 


F. P. Soen has been appointed gen- 
eral coal freight agent, at Cleveland, for 
the New York Central System. 

* * * 


Charles B. Gay has been appointed 
traffic agent, at Salt Lake City, for the 
Chicago Great Western Railway: 


* *& 


The Lehigh Valley Railroad has an- 
nounced ‘the following appointments: 
George M. Leilich to trainmaster, Jersey 
City; Cyril M. Johnke to assistant train- 
master, Sayre, Pa.; Forrest L. Dau- 
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gherty to assistant trainmaster, Sayre, 

Pa.; John J. Tighe to general yard- 

master, Coxton, Pa. 
* 






* 





E. C. Porter has been appointed gen. 
eral agent, at Chicago, for the Toledo, 
Peoria & Western Railroad. Harry C. 
Miller, former assistant to traffic man- 
ager for R. G. LeTourneau, Inc., Peoria, 
has been appointed general agent at 
Denver. 

ee k * * 

L. R. Biven has been appointed as- 
sistant to freight traffic manager, at 
Wilmington, N. C., for the Atlantic Coast 
Line Railroad. C. D. Williams has been 
appointed commercial agent at New Or- 
‘leans. 










* * * 


Charles D. Peckenbaugh, vice - presi- 
dent and general manager, at Fort 
Worth, for the Fort Worth & Denver 
City Railway, is retiring after nearly 58 
years of railroad service. He is also re- 
tiring as vice-president of the Burling- 
ton-Rock Island Railway. 













Sherman V. Reeves has been appointed 
assistant general auditor, at Chicago, for 
the Santa Fe Railway. 





Walter Scott Curlett, assistant to the 
chairman and tariff publishing agent, at 
New York City, for the Trunk Line As- 
sociation, has retired because of ill 
health. C. W. Boin has been appointed 
tariff publishing agent. é 


























John N. Steadwell, after more than 60 
years of service with southern railroads 
and 30 years as a member of the South- 
ern Classification Committee; has retired 
from active duty. 






































* 


Gordon R. McGregor has been made 
president of the Trans-Canada Air Lines, 
succeeding H. J. Symington. Mr. Mc- 
Gregor, after a distinguished war career 
with the Royal Canadian Air Force, be- 
came general traffic manager of T. C. 
A. L. in 1946. He has also been made 
a member of the board of directors, suc- 
ceeding J. A. Wilson, who has retired. 




























































Douglas Campbell has been named 
vice-president and general manager at 
New York City of Pan American-Grace 
Airways. 





























oie S 
J. J. Fauteux has been named to the 
new position of director of orient sales, 
at St. Paul, for Northwest Airlines. 
* * 


























John Ruddy has been appointed inland 
division -sales manager, at Denver, for 
Western Air Lines, succeding Earl Kim- 
mel, who has resigned to enter private 
business. 





























* * * 


Leland P. Christensen has been ap- 
pointed general agent, at Seattle, for 
American President Lines, succeeding 
the late Leon Lancaster. Henry L. 
Becker has been appointed assistant op- 
erating manager in charge of mainte- 


nance and repair. 
* * * 





















































A. C. Kistner has been appointed man- 
ager of the eastern department, at New 
York City, for the Wells Fargo Carload- 
ing Co., Inc. 


























i ie ith 


The Reconstruction Finance Corpora- 
tion has announced the following ap- 
pointments in its traffic division: W. W. 
Sullivan to acting chief; Harrell R. Wil- 
son to assistant chief; Halsey McGovern 
to chief of rates & routing branch; John 
S. Peters to assistant chief, rates & rout- 
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ing branch; William J. Strobel to chief 
of invoice & review branch; John J. 
Maher to assistant chief, invoice review 
branch. 

* * * 

Stanley S. Utter, traveling accountant, 
at New York City, for the Railway Ex- 
press Agency, has ben presented with 
the 50-year diamond emblem represent- 
ing a half century of service with the 
company. 

* * * 

Mack Trucks, Inc., has announced the 
following appointments: C. E. Cole to 
district manager, Los Angeles; Lawrence 
D. McLean to district-manager, Reading, 
Pa.; T. H. Jones to district manager, 
Charlotte, N. C.; William Dudde to dis- 
trict manager of the Bronx (N. Y.) 
branch. 

* SS * 

The Packard Motor Car Co. has an- 
nounced the following appointments: 
Wayne R. Bellows to region manager, 
and M. C. Berner to assistant manager, 
of the enlarged Midwestern region; 
David S. McNally to parts and service 
manager, Midwestern region; E. P. J. 
Rigdon to special representative for the 
Pacific Coast at Portland, Ore. 


William B. Tierney has been appointed 
assistant sales manager—wholesale divi- 
sion, at Cleveland, for the White Motor 
Co. 

* * * 

W. O. DuMar has been appointed re- 
gional manager, at Oklahoma City, for 
the Dodge division of the Chrysler Cor- 
poration. 

* * Es 

E. R. Rowland has been appointed 
branch manager, at Charlotte, N. C., for 
the Autocar Co. 

* oa 
John Doerfner, Jr., has been appointed 
plant manager, and Carl H. Beverly as 
resident comptroller of the grey iron 
foundry being built at Defiance, Ohio, 
for the central foundry division of Gen- 
eral Motors Corporation. 


William B. Hackenberg has been ap- 
pointed sales promotion manager, at 
Camden, N. J., for Campbell Sales Co. 

* * * 


The Oakland Foreign Trade & Harbor 
Club held a steamship terminal night 
meeting February 5 at the Athens Ath- 
letic Club. Charles P. Howard, presi- 
dent of Howard Terminal, spoke on 
“Oakland’s Place in Shipping.” 


The Alumni Association of the College 
of Advanced Traffic will hold a meeting 
February 17 in the Atlantic Hotel. 


* * * 


The Atlanta Chapter of Delta Nu Al- 
pha held a meeting January 26. E. L. 
Hart, traffic manager of the Atlanta 
Freight Bureau, spoke on “Problems 
Facing the Shipper in 1948.” Jack An- 
drews, general agent for the Norfolk & 
Southern Railway, was honored in rec: 
ognition of his work for the chapter dur- 
ing 1947. 

1K * * 

The Central New Jersey chapter of 
Delta Nu Alpha held a meeting Febru- 
ary 11 at the Knights of Columbus Hall, 
Somerville, N. J. : 

* * * 


The Youngstown, O., chapter of Delta 
Nu Alpha held a meeting February 5 at 
the El Rio. Ad. Brandt, executive secre- 
tary of the Warren (O.) Chamber of 
Commerce, spoke on “Can the United 
States Afford the Marshall Plan?” A 





February : 


meeting v 
Castleton - 


The Pitt 
Alpha helc 
William Pt 
Pittsburgh 
on “Increa 


Clarence 
urer of Ly 
February | 
leans, La. 
Mr. Palme 
lines orga 
widely knc 
Gulf of M 
held Febrt 
of Jacob | 
with buria 


Edward 
intendent 
commercie 
died Febri 
A membe! 
oldest fam 
at Stockpx 
his expres 
Rossman, 


E. L. Ps 
manager ¢ 
ern Railw 
home in § 
70. Mr. P 
after a rai 


John P. 
Star Tran: 
tuary 9. | 
the Traffi 
services v 
Schmalzri 


. In this col 


questions ; 
interest. J 
tion, who 
department‘ 
lations anc 
tions of a 
practical t: 

We do ; 
traffic man 
do we un 

The rigk 
any quest 
general in’ 
Wise to: ar 
of investig 

No atten’ 
munication 


Address 
partm: 
Warner 


Sewanee —norpemmemee 


loss and 
I 


Ohio.—¢ 
(ated if y 
hot there 
eect whi 
fither can 
bayment | 
Where the 
of the fre’ 
he origin: 
len to the 
In the « 













February 14, 1948 


meeting will be held March 4 at the 
Castleton Hotel, New Castle, Pa. 


The Pittsburgh chapter of Delta Nu 
Alpha held a meeting February 9 in the 
William Penn Hotel. Mark Kelly, of the 
Pittsburgh & Lake Erie Railroad, spoke 
on “Increases under Ex Parte 166.” 


OBITUARIES 

Clarence A. Palmer, assistant treas- 
urer of Lykes Bros. Steamship Co., died 
February 4 in Mercy Hospital, New Or- 
leans, La. Born at Wilson, La., in 1884, 
Mr. Palmer was a member of the Lykes 
lines organization since 1921, and was 
widely known in steamship circles in the 
Gulf of Mexico. Funeral services were 
held February 5 from the auxiliary home 
of Jacob Schoen & Son, New Orleans, 
with burial in Hope Mausoleum. 












intendent of Railway Express Agency’s 
commercial division in New York City, 
died February 7 in White Plains, N. Y. 
A member of one of New York state’s 
oldest families, Mr. Chittended was born 
at Stockport, N. Y., in 1874. He began 
his express career in 1892 as agent at 
Rossman, N. Y. 


* * * 


E. L. Pardee, former passenger traffic 
manager of the Chicago & North West- 
em Railway, died February 5 at his 
hme in St. Paul, Minn., at the age of 
170. Mr. Pardee had retired last June 30 
after a railroad career of 51 years. 

* * cS 


John P. Cooper, vice-president of Red 
Star Transit Co., Inc., Detroit, died Feb- 
tary 9. Mr. Cooper was a member of 
the Traffic Club of Detroit. Funeral 
services were held February 12 at the 
Schmalzriedt & Sons Funeral Home. 


Se 


QUESTIONS 
and ANSWERS 


. In this column will be published answers to 
questions relating to traffic, of general reader 
interest. A specialist in interstate transporta- 
tion, who is a member of our special service 
department, will furnish references to regu- 
lations and decisions and will answer ques- 
tions of application of tariff schedules and 
practical traffic problems. 

We do not desire to take the place of the 
traffic man, but to help him in his work, nor 
do we undertake to render legal opinions. 

The right is reserved to refuse to answer 
any question that does not seem to be of 
general interest or that may appear to us un- 
wise to’: answer or too complex for the kind 
of investigation herein contemplated. 

No attention will be paid to anonymous com- 
munications or questions from nonsubscribers. 


Address Questions and Answers De- 
partment, Traffic Service Corp., 
Warner Building, Washington, D. C. 
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loss and Damage Claims — Documents 
Necessary to Support 


_Ohio.—Question: It would be appre- 
(ated if you would advise us whether or 
hot there is a written law or ruling in 
‘fect which states that a motor carrier 
tither cannot or does not have to make 
ltyment of a loss and damage claim 
Where the consignee’s destination copy 
of the freight bill is not submitted with 
he original claim papers upon presenta- 
‘on to the carrier. 

In the case referred to, the carrier’s 


Edward A. Chittenden, former super- — 
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records indicate actual loss. at time of 
delivery having been acknowledged by 
the consignee, Dut either due to over- 
sight in making proper notation or mis- 
placement of the delivery receipt, the 
consignee has not submitted such docu- 
ment to the claimant for filing of claim. 
Therefore, a certified copy as submitted 
by the motor carrier was used in the 
claim in lieu of consignee’s destination 
copy of the delivery receipt. The carrier 
questions whether or not claim should 
be submitted by the motor carrier evi- 
dencing claim, although recognition of 
Bond of Indemnity is usable in lieu of a 
lost destination delivery freight bill. 

As a matter of policy or establishment 
of future procedure, would you please 
give us the necessary references for our 
further handling. 

Answer: There is no provision in the 
Motor Carrier Act nor in any other act, 
of which we are aware, that pertains to 
the filing and payment of loss and dam- 
age claims. , 

Furthermore, we know of no opinion 
of the Commission that determines what 
papers must accompany a claim for loss 
and damage. 

However, the standard form for pres- 
entation of loss and damage claims. by 
the American Trucking Associations 
Freight Claims Section, contains the fol- 
lowing statement: 


“claimant will please check (x) before 
such of the documents mentioned, as 
have been attached, and explain under 
‘Remarks’ the absence of ariy of ‘the: 
documents called for in connection 
with this claim. When for any reason 
it is impossible for claimant to pro- 
duce original bill of lading, or paid 
freight bill, claimant should indemnify 
carriers against duplicate claim sup- 
ported by original documents.” 


The standard form requires that the 
original paid freight bill accompany the 
claim, or a reason be given for its ab- 
sence. 


_ If the proper settlement of the claim 
is dependent upon the presence of all or 
any one of the documents mentioned 
they or it must be attached, but if a par- 
ticular document is not essential to the 
proper settlement of the claim, its ab- 
sence will not, apparently, under the 
provision quoted above, preclude the set- 
tlement of the claim, if the carrier is in- 
demnified against a duplicate claim, sup- 
ported by the original documents. 


It is the duty of a carrier to make 
proper investigation before paying a loss 
and damage claim. Likewise, it would 
seem to be the duty of a carrier to be 
certain that only one payment is made. 

In the settlement of a loss and damage 
claim a carrier may, in our opinion, in- 
sist upon the production by the claimant 
or evidence which will conclusively show 
thaf the claimant is entitled to the 
amount thereof. 


Damages—Released Valuation 


itNlinois.—Question: What is the meas- 
ure of damages for shipments released 
at a valuation of $125.00 per cwt. when 
a shipper or consignee pays transporta- 
tion on a 100 pound minimum basis. 

When transportation is paid on the 
basis of actual weight it is generally 
accepted that the owner becomes a co- 
insurer to the extent that he has under- 
stated the true value for the purpose of 
obtaining a lower classification and a 
lower transportation charge. Thus, when 
a $150.00 rug weighs but 84 pounds, and 
has been released at a valuation of 
$25.00 per, cwt., the carrier’s liability is 





- held to be only $1.25 per pound — or 


$105.00 — and the shipper absorbs the 
$45.00 difference. Partial loss or damage 
is prorated on a percentage basis accord- 
ing to the same formula. 


However, when a 100 pound minimum 
rate requires the shipper or consignee to 
pay transportation on 100 pounds 
(whereas the actual weight is only 84 
pounds) would the measure of damages 
be 100 pounds at $1.25 per pound, or 
$125.00, on the same rug? In making 
this statement we have in mind, of 
course, that the measure of damages is 
limited to actual value up to $120.00. 


Answer: We are not aware of any 
decision in which this question has been 
considered. 


It is our opinion that recovery would 
be limited to $105.00, regardless of the 
minimum basis for the assessment of 
charges. 


Routing and Misrouting— Carrier Not 
Required to Turn Shipment Over to 
Competing Carrier 


Wisconsin.—Question: We would ap- 
preciate very much if you will give us 
your interpretation of the following rate 
problem. 


In Western Trunk Line tariff 169-N, a 
rate of 17c per cwt. is provided on paper 
toweling in jumbo rolls, from Eau Claire, 
Wis., to Green Bay, Wis., route being 
provided via Soo-GB&W, or via CStPM 
&O0-C&NW. This rate will-not apply in 
connection with the CMStP&P Railway. 
However, various cars of the above com- 
modity moved via CMStP&P direct, and 
several moved via CMStP&P via CMStP 
&P-GB&W, and were so routed on the 
bills of lading, which in all cases carried 
the 17c rate in the rate column. 


It is our contention that it was the 
duty of the CMStP&P Railway to re- 


_quest shippers to advise whether rate 


or route was to be protected, regardless 
of the fact that the CMStP&P bill of 
lading: was used, and they were not a 


’ party to the 17c rate, and could not par- 


ticipate in the traffic other than via 
switch at point of origin. 

Answer: In McLean Lumber Co. vs. 
Louisville & N. R. Co., 22 I.C.C. 349, the 
Commission held that the initial carrier 
is under no obligation to turn over to a 


competing carrier shipment delivered to. 


it upon bills of lading containing routing 
instructions and a rate applicable only 
over other lines to which the consignor 
might have given the shipment and that 
it is not chargeable with misrouting 
when the shipments ar eforwarded over 
the cheapest available route affording it 
a line haul. 


Therefore, unless there is a route to 
which the Chicago, St. Paul, Minneapolis 
and Omaha is a party and via which 
route a cheaper rate applies than that 
applicable via the route over which the 
shipment moved, there was no misrout- 
ing on the part of Chicago, St. Paul, 
Minneapolis & Omaha in forwarding the 
shipment via its line to destination, re- 
gardless of whether or not the route 
applicable via another carrier was shown 
in the bill of lading. See, in this con- 
nection, Metamora Elevator Co. vs. Cin- 
cinnati. H. & D. Ry. Co., 160 I.C.C. 491, 
and St. Louis, Cooperage Co. vs. Balti- 
more & O. R. Co., 161 I.C.C. 259. 


Routing and Misrouting— Conflict Be- 
tween Marks on Package and Bill of 
Lading Shipping Directions 


New Jersey.—Question: Please refer 
to your answer to Pennsylvania, on page 
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126 of the January 10, 1948 Traffic 
World, under the above caption. 

With our considerable shipments to all 
points from various manufacturers, we 
have a great interest in the question 
raised and have observed previous re- 
ports in the matter. In addition we have 
noted that many times that a direct an- 
swer or a “Yes” or “No” was not given 
and in this: particular answer ‘you state 
in one place that the commission has 
held that the marks on the package con- 
trol the delivery and not the bill of lad- 
ing, whereas you follow thereafter, with 
the statement that decisions in assorted 
cases provide that the bill of lading con- 
stitutes the contract and that the carrier 
should make delivery in accordance with 
the bill of lading even though the goods 
are mismarked. 

Is it not possible for a definite ruling 
to be furnished or made so that there 
will be no doubt at any time as to 
whether the bills of lading address or 
the address on the package is the one 
to be observed by the transport com- 
pany? Is it not possible for both the 
commission and the courts to arrive at 
the same decision in the same question. 
It seems to me that there should be just 
one answer in every instance and I 
would apprecaite a further statement in 
this particular case. 

Answer: The Commission’s findings 
are limited to the matter of routing from 
the standpoint of the applicable changes. 

There are no court decisions, so far 
as we are aware, involving the liability 
of a carrier for damages resulting from 
misdelivery due to a conflict between the 
marks on the package and address stated 
in the bill of lading which are specifically 
in point. 

We have cited cases which seem to 
indicate that the bill of lading instruc- 
tions govern. 


Routing and Misrouting—Local Rate of 
Initial Carrier Higher than Joint 


Rate to Which Initial Carrier Party 


—Duty of Initial Carrier 


New York.—Question: We would ap- 
preciate receiving your interpretation of 
the following problem: - 


Carrier A is the originating carrier 
and has through rates and operating 
rights from a point in Massachusetts to 
a point in Pennsylvania. He received a 
truckload shipment but, because of an 
operations problem, the shipment is 
transferred at New York to Carrier B, 
who is a party to the through rate. 

However, Carrier B has a rate restric- 
tion on joint line freight which is higher 
than the through rate, which would be 
protected: by Carrier A had the shipment 
been delivered direct by him from point 
of origin to destination. 


Is Carrier A obligated to protect the 
lower rate, since he has operating rights, 
or is he obligated to protect the higher 
rate via route of movement? 

Answer: A _ shipper may offer_ his 
freight without any routing instructions, 
in which event it is the duty of the car- 


- rier to route it via the cheapest available 


route. 


In Cressey & Co. vs. Chicago, M. & St. 
P. Ry. Co., 18 I.C.C 132, cited in Whaley- 
Warren Lumber Co vs. C. C. & O. Ry, 
21 ICC. 530, the Commission described 
as misrouting a movement which failed 
to take a route over which the shipment 
properly should have moved, as well as 
one which was in violation of specific 
instructions by the shipper. 

The duty of the carrier to forward vig 
the cheapest route is subject to the qual- 
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ification that, if all things considered it 
would be unreasonable to ship by a 
cheaper route, the carrier is not com- 
pelled to do so. The duty is upon the 
carrier to select the cheaper route only 
“if other conditions are reasonably 
equal.” 


Resort to the more expensive may be 











te § justified, and the justification may rest 
a3 | either upon a peculiar circumstance of 
n. | a general case, or upon a general prac- 
q. | tice. Northern Pacific Co. vs. Slocum, 
th | 247 U. S. 477, 38 S. Ct. 550; McCaull- 


Dinsmore Co. vs. Great Northern Ry. 
Co., 487 I. C. 581. In the latter case the 
































! Commission held that the shipment was 
th not misrouted, because it was shown that 
ds the claimed intrastate route was neither 
reasonable nor practicable. 
ng The Commission has held in several 
re cases that a carrier which is a party to 
to | 2 two-line joint rate lower than fhe rate 
or & applicable over its own single route is 
ne § obligated to forward an unrouted ship- 
m. § ment over the two-line route. Arco Bag 
he @ CO. vs. New York Central R. Co., 190 
at @ LC-C. 191; Deisel-Wemmer-Gilbert Corp. 
on. vs. Pennsylvania R. Co., 218 I.C.C. 137; 
ist Southern Cotton Oil Co vs. Seaboard 
1 & Airline Ry. Co., 185 LC.C. 204. 
in Unless the diversion to the connecting 
carrier was justified, it is our opinion 
gs that the opinion of the Commission in 
om MC-C 530 Metzner Stove Repair Co. vs. 
og. Herman L. Ranft, Doing Business as B. 
far | &R. Forwarding Company, 47 M. C. C. 
ity 151, is applicable. In this case the Com- 
om mission said: 
the Although part II of the act does not 
ted specifically grant to shippers the right to 
ly designate the routes by which their prop- 
erty should be transported by motor 
to 
uc- 
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common carriers, such carriers are 
charged with the duty, under section 
216(b) of the act to establish, observe, 
and enforce just and reasonable rates, 
charges, and classifications, and just and 
reasonable regulations and practices re- 
lating thereto. Misrouting is an unrea- 
sonable practice. And even when no 
routing instructions are given to the car- 
rier, it should select the route which 
would be least expensive for the shipper, 
unless it is an unreasonable one. See 
Great Atlantic & Pacific Tea Co. vs. On- 
tario Frt. Lines, 46 M. C. C. 237, and 
eases cited therein. Compare also T. & 
M. Transportation Co. vs. S. W. Shattuck 
Chemical Co., 148 Fed. 2d 777, wherein 
it is stated that if an interstate motor 
carrier promises to select the cheapest 
available rate and route and to ship 
merchandise accordingly, and fails to do 


‘so, it is liable to the shipper in damages 


for the difference between the rate 
charged and the cheapest and applicable 
and available rate. 


“Whether the defendant was obligated 
to transport the shipments over the par- 
ticular route specified in the bills of lad- 
ing need not be decided here. It is suf- 
ficient that the 64-cent rate sought by 
the complainant was maintained on 
those commodities over through routes 
of the defendant and connecting motor 
carriers, including the one specified by 
the shipper; that there was no tariff re- 
striction against the application of that 
rate over those routes, and that no ex- 
planation has been given by the defend- 
ant for using the higher-rated route. 
Those facts constitute a prima facie case 
of misrouting against the defendant, 


_ which has not been rebutted.” 
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February 16—Boston, Mass.—New P. O. Bldg. 
—Examiner Silverman: 
MC 31600, Sub. 84—P. B. Mutrie Motor 
Transportation, Inc., Boston, Mass. 
MC 109298—S. Lizak, Warren, Mass., com- 
mon carrier application. 
February 16—Cincinnati, O.—Hotel Gibson— 
Examiner Dishman: 
ilverton Supply Co. et al. vs. C. & 
O. et al. 
February 16—Harrisburg, Pa.—Main Capitol 
Bldg.—Examiner Burge: 
MC 109368—Ralph J. Miller, Gettysburg, 
Pa., common carrier application. 
February 16—Harrisburg, Pa.—New Capitol 
Bldg.—Examiner Burge: 
MC 12431—White Rose Travel Service, York, 
Pa., broker application. 
February 16—Houston, Tex.—Fed. Bldg.—Ex- 
aminer Clifford: 
MC-F 3637—G. B. Powell, Lease, C. Rampy. 
February 16—New Orleans, La.—Jung Hotel 
—Examiner Borroughs: - 
MC 59680, Sub. 6 trickland Transporta- 
tion Co., Inc., Dallas, Tex., common car- 
rier application. e 
MG 1, Sub. 7—Alamo Motor Lines, 
San Antonio, Tex. 
MC 107173, Sub. 2—Southern Express, Inc., 
Dallas, Tex. 
February 16—New York, N. Y.—641 Washing- 
ton St.—Examiner Myers: 
MC 11018, Sub. 1—Service Transportation 
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Sis Recoueme, N. J., common carrier ap- 
MC 58813, Sub. 8—Selman’s Express, New 
N. Y., common carrier application. 
16—Pierre, Ss. D.—State Comm.— 


MC 109349—F. L. Deuker, Valentine, Nebr., 
contract carrier application. 
February 16—Pierre, S. D.—State Comm.— 
Examiner Dunn: 
MC 36500, Sub. i—F, Metzinger, Martin, 
S. D., common pexreet application. : 
Penery 16—Pittsburgh, Pa.—New Fed. 
g.-—Commissioner e, Examiner Cor- 
cova" and cooperating State Commission- 


MC-C 550—Investigation of Bus Fares. 
hag ot hee ake City, Utah — State 


t 207: 
MC 66562, Sub. 824—Railway Express Ag 
Inc. New York, N. Y., common carrier 


or 
February 
Jt. Bd. 













application. 
February 16—Salt Lake City, Utah—State 
Comm.—Examiner 








Gaffney: 
MC 108654—N. Kofford, fae Utah, com- 
mon carrier applicatio 
reqs, % — ngfield, "iL—Fed. Bldg.— 


MC 6894 sub: 9—Melvin Trucking Co., Peo- 
ig Til, common carrier app cation. 

MC 9942, Sub. 4—Hall Freight Lines, Inc., 
Danville, Ill., common carrier application. 

MC 21571, Sub. 11—Scherer Bros. Transfer 
& senotee © Co., Ottawa, Ill., common car- 


rier application. 
Cc » Sub. 47—Hayes Freight Lines, 


cation Mattoon, Ill., common carrier appli- 
ca 
C 68909, Sub. 25—Decatur Cartage Co., 
Chicago, Ill., common carrier appl cation. 
ag 16—Washington, D. C.—Examiner 


1.& = '6541—Cotton—Memphis and Helena 
to New Orleans 
February 16—Washington, D. o_o ent: 
29493—Freight Forwarders—Motor mmon 
Carriers, Agreements. 
Pages i7—Boston, Mass.—New P. O. Bldg. 


6 
« MC 29474, Sub. 1—R. R. Rowell, Haverhill, 
Mass., common carrier application. 
February 17—Boston, Mass.—New P. O. Bldg. 
—Jt. Bd. 70: 


MC 75874, Sub. 14—Boston & Maine Trans- 
portation Co., Boston, Mass., common 
carrier application. 

a ee ae ae Ky.—Dept. of Mo- 
—Jt. Bd. 209: 


s 
me 407109, Sub. + —aaanes olis and South: 
eastern Trailways, dianapolis, Ind., 
common carrier RL a 
Fobveary 17—Harrisburg, Pa.—Main Capitol 
ee —Examiner Burge: 
MC 109382—Jonas P. Donmorer, Ono, Pa., 
common carrier spoleation, 
MC 109408—Pennsylvania Dispatch, Read- 
ing, Pa., contract carrier application. 


es wy Mae 17—Newark, N. J.—State Comm.— 


MC 94282, » 1—National Mountain Line, 
Bronx, 'N. Y. 
February 17—New York Y.—641 Washing- 
ton St.—Examiner ieee: 
MC 12426—Bert Kay Tours, New York, N. 
Y., broker application. 
MC 16682, Sub. 34—Mural Truckin 
New York, N. Y., common carr 
cation. 


eee Peeve, S. D.—State Comm.—Jt. 

MC 109051—Joe A. Warner, South Dakota, 
common carrier application. 

Cabeueny ar S. D.—State Comm.— 


MC 1008s Ee C. Kettering, dba Kettering 
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Truck Service, Aberdeen, S. D., common 
carrier application. 
February 17—Salt Lake City, Utah — State 
Comm.—Examiner Gaffney 

MC 52866, S "vrountain Serv- 
ice, Inc., Santa Clara, Utah, common car- 
rier application. 

roleeey alvin + Lake City, Utah—State 

MC 71827, Sub. 1-Riddle Truck Line, Cedar 

City, Utah, common carrier application. 
Februar 17—Washington, D. C.—Examiner 
Hanback: 

MC 104340, Sub. 60—Leaman Transporta- 
tion Co., Inc., Downingtown, Pa., com- 
mon carrier application. 

February tote -~ yadiadaaiad P. O. Bldg. 
Examiner Silverm 

MC 109421—Carter Trucking Co., South Ar- 

lington, Va., common carrier application. 
February 18—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Burge: 

MC 109213—Lishman Coach Lines, Kitchen- 
er, Ontario, Canada, contract carrier ap- 
Dlication. 

MC 109370—Paul L. Hunter, atom City, 
Pa., common carrier app lication. 

February 18—Jackson, Miss. —Robert E . Lee 
Hotel—Examiner Clifford 
- — e- H. Blewett et al., con- 
C. Motor Freight Lines, Inc., 
bo gg oF Rivers Truck Lines 
ste A 18—New York, N. Y.—641 Washing- 
t.—Examiner Myers: 
MC 17778, Sub. 18—B. & E. Transportation 
Secaucus, N. J., common carrier ap- 


Co. 
meisation. 
“Sub. 5—Richards Motor Freight 
MEines, "begentan, Pa., common carrier ap- 
plication. 
February 18—New York, N. Y.—641 Washing- 
ton St.—Examiner Angle: 
MC 80428, Sub. 7—H. L. & F. McBride, 
— N. Y., common carrier applica- 
on 
February 18—New York, N. Y.—641 Washing- 
ton St.—Examiner Ang le: 
MC 87202, Sub. 1 Pickwick Moving Co., 
Inc., New York, N. Y., common carrier 
application. e 


Pebrgnte ag" uaa Ss. D.—State Comm.— 


MC 106sb1— big Chief Truckin ng Co., Winner, 
S. D., common carrier appl cation, 


oat ag Oh — Ss. D.—State Comm.— 


MC 106847 Garter Transport, Bowman, N. 

D., common carrier application 
February 18—Salt Lake City, Utah—State 
Comm.—Examiner Gaffney: 

MC 730, Sub. 21—Pacific Intermountain Ex- 
press Co., Salt Lake City, Utah, common 
carrier application. 

os gy Wapernaees, l.—Fed. Bldg.— 


MC 100n8d ermine Bus Co., Inc., Benld, 
Tll., common carrier application. 
February 18—Washington, D. C.—Argument— 
ss 3: 
1. & S. — and Mixing Rules on 


Foodstu 
as 18—Washington, D. C.—Examiner 
i * Be Sub. 4—Steinla Transportation 


mpany, Inc., Cumberland, Md., common 
rrier application. 


Februar 18—Washington, D. C.—Examiner 

lliams: 

Ex Parte MC 42—Handling of C. O. D. 
shipments. 

Februar a ee D. C.—Examiner 
Hanba 


MC 73900, “Sub. 7—Midwest Haulers, Inc., 
Toledo, O., common carrier application. 
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Panaeere 0-Oe Ga.—State Comm.—Jt, B rebruary 20 








Examine 
MC 109354—R. J. Hager, Atlanta, Ga., con- MC 109097: 
tract carrier application. Bolivar, 
February 19—Atianta, Ga.—State Comm.—Jt. tion. 
da. ear” ag 
MC 61598, Sub. 40—Smoky Mountain Stages, . Bd. 
Inc., Asheville, N. C., common carrier ap. jj MC 109300- 
plication. common 
February 19—Buffalo, N. Y.—Buffalo Hotel— B rebruary 20- 
Examiner Burge: at. Ba. ( 
MC 30837, Sub. genes Auto Transport § mC 10934 
Corp., Kenosha, River, V 
MC 52657, Sub. 378—Arco Auto Carriers, bruary 2¢ 
Inc., Chicago, Il. Fe Awww MA 
MC 62537, Sub. gag Lakes Forward. MC-F 3693 
ing Corp., Buffalo, N. control 
Februar 19—Concord, N. H.—State Comm,— ¥ 
Jt. Bd. 186: February 20- 
MC 7953, Sub. 3—D. J. Peterson, Rochester, ton St.— 
N. H., common gage applicati on. MC 31024, 
February 19—Concord, N. H.—State Comm.— New Roc 
me. 60908 Bub 7—F. L. Georgia, N een 
» Sub. 7— eorgia, Newport, 
. H., common pin application. in; eat Ph 7% 
so gf ae N. H.—State Comm— § yc 108766 
MC 75874, Sub. 15—Boston & Maine Trans. § @"UatY 20 
portation Co., Boston, ~Mass., common MC 109185 
carrier foponts on. common 
February 1 emphis, Tenn. —U. S. District. 
Ct.—Examiner Clifford February 2¢ 
MC-F 3623—Lewis Bobo, Lease (portion), Examine 
Gordons Transports, Inc. MC 10866— 
February 19—New York, N. Y.—641 Washing. smith T 
ton St.—Examiner Myers: common 
MC 75317, Sub. 8—Central Dispatch, Inc, § MC 10923: 
Newark, N. J., contract carrier applica: S. D., ¢ 
tion February 2 
MC 70765, Sub. 18—Horace W. Taynton, Comm.— 
Wellsboro, Pa., common carrier applies. ~ ee 
os Ang 
ae 19—New York, N. Y.—641 Washing- plication 
ton St.—Examiner Angle: uery 20 
MC 2419, Sub. 1—William Heppa Trucking Bldg.— 
Co... Inc., Long Island City, N. Y., com- MC 40030, 
mon carrier application. Storage 
MC » Sub. 1—Marino Trucking Com- §february 20 
pany, Inc., Brooklyn, N. Y., contract car- Division 
rier application. 29168— Wh 
February 19—Pierre, S. D.—State Comm.—it. J, & al. 
Bd, 158: & S. 5 
MC 54916, Sub. 3—Jerke Truck Line, East J 4.274 W. 
Aberdeén, S. D., common carrier applica- po~-Cas 
tion. Georgia 


doe yg =e Ss. D.—State Comm.— 
MC 108902 Sub. 1i—Rapid Sioux Transport, 





Rapid City . D., common carrier appli- 
cation. 

February 19—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 258: 


MC 41932, Sub. 5—Brownin oe Lines, 
Inc., Salt Lake City, Ut common cal: 
rier application. 


February 19—Salt Lake City, Utah—State As] 
Comm.—Jt. Bd. 207: 
MC 54465, Sub. 2—Carbon Freight Line, sch 
Inc., Salt Lake City, Utah, common car- 
rier application. 
February 19—Washington, D. C.—Argument— eee 
so 3: 
& S. 5484 and 1st and 2nd supplements— dey 


| Paperboard in Official Territory. 
1. & S. 5503 and 1st supplement—Furniture, 
St. Louis, Mo., to Southwest. 
as 20—Atlanta, Ga.—State Comm.—4dt. 


MC 61628, Sub. 10—Benton Rapid Express, 
aaa Ga., common carrier applica- 


tion 
February 20—Buffalo, N. Y.—Hotel Buffalo— 
Examiner oe oo 
“eS 108740—Bradford Moving Co., Bradford, 
a. 
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20—Buffalo, N. Y.—Hotel Buffalo— re 20—Washington, D. C.—Jt. Bd. 112: February 24— Pittsburgh, Pa. — New Fed. 
Jt. examiner yan ’ Sub. 818—Railway Eypress ee y Bldg.—Examiner Cheseldine: 
on. MC 109097—R. B. Moore Supply Co., Inc., “hee (a Del. corp.), New MC 65750, Sub. 1—Shadyside Transfer & 
G olivar. N. Y¥., common carrier applica- common carrier Sclaietien: * Storage Co., Inc. 7 een cae Pa., com- 
Jt tion. February 24—Atlanta, Ga.—State Comm.—4Jt. mon carrier chino, on. 
. Februar 20—Concord, N. H.—State Comm.— Bd. 101: February we mond, Va.—Hotel . Rich- 
reg B MC 2900, Sub. 47—Great Southern Trucking mond—Jt. 
‘aD. "106300—oit. A. Decato, Lebanon, N. H., Company, Jacksonville, Fla. MC 109308 Stephen Lee, Kinsale, Va., com- 
P common carrier application. February 24—Atl anta, Ga.—State Comm.—Ex- mon carrier application. 
a} br ar 20—Concord N. H.—State Comm.— aminer Yardley February 24—Richmond, Va.—Hotel Rich- 
Fr ba. re res Mc 107961, Sub. Az Home Transportation mond —Jt. Ba. we: ag ENT 
a om arietta, Ga., contract carrier osby mpany, In 
ant we 100848 A & Cc fina vag Se n applleat ation. 4 eS games tee een ne Va., contract carrier applica- 
vs ebruary 24—Camden _ our 
ers, B february a Ky.—Fed. Bldg.— House—Examiner Burge: February 24—Richmond, Va.—Hotel Rich- 
ard Examiner Cliffor MC 107879, Sub. 7—J. H. Sprecher, Inc., mond—Examiner Garofalo: 
* mcC-F 3693—Southeastern Greyhound Lines, Lebanon, Pa., common onvier applica- MC hg > igen Fast Freight, Lynch- 
. control, Kentucky-Virginia Stages. tion. burg, Va., contract carrier application. 
a4 February 20—New York, N. Y.—641 Washing- February Sh -SEOT, Wyo.—State Comm. February 24—San 6 siesta Calif.—449 P. O. 
ter n St.—Examiner My ers: —Examiner Gaffney: Bldg.—Jt. Bd. 11: 
oo a 731024, Sub. 14-entune Storage, Inc., MC 107525, Sub. 1—J. D. Johnson, Laramie, MC f616—Dollar Lines, San Francisco, 
—_ New Rochelle, N. Y., common carrier ap- Wyo Calif., common carrier application. 
; plication. February ae errors Wyo.—State Comm. February 24—Washington, D. C.—Argument— 
ort N N. J.—State C : —Jt. Bd. 197 and Examiner Gaffney: Division 3: 
’ en a — ewark, ate Comm.— mc 19422—John Besniag Transfer Co., Rock s. s. © eras and, Cuptemmonse 1, 2, 3. 6 . 
rings, o., broker a cation. n wi al In 
u—§ Mc Lg lag Flyer, Hillside, N. J. February” #4 hicago i U. Customs February. 24—Washington, D. C.—Examiner 
wis Pepruary Ea es erre, S. D. — State Comm: House—Examiner Weaver: weaker: 1 TR EATS b : 
mon | wc 109185—L. F. Daniels, Valentine, Neb., be ged aralemans ete: ft: ot thal nik t iam a 
trict common: carrier application. 1 & S. 5543—Live stock at Chicago, Chgo. February 25—Atlanta, Ga.—State Comm.—Ex- 
‘Brebruary 20—Pierre, S. D.—State Comm.— Jct. Ry. aminer Yardley: 
on) Examiner Dunn: February 24—Chicago, Ill.—Main P. O. Bldg. MC 52918, Sub. 10—Cotton States Motor 
: MC 10866—Wilbert C. Goldsmith, dba_Gold- —Jt. Bd. 53: Lines, Inc., Aiken, S. C. 
‘ing. smith Truck Service, Highmore, S. D., MC 24630, Sub. 11—Schnathorst Truck Lines, February 25—Camden, N. J.—U. S. Court 
8 common carrier application. Marshalltown, Ia., common carrier appli- House—Examiner Burge: 
Inc,, B MC 109233—Everette L. Tuning, Midland, cation. MC 41136, Sub. 17—Fleet Carrier Co 
lica. Ss. D., common carrier application. . Fone eee qaoeere, N. H.—State Comm.— New York, N. Y., common carrier appli- 
= xaminer verman: ti 
i nk home MC 109413, Sub. 1—F. Lavigne, Manches- McC 109406—Walker Hauling and Truck 
lim Mc 70662, Sub. 44—Cantlay i Tanzola, Inc., ter, N. H.,.common carrier application. Service, Philadelphia, Pa., contract car- 
Los Angeles, Calif., common carrier ap- es gt Og 24—Newark, N. J.—State Comm.— rier application. 
1ing- plication February 25—Cheye . —Stat 
? rauery 20 — San Francisco, Calif. —_P. O. MC 108766 Green Flyer, Hillside, N. J. " ot B Bd. 44 Syn Ertuoniner Gattney: oe 
king Bldg.—Examiner Linn: February 24—New York, N. Y.—641 Washing- MC 103453, Sub. 16—Plate Valley Truck Co., 
com- ™ MC 40030, Sub. 1—El] Reno Transfer and ton St.—Examiner Myers: Sterling, Colo. 
Storage Company, El Reno, Okla. MC 3057, Sub. 1—Walton Hauling & Ware- February 25—Chica <4 Ao —Main P. O. Bldg. 
Com- February —— D. C.—Argument— —— Corp. a York, N. Y., common —Examiner Col 
car. vision carrier application. MC 107 
7 tee Quarries, Inc., vs. P. R.R. 20, Sub. 2—Erie Transfer Co., Inc., Chloneoe : 1gub, 6 Midwest, ‘Transfer Co. 
tt ct New York, N. Y., common carrier appili- February 25—Concord, N. H.—State Comm.— 
ie 1 “aman Stone to Ohio, Pa., me n0eues, bn ae eae Examiner Silverman: 
an ub. 1—Tait Transfer Co., Inc., MC 9510, Sub. 1— - 
Kast 1 29690—Capitoi Fish Company vs. Central of New York, N. Y., common carrier appli- port, Sg bain 
Georgia Railway Company, et al. cation. MC 109415—New England Explosives Corp., 
m.— 
sport, 
appli- 
State 
' 
ins {| FACTS AT YOUR FINGERTIPS 
L car: 
State Ask to have your name placed on our sailing : R L V 
pe et : oule Cargoes ta 
hee schedule mailing list. You will find it helpful 
nent— eee keeps you fully informed on arrivals and P ORT C OMA PIERS 
ents— departures at all ports of call. L \ 
1iture, 
1.— Jt. 
‘press, Vv 
at Covered and open storage 
ffalo— Complete mechanical equipment 
\dford, 


Grain Elevator and Cold Storage 


PORT OF TACOMA 


P. O. Box 1612 
TACOMA 


Cable “Portacoma” 
WASHINGTON 





Industrial sites available for lease or 
sale at very reasonable rates. Served by 







four trans-continental rail lines. Electric 


power and water services at low costs. 


74e MINNEAPOLIS & ST. LOUIS Zactuay 


AND ITS TIME SAVING PEORIA GATEWAY 
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song N, H., contract carrier applica- 


tion 
February 25—New York, N. Y.—641 Washing- 
n St.—Examiner Angle: 

MC 109252 — Empire Milk Trucking Corp., 
Utica, N. Y., contract carrier ———. 

MC 109252, Sub. 1—Empire Milk Trucking 
ae. Utica, N. Y., contract carrier appli- 
cation. 

MC 109252, Sub. a Milk Trucking 
Corp., Ut ica, N. Y., contract carrier ap- 
plication. 

February 25—Newark, N. J.—State Comm.— 
Examiner Myers: 

MC 109082—Krebs and bk vine A Rahway, N. 
J., common carrier ap go> on. 

MC 109231—N. Wilkenfeld, Newark, N. J., 
contract carrier applicati on. 

MC 109274—Finnegan Bros., Harrison, N. J., 
common carrier application. 

Ss. P. O. and 


February ag eg hg Va.—wU.- 
1—Virginia Dare oe 


MC 67514, Sub. 
tation Company, Inc., Manteo, N. 
February 25—Norfolk, Va.—vU. S. P. O. and 
Ct.—Examiner Garofalo: 
MC 108064, Sub. 6—Savage Truck Line, Inc., 
Norfolk, Va., common carrier application. 
25 — Pittsburgh, Pa.— New Fed. 
.—Examiner Cheseldine: 
09305, Sub. 1—Pittsburgh-West Va. 
Motor Freight, Pittsburgh, Pa., common 
carrier application. 
February 25—Washington, 
—Division 4: , 
1—Arrow Line, Extension, Gulf 


ports. 
February 25—Washington, 
—_ ton: 
1, & S. M-2801—Breading Compounds, Clas- 
sification Ratings. 
re McCloud 25—Washington, D. C.—Examiner 
cClou 


I. £3 . 3820—Coal to Trunk Line and C. F. 
oints 
February 26—Albany, N. Y.—DeWitt Clinton 
Hotel—Examiner Silverman: 

MC 108243, Sub. 2—Carroll Movers, Inc., 
Albany, N. Y¥. 

February 26—Camden, N. J.—U. S. Court 
House—Examiner Burge: 

MC 107403, Sub. 30—E~ Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application. 

109366—Ellwood S. DuBois, Salem, N. 
J., common carrier application. 
oe Ses Wyo.—Fed. Bldg.—ZIJt. 


MC 29991, Sub. 25—Barlow’s Service, Den- 
ver, Colo., common carrier application. 
es. Wyo.—Fed. Bldg.—Jt. 


MC 108380, Sub. 5—Johnston’s Fuel Liners, 
Inc., Newcastle, Wyo., common carrier 
application. 


D. C.—Argument 


D. C.—Examiner 


eames «Routes of BRANIFF 
International AIRWAYS 


—— Routes of Other Airlines 


BRANIFF 


LOE e 4 


ELD 


February 26—Casper, Wyo.—Fed. Bldg.—ZJt. 
Bd. 384: 


MC 108380, Sub. 6—Johnston’s Fuel Liners, 
Inc., Newcastle, Wyo., cOmmon carrier 
application. 


February 26—Chica a lil.—Main P. O. Bldg. 
—Examiner Col 
MC 82757, Sub. *3-Ellsworth Sales Co., 
— Grove, Ia., common carrier applica- 
on 


Fubeuery 26—New York Y.—641 Washing- 
ton St.—Examiner hae: 
MC 108155, Sub. 2—New Way Transport Co., 
_— yn, N. Y., common carrier applica- 
on 


February 26—Newark, N. J.—State Comm.— 
Examiner Myers: 

MC 104908, Sub. 1—Elins’ Brunswick Vans, 
New Brunswick, N. J., common carrier 
se. 

MC 109304—Bunny Sturdivant,  —~ _acommna 
N. J., common carrier applicati on. 

ager ak Na a N. C.—Sir Walter Ho- 
te —, 

MC 1504, Sub. 93—Atlantic Greyhound Cor- 
poration, Charleston, Va., common 
carrier application. 


February 26—Raleigh, N. C.—Sir Walter Ho- 
tel—Examiner Garofalo: 

MC 29914, Sub. 2—Warner’s Transfer, High 

Point, N. C., common carrier application. 


vo? 26—Washington, D. C.—Jt. Bd. 


MC 106617, Sub. 4—Venable Motor Carrier, 
Kilmarrtock, Va. 

February 26—Washington, D. C.—Division 4 
—Argument: 

Finance 15601—N. Y., N. H. & H. RR. Co., 
trustees, abandonment. ; 

February 26—Washington, D. C.—Division 4 
Argument: 

Finance 15602—Application of Howard S. 
Palmer, J. L. Loomis, and H. B. 
Trustees a pro erties of N. Y., N. 
and H. RR. Co., for permission to abandon 
a line of railroad extending from Hawley- 
ville to Litchfield, Conn. 


February 26—Washington, D. C.—Examiner 
_ 
. & S, M-2812—George’s Mov. Service, Mol- 
eo Mov. & Sto., H. H. Goods. 

ae | 26—Washingt0on, 


D. C.—Examiner 
wton: 
MC-C 940—Martin Bros. McHugo 
Transfer, H. H. Goods. 
Pobtyecy | 3 26—Washington, D. C.—Examiner 
ac 


MC 100617, Sub. 3—Venable Motor Carrier, 
Kilmarnock, Va. 

MC 106617, Sub. 5—Venable Motor Carrier, 
Kilmarnock, Va., common carrier appli- 
cation. 


Trans., 


Sawyer, . 
H. 


TRAFFIC WORLD 


February 26—Washington, D. C.—Examiner 
Parker: 

* MC 12427—Historic Vacation Travel Agen. 
cy, Inc., Mansfield, O. 


February 27—Albany, N. Y.—DeWitt Clinton 
Hotel—Examiner Silverman: 

MC 17472, Sub. 2—National Motor Express, 
Inc., Albany, N. Y., common carrier ap. 
plication. 

MC 53676, Sub. 7—S. Van Ditto, Seneca 
Falls, N. Y., common carrier application, 


February 27—Camden, N. J.—vU. S. Court 
House—Examiner Burge 

Sub. Vines Express, Inc., 

Sea Isle City, N. J., common carrier ap. 


plication. 
MC 73102, Sub. 1—F. J. Schwartz, Oak. 
hurst, N. J., common carrier application, 
MC 109380—Carvis Marine Co., Inc., Ventnor 
City, N. J., contract carrier application, 


as ig! 27—Casper, Wyo.—Fed. Bidg.—IJt, 


MC 103435, Sub. tee mag Transpor.- 
tation Company, Rapid City, S. D., com. 
mon carrier application. 

MC 108457, Sub. 1—Otte Trucks, Lander, 
Wyo., common carrier application. 

rey or grieaee. il.—Main P. O. Bldg. 


MC 60987, Sub. 1—Picket Truck Line, Inc., 
Chicago, Ill., contract carrier application, 
February 27—Chica -_ lil.—Main P. O. Bldg. 
—Examiner Col 
MC 103046, Sub. 11—lIllinois Trailer Convo 
Inc., Chicago, Ill., common carrier appl 
cation. 
February 27—Los (ee, Calif.—Fed. Bldg. 
—Examiner Lin 
* MC F-3719—F. M. " Hodge, control, Fleet- 
lines, Inc. (Nevada), Consolidated Ne- 
vada Consolidated Fast Freight and Fleet- 
lines, Inc. (Calif.). 
February a —eneaek, N. J.—State Comm.— 
Examiner My 
MC 109159—-Richard Trucking Company, 
Inc., Bradley Beach, N. J., common car. 
rier. application. 
MC 3825, Sub. 1—L. & V. Trucking Co., 
Passaic, N. J., common carrier applica 


tion 
MC 15617, Sub. 6—Phil’s Express, South 
River, N. J.. common carrier application. 
omm.— 


Februar 1 Tamminen N. J.—State C 


d. 
MC 108766~ Green: Flyer, Hillside, N. J. 
February 27— Pittsburgh, Pa.—New Fed. 
Bldg.—Examiner Cheseldine: 

MC 42688, Sub. 2—J. W. Schrock, Somer- 
set, Pa., common carrier applicati on. 
MC 66562, Sub. 827—Railway Express Age hh 
Inc., New York, N. Y., common carrier 

apnea. 
MC 109198—Woodie binge | Co., Clarks- 
burg, W. Va., common carrier application. 
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february 14, 1948 


february 27—Raleigh, N. C.—Sir Walter Ho- 
tel—Jt. Bd. 7: 


MC 32632, Sub. 8—Jackson Truck Lines, 
Inc., Jackson, N. C., common carrier ap- 
plication. 


february 27—Raleigh, N. C.—Sir Walter Ho- 
tel—Examiner Garofalo: 

MC 74367, Sub. 2—Wright Motor Lines, 
Asheville, N. C., common carrier appli- 
cation 


February 27—Washington, D. C.—Ar ent: 
Finance 14692—Chesapeake and Ohio Rail- 
way Company Purchase, etc. 

Finance 11923, Sub.-2—Interlocking Direc- 
torate Application of Robert R. Young. 
Finance 6281, Sub. 6—Interlocking Direc- 
torate Application of Robert J. wman. 


March 1—Casper, Wyo.—Fed. Bldg.—Exam- 
iner Gaffney: 

MC 108852—K. Evans, Riverton, Wyo., com- 
mon carrier application. 

MC 109141, Sub. 2—Wyoming Butane Gas 
Company, Casper, Wyo., common carrier 
application. 

March 1—Charlotte, N. C.—Fed. Bldg.—Ex- 
aminer oe 

MC 52918, ‘40—Cotton States Motor 
Lines, i, x y S. C. 


March 1—Cincinnati, O.—Gibson Hotel—Ex- 
aminer Krebill: 

*MC 41002, Sub. 5—The Victor Transit Corp., 
Hamilton, O., contract carrier applica- 
tion. 

*+MC 41002, Sub. 6—The Victor Transit Corp., 
Hamilton, O., contract carrier applica- 


tion. 
= a Ky.—Kentucky Hotel— 

MC 9679, Sub. 1—Bridge Transit Co., Louis- 
ville, Ky., common carrier application. 

March 1—Louisville, Ky.—Kentucky Hotel— 
Jt. Bd. 155: 

MC 25567, Sub. 20—Hancock Truck Lines, 
Inc., Evansville, Ind., common carrier ap- 
plication. 

March 1—New York, N. Y.—641 Washington 
St.—Examiner Silverman: 

*MC 59291, Sub. 2—Sunrise Trucking Serv- 


ice, Inc., New York, N.-Y., contract car- 
rier application. 





March 1—Pittsburgh, Pa.—New Fed. Bldg.— 
Jt. Bd. 59: 



























































MC 2793, Sub. 5—O. L. Hadorn Motor Ex- 
press, ‘Wheeling, W. Va., common carrier 


application 
arch 1—Pittsburgh, Pa.—New Fed. Bldg. 
—Jt. Bd. 244: 


MC 25554, Sub. 20—Gladden Trucking Co., 
Se A, Pa., common carrier anolica. 


March i—Raleigh, N. C.—Sir Walter Hotel— 
Examiner Garofalo: 

MC 109229, Sub. 1—Frozen Food Industries 
of North Carolina, Inc., Greensboro, .N 
C., common carrier application. 

a ae Wash.—Davenport Hotel 


45: 
* MC 59077, Sub. 16—Inland Motor Freight, 
Spokane, Wash., common carrier applica- 


ania " epaleane, Wash.—Davenport Hotel 
Bd. 80: 


—ZJt. 

* MC 59077, Sub. 17—Inland Motor Freight, 
Spokane, Wash. 

March 1—Washington, D. C.—Commissioner 
Lee, Examiner Corcoran, and cooperating 
watate Commissioners: 

C-C 550—In: estigation of bus fares. 
nareh 2—Birmingham, Ala.—Thomas Jeffer- 
son Hotel—Examiner Johnston: 

* MC-F 3707—Howard Hall, Control; Howard 
Hall Co., Ine., Purchase, B. Truck 
Lines, Inc., and La Grange Truck Line, 


Inc. 
—<s, 2—Casper, Wyo.—Fed. Bidg.—Jt. Bd. 


MC 108695—L. A. Moon, Thermopolis, Wyo., 
common carrier application. 


March 2—Cincinnati, 0.—Gibson Hotel—Jt. 


B 
* MC 41002, Sub. 4—The Victor Transit Corp., 
Hamilton, O., contract carrier applica- 


tion. 
March 2—Columbia, S. C.—Wade Hampton 
Hotel—Jt. Bd. 339: 
MC 56679, Sub. 2—Augusta-Atlanta Motor 


Express, Inc., Atlanta, Ga., 
rier application. 


March . a Ss. C.—Wade Hampton 
Hotel—Jt. ees 


MC 109005, a 2—Simpson Trucking Com- 
pany. Inc., Atlanta, Ga., common carrier 
applicati on. 


common car- 





IIMKEN® BEARINGS keep ‘em 


ROLLING FASTER - SMOOTHER « LONGER - 


Roller bearings are now standard on Amer- 
ican railroads for mainline locomotives, 
cars and streamlined trains. Since the roller 
bearing established itself as a definite and 
strong factor of increased speed, easier 


starting and smoother running, tre- 
mendous progress has been made in 
high-speed operation, riding com- 
fort, non-stop performance and oper- 
ating economy. The next greater for- 
ward step — the extension of roller 
bearing advantages to freight cars — 
- is now being taken. 


Shi he 


THE TIMKEN ROLLER BEARING COMPANY, CANTON 6, OHIO 


CHICAGO and NORTH WESTERN SYSTEM 


March 2—Greensboro, 
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N. C.—U. S. Ct.—Ex- 
aminer Brennan: 
MC-C 906—Burlington Mills Corporation, 
Transportation for Compensation. 
March 2—Knoxville, yous, —U. S. Ct.—Ex- 
aminer Diamondso 
1. & S. 547 73—Intra-Terminal Switching at 
Knoxville. 


March 2—Louisville, Ky.—Kentucky Hotel— 
Examiner Dahan: 

MC 43038, Sub. 340—Commercial Carriers, 
Inc., Detroit, Mich., common carrier ap- 
ook See 

C 71902, Sub. a Transports, Inc., 
yy ME City, Okla 
March 2—New York, N. “Y¥.—641 Washington 
St.—Examiner Lawton: 

MC C-868—Easy Washing Machine Corp. vs. 

Red Star Express Lines of Auburn, Inc. 


March 2—Phoenix, Ariz.—State Comm.—ZJt. 


Bd. 129: 
* MC 2890, Sub. 11—American Buslines, Inc., 
Chicago, Ill. 


on -" 2—Phoenix, Ariz.—State Comm.—Jt. 
* MC 108378, Sub. 2—Sun Valley Bus Lines, 
Inc., Phoenix, Ariz. 
March 2—Pittsburgh, Pa.—New Fed. Bidg.— 
Examiners Banks and Boisseree: 
29901—-Status of Allegheny and South Side 


Ry. Co. 
March 2—Pittsburgh, Pa.—New Fed. Bldg.— 
Jt. Bd. 206: 
MC 88245, Sub. 1—R. Fritz, Johnstown, Pa., 
contract carrier application. 
March 2—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Cheseldine: 
MC 109371 — Washington Motor Express, 
hm a i Pa., common carrier applica- 
on 
March 2—Washington, D. —ZJt. 
MC 105486, Sub. 5—M. Fox 


D.. £4 
March 2—Washington, D. C.—Examiner Ko- 
nigsberg: 
W-594, Sub. 2—The Union Sulphur Co., Inc., 
Extension, Freighting of Lumber. 
March 2 — Washington, D. C. —E xaminer 


Crowle 
MC F 36 7—Allied Van Lines, Inc., pur- 


~~ Albrent Freight and Storage Corp. 
e ‘ 


Bd. 68: 
Washington, 













THE HOOSIER LINE 


Monon fast freight 
schedules insure over- 
night service between 
all points on its lines. 


CHICAGO, 
LOUISVILLE RAILWAY COMPANY 


Serving all 48 States and Canada 





AGENTS IN 360 KEY CITIES 





INDIANAPOLIS and 
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March 2—Casper, Wyo.—Fed. Bidg.—Jt. Bd. 
44 and Examiner Gaffney: 
MC 2792, Sub. 8—R. Beem, Chadron, Neb., 
contract carrier application. 


March 3—Casper, Wyo.—Fed. Bldg.—Exam- 
iner Gaffney: 

MC 104307, Sub. 1—M. Fausset, Worland, 
Wyo., common carrier application. 

MC 108853—Big Horn Transportation Com- 
pany, Lovell, Wyo., common carrier ap- 
plication. 

MC 108854—R. E. Hogg, Meeteetse, Wyo., 
common carrier application. 

Cc 108855—Herman & Robbings, Ther- 


March 3—Atlanta, Ga. — State Comm.—Ex- 
aminer Yardley: 

* MC 109421, Sub. 1—Carter Trucking Co., 
South Arlington, Va., common carrier ap- 
plication. 


March 3—Cincinnati, O.—Gibson Hotel—Ex- 
aminer Krebill: 

* MC 101126, Sub. 3—Stillpass Transit Co.. 
Inc., Cincinnati, O., contract carrier ap- 
plication. 


March 3—Columbia, S. C.—Wade Hampton 
Hotel—Jt. Bd. 177: 
MC 55848, Sub. 26—Huckabee Transport 
* Company, Columbia, S. C., common car- 
rier application. 







































mopolis, Wyo., common carrier applica- 
on 


MC 108856—N. E. Geis, Worland, Wyo., 
common carrier application. 


March 3—Columbia, S.° C.—Wade Hampton 
Hotel—Examiner Garofalo: 
* MC 107816, Sub. ‘16—Kelly Motor Lines, Inc., 
=: S. C., common carrier applica- 
on. 
Ky.—Kentucky Hotel— 


——__—— March 3—Louisville, 
Examiner Dahan: 

MC 109293—Overland Van & Storage Co., 

Georgetown, Ky. 

. March 3—New York, N. Y.—641 Washington 

St.—Examiner Lawton: 

1. & S. M-2793—Exclusive use of vehicles, 


Belbey Transfer Co. 
LJ 
sets the pace with 


MC C-935—United States Rubber Co. vs. As- 





sociated Transport, Inc., et al. 
March 3—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiners Banks and Boisseree: 
nee Inc., vs. B. & O. RR Co.. 
et al. 


March 3—Pittsburgh, Pa.—New Fed. Bldg.— 
—Examiner Cheseldine: 

| * MC 82336, Sub. 8—United Parcel Delivery, 

| Inc., Youngstown, O. 

| * MC 93874, Sub. 6—Wasmuth & Callahan, 
Glendale, W. Va. 


March ae Wash.—Davenport Hotel 
* MC 49727, Sub. 2—F. H. Czyhold, Dayton, 
Wash., common carrier application. 
| March 3—Spokane, Wash.—Davenport Hotel 
—Jt. Bd. 169: 
* MC 109395—Mc’s Panhandle Line, Bonners 
Ferry, Ida:, common carrier application. 
March 3—Washington, D. C.—before Commis- 
sion—Oral argument: 
Finance 15365—C. B. & Q. RR Co. et al., 
control, etc. 
Finance 15368—G. M. & O. RR Co. track- 
age rights. 
March 3—Washington, D. 
Sharp: 
29800—Increases in Tennessee Freight Rates 
and Charges. 


March 4—Atlanta, Ga. — State Comm.—Ex- 
aminer Yardley: 

* MC 104903, Sub. 1—Dixie Transfer, Rome, 
Ga., common carrier application. 

March 4—Boston, Mass.—New P. O. Blidg.— 
Examiner Lawton: 









C.—Examiner 


SERVICE! 
EFFICIENT HANDLING! 


port, Conn., to Mass. and R. I. 
— iil_—Main P. O. Bldg.—Jt. 
* MC 52949, Sub. 7—James A. Hannah, Inc., 


For full information and help on all Chicago, Ill., contract carrier application. 





is Se March 4—Chicago, !!!.—Main P. O. Bldg.—ZJt. 
shipping problems, see your nearest Bd. 149: 
* MC 66562, Sub. 837 — Railway Express 
Rock Island Traffic Rep- Rock Agency, Inc., New York, N. Y., common 
oc carrier application. 
resentative. SET 0.—Gibson Hotel—Jt. 


March 4—Cincinnati, 
208 


Bd. : 

* MC 74857, Sub. 1—Fuller Motor Delivery, 
Cincinnati, O., contract carrier applica- 
tion. 


YioGeg 


1. & S. M-2804—Brass, copest, o.. Bridge- > 






TRAFFIC WORLD 


March 4—Dallas, Tex.—Baker Hotel—Exam. 
iner Johnston: 

* MC-F 3640—Southern Pacific Co., Contro): 
Southern Pacific Transport Co., Pur. 
chase, Carroll Moore. 

* MC-F 3641—Southern Pacific Co., Control: 
Southern Pacific Transport Co., Purchase. 
Luker Truck Line. 

March 4—Indianapolis, Ind.—Fed. Bldg.—kx. 
aminer Smith: 

* MC-F 2030—Interstate Motor Freight Sys. 
tem, Inc., of Ind., Purchase, Wesson (Co, 

* MC-F 3489—American Buslines, Inc., Con- 
trol, Wesson Co. 

* MC-F 3516—American Buslines, Inc., Pur. 
chase (portion), Capital Motor Lines. 
March 4—Jacksonville, Fia.—Mayflower Hotel 

—Examiner Garofalo: 

MC 109257—Margaret C.- Rhodes Truck 
Lines, St. Augustine, Fla., common car. 
rier application. 

March 4—Memphis, Tenn.—Hotel Peabody— 
Examiner Diamondson: 

W-64—Russell. V. Warner and George H. 
Tamble, contract carrier application. 
W-64—Warner & 'Tamble ransportation 

Co., exemption section 303(e). 

March 4—Memphis, Tenn.—U. S. District Ct, 
—Jt. Bd. 357: 

MC 109267—Moody’s Bus Lines, Booth's 
Point, Tenn.. common carrier application, 

March 4—Memphis, Téenn.—U. S. District Ct. 
—Jt. Bd. 247: 


MC 109295—J. D. Martin, Blytheville, Ark, 
contract carrier application. 
March 4—Pittsburgh, Pa,—New Fed. Bldg.— 
Examiners Banks and Boisseree: 
—_— L. Mars & Co. vs. Pa. RR Co. et 
a 


March 4—Pittsburgh, Pa.—New Fed. Bldg.— 

Examiners Banks and Boisseree: 
29896—M. Rom and Sons Co., Inc., vs. At- 
lantic Coast Line RR Co. et al. 

March 4—Spokane, Wash.—Davenport Hotel 
—Jt. Bd. 169: 

* MC 108750—W. E. Carver, Newport, Wash. 

March 4—Spokane, Wash.—Davenport Hotel 
—Jt. Bd. 45: 

* MC 7746, Sub. 25—United Truck Lines, Inc., 
Spokane, Wash., common carrier appli- 
cation. 

March 4—Spokane, Wash.—Davenport Hotel 
—Jt. Bd. 81: 

* MC 107436, Sub. 1—R. Rowley, Garfield, 
Wash., common carrier application. 
March 5—Atlanta, Ga.—State 

iner Yardley: 

* MC 4405, Sub. 201—Dealer’s Transport Co., 
Chicago, Ill., common carrier application. 

March 5—Chicago, I1l.—Main P. O. Bldg.—Ex- 
aminer Cheseldine: 

* MC 42329, Sub. 50—Hayes Freight Lines, 
Inc., Mattoon, Ill., common carrier ap- 
plication. 


March 5—Cincinnati, O.—Gibson Hotel—Ex- 
aminer Krebill: 

* MC 21684, Sub. 10—C. E. Danbury, Wil- 
liamsburg, O., contract carrier applica- 
tion. 


March 5—Dallas, 
iner Johnston: 

* MC-F 3467—C. S. Ludwick, Purchase (por- 
tion), English Freight Co. 

March 8—Chicago, lil.—Main P. O. Bldg— 
Examiner Krebill: 

* MC 30837, Sub. 68—Kenosha Auto Transpolt 
Corp., Kenosha, Wis., common carrier ap- 
plication. 

* MC 30837, Sub. 69—Kenosha Auto Transport 
Corp., Kenosha, Wis., common carrier ap- 
plication. 


Tex.—Baker Hotel—Exan- 
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march 8—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Smith: 

*+MC-F 3604—William S. and Fay O. Ellis, 
Control, Caylor Transportation Co., Inc. 
march 5—Memphis, Tenn.—vU. S. District Ct. 

—Jt. Bd. 97: 


ae bag Sub. 1—F. & W. Express, Mem- 

» common carrier application. 

uarch 8—Spokane, Wash.—Davenport Hotel 

*+mMC 109155—L. F. Skok, @eomans, Wash., 
common carrier a applicatl on. 

mach, S-—Spokane, ash.—Davenport Hotel 


*MC 109389—I. E. Walli, Elk River, Ida., 
common carrier application. 

March 8—Birmingham, Ala.—Thomas Jeffer- 
son Hotel—Jt. Bd. 98: 

*mMC 58880, Sub. 3—Mercury Freight Lines, 
North Birmingham, Ala., common car- 
rier application. 

March 8&—Chicago, Iil.—Hotel Morrison— 
ee ‘Patterson and Examiner 


















me Ap liances, Methods, and Systems 
intended to promote safety of railroad 
operation. 


March 8—Chicago,. Ill._—Main P. O.—Exami- 
ners Banks and Boisseree: 

29481—Foster Bros. Manufacturing Co. vs. 
N. ¥. C. RR Co. 


March &—Jacksonville, toe ane Hotel 
—Examiner Garofalo 
MC 107816, Sub. 18—Kelly Motor Lines, 
Inc., Sumter, S. C., common carrier ap- 
plication. 

MC be nag Sub. 1—L. T. Burnett & Sons, 
Bart Fla., contract carrier application. 

warch 8—Little Rock, Ark.—State Comm.— 


Bd. 285: 

mC 109365—Gentry Patterson, Ashdown, 
Ark., common 7 ae application. | 

March &—New Ort leans, La.—Jung Hotel— 
Examiner Diamondson: 

1. & S. 5547—Caustic soda, La. and Tex. 
points to Fox, Ala. 

March 8—New Orleans, La.—Jung Hotel—Ex- 
—— Diamondson: 

F. 23038—Caustic Soda to Fox, Ala. 

March, * Spokane, Wash.—Davenport Hotel 


$ MC. 109394—-Okanogan Valley Motor Freight, 
Inc., Spokane, Wash., common carrier ap- 
plication. 
March ,  paameeg 
d. 



























Kan.—State Comm.—Jt. 


*MC 109367—A. G. Holwick, Phillipsburg, 
Kan., contract carrier application. 
iat §—Topeka, Kar.—State Comm.—Jt. 


*MC 109418—E. H. Basart, Mankota, Kan., 
common carrier application. 

March 9—Chicago, !Il.—Main P. O. Bldg.— 
Jt. Bd. 149: 

* MC 12308—Grove Storage Co., Inc., Chicago, 


tl. 
March 9—Chicago, Ill.—Main P. O. Bldg.— 
Examiner Krebill: 
* MC 30837, Sub. 70—Kenosha Auto Transport 
Corp. Thnenia Wis. 
March hicago, oe P. O. Bidg.— 
Examiners nks d Boisseree: 
oo of livestock in Ill., Ia. and 


March 9—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Smith: 

*MC-F 3672—John B. O’Connor et al., con- 
trol; Rogers Cartage Co., Purchase (por- 
tion), Girton Bros., Inc. 

March 9—Jacksonville, Fla.—Mayflower Hotel 
—Examiner Garofalo: 

MC 108228, Sub. 1—J. .% Miles, Jr., Plant 
City, Fla., common. carrier application. 


March 9—Little Rock, Ark.—State Comm.— 
Examiner Dahan: 

MC 109364—W. D. Irvan, De Queen, Ark., 
contract carrier application. 

—~ 9—Little Rock, Ark. —State Comm.— 


Bd. 215: 
$ mo. 1510, Sub. 33—Southwestern Greyhound 
Lines, Inc., Fort Worth, Tex., common 
carrier application. 
arch 9—New Orleans, 
Examiner Diamondson: 
A. 1 anned Goods from Eastern 
‘Ports to Ala. 


March 9—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner Johnston: 
*MC-F 3708—The Chicago, Rock Island and 
Pacific Ry. Co. (Joseph B. Fleming and 
Aaron Colnon, Trustees), Control; The 
Rock Island Motor Transit Co., Purchase 
(portion), Little Dixie Freight Lines, Inc. 
March 2 Philadelphia, Pa.—U. S. Ct.—Exam- 
r Brennan: 
Mc-c 927—Leonard Tornetta, Mary Tornet- 
ta, and Anthony Tornetta, a partnership, 


dba Tornetta’s Motor Trucks Conshohoc- 
ken, Pa. 


men 9—Topeka, Kan.—State Comm.—Jt. 


*MC 46599, Sub, | 20—Healzat Ras Co., 
Kansas City, M 

r?.. a Washington, D. 

dee 12620—Central Railroad Company 

of New Jersey, Reorganization. 









































La.—Jung Hotel— 






— Examiner 





March 9 — Washington, 


* MC 108866, Sub. 5—Q 


* MC-F 3696—Anton P. Nelson et al., 





D. C. — Examiner > 
Glenn 


1.&S. 5554—Routing oon. to bs ve, Mo. 


March ae oy 


ton 
* MC 67118, Na Hazelwood , 
Lines, 'Rinhtnond: Ve. -, contract carrier 
application. 


vas. ae iil.—Main P, O. Bidg.— 
* MC soeg7, § Sub. 20—The Willett Co., Chi- 


cago, Ill., contract carrier application. 
uality Motor Freight, 
Inc., Burlington, Wis., common carrier 


application. 


March Leica Wl.—Main P. O. Bidg.— 


Examiner Smith: 
Control; 
Prince Warehouse Co., Inc., Purchase, 


Larson Seed House. 


March 10—El Paso, Tex.—Hotel Paso Del 
Bd. 129: 


Norte—Jt. 


* MC 2890, = 11—American Buslines, Inc., 


Chicago, 
March 10—El 


Paso, Tex.—Hotel Paso Del 
Norte—Jt. : 


Bd. 127: 
* MC 108378, Sub. 2—Sun Valley Bus Lines, 


Inc., Phoenix, Ariz. 
March Seomery, Ala.—State Comm. 
—Jt. Bd. 100: 


* MC 16949, Sub. 7—Murray Motor Trans- 
port, Birmingham, Ala., common carrier 
application. 


March 10—Montgomery, Ala.—State Comm. 
—Jt. Bd. 157: 


* MC 107040, Sub. 1—Dothan-Columbus Truck 
Line, Dothan, Ala., common carrier ap- 
plication. 


March 10—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner Dahan: 
MC See Sub. 34—Lee Way Motor Freight, 
Inc., Oklahoma City, Okla., common car- 
i= oe. 
1 klahoma City, Okla.—Oklahoma- 
"Bhemore Hotel—Examiner Johnston: 

*h 2’ -2816—Rate restrictions, Central 

and Receamechien states. 

March 10—Oklahoma City, Okla.—Oklahoma- 

Biltmore Hotel—Examiner Johnston. 

* 1, & S. M-2815—Cancellation exceptions rat- 

ings—West to Southwest. 

March 10—Washington, D. C.—Argument: 
26712—Rail and Barge Joint Rates. 
13290—Secretary of War, operating Missis- 

sippi Warrior Service vs. Aberdeen and 
Rockfish et al. 


18406—Inland eaherwean Corporation Oper- _ 


ating Mississippi arrior Service’ vs. 
Beaumont, Sour pas and Western Rail- 
way y Company et al. 

19017— Inland aterways Corporation vs. 
a Great Western Railroad Company 
e 

19480—Inland Waterways Corporation Oper- 
sting Mississippi Warrior Service et al. 

Alabama reat Southern Railroad 

Company et al. 

26679—Baltimore & Ohio Railroad Company 
vs. American yg e — 

26680—The Akron ton Youngstown 
Ry. Co. et al. vs. Inland Waterwase Cor- 
poration. 

26681—The Alton R. R. Co. et al. vs. Mis- 
antes Valley Barge Line Co. 

S. 4032—Cotton from Arkansas via 

"Rall Barge Rall 

a 4060—Green Coffee from New ‘Or- 
Kt La., to Texas. 

1. & S. 4082—Barge Line Traffic from and 
to the Southwest. 


March 10—Wichita, Kan.—Hotel Lassen—Jt. 


Bd. 52: 

* MC 43215, Sub. 20—Boyd Truck Lines, Inc., 
Kansas City, Mo., common carrier ap- 
plication. 

——, 11—Chicago, iil._—Main P. O. Bldg.— 

t 

* MC 59310, Sub. 23—Sprout & Davis, Inc., 

Whiting, Ind., contract carrier applica- 


tion 
March "ii—Chicago, iii.—Main P. O. Bildg.— 
Jt. Bd. 23: 


* MC 103880, Sub. 27—Producers Transport, 
Inc., Benton Harbor, Mich., common car- 
rier’ application. 


March 11—Chicago, IIl.—Main P. O. Bldg.— 
Examiner Smith: 

* MC-F 3652—Walter E. Maile, Sr., 
Royal Transit, Inc., 
Liberfy Trucking Co. 

March 11—Mobile, Ala.—U. S. Court House 
— Customs House—Examiner Diamond- 


29832--Radclift poy Co., Inc., vs. G. M. 
& O. RR Co. 
Maren i= Montgomery, Ala.—State Comm. 


—dJt. Bd. 1 
* MC 76177, Sub. ae ihe Transporta- 
tion Co., Birmingham, Ala., common car- 
rier application.. 
March 11—Oklahoma City Okia.—Oklahoma- 
Biltmore Hotel—Examiner Dahan 
MC 43657, Sub. hogar Tar Distributing Ce:: 
Inc., Okiahoma Ct City, Okla., contract car- 
rier application. 


Control; 
Purchase (portion), 




























i ROUTE OF 
pACiFIC PACEMAKERS 


day 
lh week: Wednes 
@ Two PAL flights eee Flying time from 


9 
pay att we renito—39 hours. PAL's 
¢ dites your shipments. 


Hongkong: Shanghai. 


San Francis¢ 
e 
personal service eXP' 


Air Express to Manila, 


EXPRESS 
paSSENGER 
matt 


For Into mation: AS your e'g t agent 


ce. 
or call our nearest offi 


SAN FRA AGO ° New YORK 


petal 


188 Liberty St. 
Springfield 4, Mass. 


P. & P. U. Ry. Co. 
and Peoria Gateway 


PEORIA-GATEWAY 





Everybody's Gateway 
Always Open 


Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, iil. 
E. F. Stock, General Traffic Manager 


“One of America's Rallroads 
—In Partnership with All America” 
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March 11—Oklahoma City, Okla.—Oklahoma- : By. 
Biltmore Hotel—Examiner Johnston: yy oe : Wi ( 
IT’S THE * 1, & S. M-2798—Rate restrictions, Central, oe ; Nation- Wide 


Southwest. : eg > ae 
* 1, & S. M-2813—Beans, canned goods, scrap os ee 
iron, Warren G. Shayler. Re | 
- March 11—Seattle, Wash.—Olympic Hotel— Bee, eS 
Jt. Bd. 80: A Sag 
— 


* MC 109327, Sub. 2—Robertson Freight 
THAT COUNTS : Lines, Inc., Portland, Ore., common car- 


rier application. : # : . T H - 
Advertising and March 11 — Washington, D. C. — Examiner re 

Engelhart: : 
sales effort create * MC F-3716—C. E. Houff, purchase (portion), f 

Elliott Bros. Trucking Co., Inc., and Bal- > 
demand, but you timore, New York Express, Inc. " 

March 11—Wichita, Kan.—Hotel Lassen—Jt. 

must follow through Bd. 36: 


* MC 109007, Sub. 1—Crouse Truck Line, Inc., ‘<A REHOUSE &E 
with stock on hand. vosse City, Kan., common carrier appli- } ee, om 13, N. Y 
cation. wh 


March 11—Wichita, Kan.—Hotel Lassen—Ex- yerchandise Whst 
TeUROMM elle es WITH “"aminer Cheseldine: ; biago 7, Ul. ¢ 


OUR MODERN WAREHOUSING * MGommon_catrier application. fn” | Gexur, W 

AND DISTRIBUTION FACILITIES yi |) aebaredl ae Best Gand 3, 

* Mfa. common carrier application." (ite pe Bay Wi 

CSAIL ILI Seb te | March’12—Chicago, 111, Main P. 0. Bldg. — Linking East and West }i< 3x 5° 
CHICAGO KANSAS CITY LOS ANGELES , 


Kansas City 7, | 
* MC 109219—A. Miedema, Lansing, IIl., con- feminal Wareho 
Chicago 7 - 433 W. Harrison St Kansas City 7 - 1104 Union Avo. tract carrier application. 


Consult ne: 
conchae rth March i2—Detroit, Mick.—-fiotel Fort shetby | MOCO MUCUECR: aU Cg) 


| A 
Associated with Overland Terminal Warehouse Co., * MC-F 3660—W. F. Carey and B. B. Bever- - ntert 
1607 €. Olympic Bivd., Los Angeles 21 idge, Control; Commercial Carriers, Inc.. al ay. oy 
Purchase (portion), W. Curtis Keal. | £G.RODDY 2 
Members of the American Warehousemon'’s Association and March 12—Kansas City, Mo.—Hotel Pickwick bres. ond Gen. Mg 
Interlake Torminols, Inc -—Examiners Banks and Boisseree: 
29865—Colonial Baking Co. of Indianapolis, 
inc. 4 él. vs. N. ¥.-C.. RE Co: et al 
March 12—Mobile, Ala.—U. S. Court House 
and Customs House—Examiner Diamond- 


son: 
W-924, Sub. 1—Gulf Transportation Co., 
Inc., extension, Tampa. 
W-525, Sub. 1—Coast Transportation Co., 
Inc., extension intermediate points. 
March 15—Detroit, Mich.—Hotel Fort Shelby 
—Examiner Smith: 
* MC-F 3542—E. H. Kern, Control, C. A. 
Conklin Truck Line, Inc., Purchase, Hen- 
ry C. Smith. 
March 12——-Montgomery, Ala.—State Comm.— 
Jt. Bd. 100: 
* MC 108070, Sub. 2—Decatur Transit, De- 
catur, Ala. 
March 12—Oklahoma City, Okla.—Oklahoma- 
: . Biltmore Hotel—Examiner Dahan: 
: MC 1422, Sub. 9—Voss Truck Lines, Inc., 
sa Oklahoma City, Okla., common carrier ap- 


: By oe plication. 
OVER 400 BRANCHE et March 12—Washington, D. C.—Argument: 
Cc See W-353—Barrett Line, Inc., contract carrier 
AND AGENTS application. — 
: : March tt  icaaaaaaa D. C.—Division 2—Ar- 
” . . es : gument: 
in Principal Cities 1. & S. 5476 and 1st and 2nd supplements— 


Peaches, South to Official Territory. : ee See i x U. 
; March 12—Wichita, Kan.—Hotel Lassen—Jt. Ee é : a 
Send : Bd. 52 (ee sl 
**How to Prepare for mon carrier application. 
Bd, 52: : es Classified 
* MC 30605, Sub. 60—The Santa Fe Trail - PECATUR CA Of (J : 
Transportation Co., Wichita, Kan. oe DECAT .  CARTAGE ¢ LT? f UNITE 
F. S. A. 19339, 19341, 19618, 19619, 20200, 
General Offices: 57 W. Grand Ave., Chicago 10, Ill. 21229, 


* MC 30605, Sub. 63—The Santa Fe Trail a ee | cand wa with 
Transportation Co:, Wichita, Kan., com- eee ee. ee 
‘ ‘ —Wichi ts: a : ol } To call 
Long Distance Moving” March ae Kan.—Hotel Lassen—Jt. CARTAGE C 
= : is March 15—Houston, Tex.—Fed. Bldg.—Exam- 
G REYV AN nes In C. iner Diamondson: Ee “ é a 
7 . 
22208, 22366 and 22526—Tin Plate to nd WENTWORTH AVE - VICTORY 6000 
Tex. Ports and New Orleans, La., Iron ee [ee , 


Mr. Traffic Manager= 


The Port of San Francisco 


**Here’s how you can help that 
young ‘comer’ in the field.” 


You can help that young man in If you are not already acquainted 
your department who wants to get with the help that TRAFFIC 
ahead in traffic and transportation SERVICE CORPORATION offers 
A sat ; to students of traffic and trans- 
profession by giving him a home t 
subscription to TRAFFIC WORLD portation . . . the below-cost stu- 
ses *” r dent subscription rates . . . The 
Point out to that “junior” how ‘Trafic and Transportation Book 
TRAFFIC WORLD will help him Service Division . . . write today 
learn about... and keep up for full particulars. You'll be 
with ... all the latest happen- helping that young man. . . and 
ings in traffic. yourself, too! 


* Center of Pacific Coast Shipping 
for a Century 


* 


BOARD OF STATE HARBOR COMMISSIONERS 


Feity “DARENg, See Feendinee, Colt. TRAFFIC SERVICE CORP. @ 4185S. Market St. @ Chicago 7, Ill. 
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ts , Di tributi _ —. aes to Higgins, La., Can 
inn- 0 rleans, " 
Nation-Wide Warehousing and Distribution ae RR 4 
, 4 Examiners Banks and Boisseree: 
an er Poe mae ie > anc., va, A. 


20384, Sub. “own ¢ ef Remsen vs. A. T. 
© 
29834, Sub. 2. Ry. 2. Cy Luverne vs. A. T. &- 


Co. eta 
20884, ‘sub. ts hay. Electric & Gas Co. 


Co. et 
29334 om. ae of Madison vs. A. T. & 


al. 
29334 stb 5—Water, Light, Power and 
Building - Comm. vill lage of Janesville, 
- Minn., vs. C. & N , RE: et al. 
= 334 e—wederated a 
, A " y. Co. eta 
WAREHOUSE & DISTRIBUTION FACILITIES AS FOLLOWS: 29334, Sub. 7—-Municipal Electric Light and 
pifalo 13, N. Y. Buffalo Los Angeles 21, Calif. Over- Power Commission of Cit = Hutchinson, 
yerchandise Whse., Inc. land Terminal Whse. Co. Minn., vs. A. T. & S. F. Ry. Co. et al. 
thicago 7, Ul. Crooks Ter- Milwaukee 2, Wis. Hansen 29334, Sub. o—Village of Lakefield vs. A. T. 
al Waren, “" Portieed 9 Ore. Rudie S. “Sub, Bath —— ll Cc. 
farksburg, W. Va. al . 29334, Su FE. all vs. B. & ie * = 
tal Storage Co. Wilhelm Whse. Co., Inc. RR’ Co. Q. The M ark o if P; ogi ess 
tleeland 13, Ohio. The | San Francisco 11, Calif. 29871—City of, ‘Sioux Falls vs. C. B. & Q. 
(leveland Stevedore Co. Overland Freight Trans. Co. RR Co. . ° ° 
Geen Bay, Wis. Leicht Scranton 3, Pa. Quackcn- March 1S Natholile, Tenn.—Andrew Jackson in Ratlroadin 
tausfer and Storage Co. bush Warehouse Co. Hotel—Examiner Johnston: 
Kansas City 7, Mo. Crooks Seattle 5, Wash. Seattle * 1, & S, M-2806—Furniture, Southeastern 
fwminal Warehouse, Ine. Terminals, Inc. Motor Truck Lines. 
Consult nearest member or our New York office. * 1. & S. M-2818—Adkins Transfer Co., can 
cellations, joint rates. 


March 15—Oklahoma City, Okla.—Oklahoma- 


nterEake Terminals (coe Erie Railroad 


lahoma City, Okla. 
aGEG. RODDY 271 MADISON AVE., NEW YORK 16 MURRAYHILL 5-8397 March 15—Oklahoma City, Okla.—Oklahoma- 
ees Sonera Biltmore Hotel—Examiner Dahan: 
MC 873, Sub. 5—Clanton a Co., 
Inc., Oklahoma City, Okla. 
March 15—Pensacola, Fla.—U. S. Ct.—Jt. Bd. 


98: 

* MC 58880, Sub. 3—Mercury Freight Lines, 
North Birmingham, Ala., common car- 
rier application. 

March 15—Washington, D. C.—Argument: 

29411—Hudson & Manhattan Railroad Com- 
pany vs. Pennsylvania Railroad Company. 
wa — Washington, D. C. — Examiner 


MC 9685, -" eo Emery Transporta- 


tion Co., Chicago, Ill., contract carrie: 
application. 


March 15—Wichita, Kan.—Hotel Lassen—Ex- 
* me Siglo Sab e eu k’s Truck Servi 
Su —Mack’s Truc ervice, 
ho ONING WITH Ey Chase, Kan., common carrier application. 
March 16—Detroit, Mich. —Hotel Fort Shelby 
—Examiner Smith 
* MC-F 3438—E. H. ‘Kern, Control; C. A. 
Conklin Truck Line, Inc., Purchase, The 
Brown Avenue Transportation Co. 
March 16—Houston, Tex.— Fed. Bldg.—Ex- 
aminer Diamondson: 


lI. & S. 5548—Bagging between Southwest 
and Eastern ports. 


March 16—Houston, Tex. — Fed. Bldg.—Ex- 


Z aminer Diamondson: 
* United Van serves You 29898—The Brester Co., Inc., vs. National 


Carloading Corp. 
z March 16—New Orleans, La.—Jung Hotel— 
with a HELP. IN G HAND! Examiner Yardley . 
To call your UNITED agent, see the * MC Sa Sub. 7—Security Storage and Van 


Inc., New Orleans, La., common car- 
Classified Telephone Directory, or wire : we application. 


Sub. 8—Security Storage and Van 


Co., Inc., New Orleans, La., common car- 
UNITED VAN LINES, INC. 


rier application. 


March 16 — Washin ton, D. C.— Examiner 
Headquarters: St. Louis 12, Mo. Cheseldine ” ioe mie 


F.S.A 20167—Canadian class rates. 


Serving 
5 Important Gateways 


+ CHICAGO 

+ COUNCIL BLUFFS (OMAHA) ‘ ue 
x KANSAS CITY : 3 Sc 
x MINNESOTA TRANSFER) Sy"pgu 

+ ST. JOSEPH 


fi ny PORTS 


: : ao WE SERVE THEM ALL- 
Chicago Great Western Railwoy Jat. — *» 


From New Orleans to Brownsville 















Educational Courses 









1. C. CG. PRACTITIONERS. The only practical, authentic I. C. law 
course available by mail. Restricted to Attorneys, Practioners or those 
qualified to prepare for practice. Includes Freight Forwarder Act. 
COLLEGE OF ADVANCED TRAFFIC, 12 E. Jackson Blvd., Chicago, Ill. 
















Employment Agencies 


CHARLES D. MACKNEE, The Transportation Man’s Agency, 2 
East 23 St., New York 10. If his work is transportation he registers 
with us. 

















Help Wanted 5 


RATE CLERK, rail. experience essential for Traffic Department of 
Association of Commerce, Middle West. Good opportunity. Salary de- 
sired and experience. Address Box 766, Traffic World, Chicago Office. 





Situations. Wanted 


TRAFFIC MANAGER or Related Supervisory Job: 15 years’ Indus- 
trial, Forwarder, Motor, Rail experience. Proficient in Claims and Pre- 
vention; Sales and Adjustment Correspondence. College trained in Busi- 
ness and Transportation. Age 34. Amiable; analytical; cooperative. 
Willing re-locate. Address Box 643, Traffic World, Chicago Office. 


TRAFFIC MAN, accomplished in freight tariffs, rate adjustments 
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and claims, with broad rail and industrial experience including transit DPOSR 6 oon cc ccesisvecesace 528 es, TNR ek. meinen ss 448 
and grain traffic, I. C. C. Practitioner, age 47, desires position as traffic 

manager or assistant in the west-southwest. Address Box 765, Traffic 

World, Chicago Office. This Advertisers’ Index is published as a 











Pte ty SR RE 2 LC ee ea a ee ee not as Baty of the advert 
TRAFFIC MANAGER, college educated, married, two children, 30 index is a last-minute operat 

it error proof, we cannot be 

years old, former teacher and coach, needs to change present position to insert. No allowances will b 

in Ohio for warmer climate for sick wife. Full knowledge all traffic 

problems and production techniques for small or medium sized plant. 

Address Box 767, Traffic World, Chicago Office. , 
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use Huber nel 
Wanted to Buy S$. Wabash Ave. & Sth & Kentucky Sts. 7 
FOLLOWING FREIGHT TARIFFS: TLTB 60-A, TLTB 107-C, SFTB Chicago ROR Me) - l=) 4-1-1 3-15 Louisville, Ky. 





718-B, SWFB 252-B. Write, giving price, to 419 Fourth Avenue, Room 
1205, New York 16. 



























Daily Package and Refrigerator Service Between 
CHICAGO ATLANTA, GA. INDIANAPOLIS, IND. MIDDLESBORO, KY. 
LEXINGTON, KY LOUISVILLE, KY. KNOXVILLE, TENN. 
Counecting lines serving all pelats in Kestucky, Tennessee, Nerth Carolina, South Carolina and Georgia 









For Sale 








FREIGHT CARS FOR SALE 


15—Gondola, Steel, 70-Ton, 46-Ft. 
ae All-Steel, 50-Ton, 41-Ft. 


tsi Twin, All-Steel, 50-Ton 
oe Hopper Car Equipped with Fuller Type Out- 


Pe be 7 50-Ton, 40-Ft., Single Sheathed 

12—Caboose, 8-Wheeled, Steel Sills 

52—Flat Cars, 40 and 50-Ton, 38 to 48 Ft. 

10—Flat Cars, 40-Ton, 60-Ft., Stee] Underframe 
9—Flat Cars, 50-Ton, 58-Ft., Steel Underframe 

88—Dump, 20-Yard, Automatic Air Lift Door 

8—Dump, 25-Yard, Automatic Air Drop 


For Sale 

































LOCOMOTIVES FOR SALE 


Standard Gauge 


1—12-Ton Plymouth, Gasoline. 

2—20-Ton, 0-4-0, Davenport, Gasoline. 

1—20-Ton, 0-4-0, Whitcomb, Gasoline. 

1—44-Ton, 360 H.P. G.E. Diesel-Electric Locomotive. New 1940, ICC 
Condition, 4 Motor Drive Caterpillar Engines. T/E 27,280 lbs. 

1—65-Ton, 400 H.P., Vulcan Diesel-Electric Locomotive, New 1941. 

1—87-Ton, 600 H.P., Diesel-Electric, Twin Unit Type. Can be operated 























Door i 
31—Dump, 30-Yard, Automatic Air Lift Doors with Aprons SS iin thane : i 
a x ay te Cnderin . Stead Sheatied 1—84-Ton, 2-8-2, Oil Fired Saddle Tank, Steam Locomotive. : 
vi le for Immediate very @ 
7—Baggage Cars, 60-Ft., All-Stee Steam Locomotives Too!! ys 
Other Cars, Too!—Send “Ae Your Inquiries Your Inquiries Solicited 
IRON & STEEL PRODUCTS, INC. IRON & STEEL PRODUCTS, INC. 
43 years’ experience 43 years’ experience 
“ AarTNING containing IRON or nc W $4 ‘*ANYTHING containing IRON or STEEL"' 
New York Office New York Office General Office CR 
13480 s. eee Ave. 13450 §. trolnard Ave. 


New York 6, N. Y. 
Phone BEekman 38230 


Paces the? 33, 86 


New York 6, A 
Phone 


. Wt. 
BEekman 38230 Phone + he 3456 





